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Financial Highlights
5 E

For the six months ended June 30,

B Z6A30HLLXKEA
2024 2023 % Changes
20244 20234 28 %
RMB’000 RMB'000
ARBT T ARBFT
(unaudited) (unaudited)
(REEFET) CREEERT)
Revenue N 2,828,657 2,706,246 4.5%
Gross profit ESp| 999,274 958,958 4.2%
Gross profit margin (%) EH K (%) 35.3% 35.4% NA 3E
Profit attributable to equity holders BAREAE ZEEGEF
of the parent 663,684 123,349 438.1%
Cash and cash equivalents HERBESZEEY 2,202,718 1,765,645 24.8%
Asset-liability Ratio BERBELE 34.3% 37.6% NA 7 i A
Net cash flows generated from/(used in) KEEBTE(BTH)
operating activities RenFaE 1,294,842 (542,752) NA 73 A

Interim Report 2024 # # 5 &



Management Discussion and Analysis

BIEE N D

Overview

Founded in Shenzhen in 1998, Hepalink is a leading multinational pharmaceutical
company with A+H dual financing platform. Our main business includes the
investment, development and commercialization of the heparin industry chain,
bio-macromolecule Contract Development and Manufacturing Organization
("CDMO") and innovative drugs. The Group’s three business segments are
synergistic and driven by unmet clinical needs; committing to providing high
quality, safe and effective drugs and services for global patients to protect their
health.

The Group’s businesses cover the manufacture and sales of pharmaceutical
products, development of CDMO services and innovative drugs. Our sales of
pharmaceutical products consist of (i) finished dose pharmaceutical products, which
mainly include enoxaparin sodium injection; (ii) active pharmaceutical ingredient
("API") products, which mainly include heparin sodium APl and enoxaparin sodium
API; and (iii) other products, which mainly include pancreatin API. In the field of
heparin industry chain, Hepalink is one of the leaders in the industry and market.
The finished dose enoxaparin sodium pharmaceutical products of the Group are
currently sold in more than 40 countries worldwide. Since the approval of finished
dose enoxaparin sodium pharmaceutical product by European Medicines Agency
("EMA") through the Centralized Procedure (CP) in 2016, relying on excellent
product quality and stable efficacy, the Group leads among domestic companies in
the industry; and as the finished dose enoxaparin sodium pharmaceutical product
obtained the consistency evaluation on generic drug quality and efficacy from
National Medical Products Administration of China in October 2020, the Group is
the first evaluation-passed supplier of finished dose enoxaparin sodium
pharmaceutical products.

We operate a CDMO business providing research and development (“R&D"),
manufacturing, quality management and program management services, through
our wholly-owned subsidiaries Cytovance Biologics, Inc. (“Cytovance”), which
specializes in the development and manufacture of recombinant pharmaceutical
products and critical non-viral vectors and intermediates for gene therapy, and SPL
Acquisition Corp. (“SPL"), which provides services in the development and
manufacture of naturally derived pharmaceutical products.

The Group has obtained exclusive development and commercial rights in the
People’s Republic of China (the “PRC") for certain clinical stage innovative drug
candidates which are being developed for the treatment of diseases with an
immune system axis. We are also developing a self-discovered proprietary drug
candidate which is currently at preclinical stage.
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Management Discussion and Analysis

Industry Review

In 2024, global economic activities operated in anticipation of a slowdown, with
economic foundations becoming more stable. However, inflation trends in the
United States and Europe and different countries’ monetary policies have
progressed at different pace, which has led to differences in economic performance
across regions. In the first quarter, world economic activity gradually stabilized,
showing momentum for continued growth. According to data from the World
Bank, the global composite Purchasing Managers’ Index (PMI) rose above 50 in
November 2023 and above 52 in February and March 2024. Manufacturing
continued to strengthen since January 2024, while the service sector was even
more robust, with the PMI for the global service sector continuing to rise, reflecting
regional expansion in the vast majority of the world’s major economies. According
to the forecast of the Organization for Economic Cooperation and Development
(OECD), the economies of the Group of Twenty (G20) recorded a 0.9%
period-on-period increase and a year-on-year increase of over 3% in the first
quarter of 2024. A figure that reflects the overall picture of the world economy as
G20 encompasses more than 80% of the world’s economies. In the second quarter
of 2024, the world economy maintained its buoyant momentum, but there was
some divergence in the manufacturing sector, with developing countries
maintaining strong growth, while developed countries slowing down overall. The
Global Composite PMI rose to 52.4 in April 2024 and 53.7 in May, signaling a
continued strengthening of business confidence. Global service sector PMls
improved further, while manufacturing PMIs declined. Developed country PMls
began to turn downwards in April 2024, with manufacturing PMIs in Europe and
the US in contractionary territory at around 49 in May 2024. Economic activities in
emerging markets were robust, with the PMIs for new orders manufacturing
continuing to rise to 53.3, its highest level since December 2020. In the first half of
2024, China’s economy showed resilience. In the first quarter, the national GDP
grew by 5.3% year-on-year, exceeding market expectations. The economic recovery
continued in the second quarter, with positive economic data and tourism
indicators. Industrial production grew steadily year-to-date and exports returned to
positive territory.
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Management Discussion and Analysis
BIEE A DT

During the six months ended 30 June 2024 (“Reporting Period”), the operating
environment of the heparin industry chain improved slightly as compared to the
same period of last year. The Group was determined to promote globalization
development, actively implement a strategy for its brand to go global and leverage
the advantages of its domestic and overseas marketing network. The heparin
finished doses business displayed a promising trend, with sales volume of finished
dose enoxaparin sodium pharmaceutical products in both overseas and domestic
markets maintaining growth and the global market share further increasing. The
demand in the APl market improved as compared with the same period of last year,
which was driven by the end market. The Group insisted on the premise of product
quality and competitiveness and made great efforts to uphold the pricing system,
and achieved certain results. During the Reporting Period, the average selling price
of the Group's products was higher than the overall average export price, and the
sales volume increased by over 40% year-on-year. Coupled with factors such as
significant cost reductions, the overall performance of the APl business was
favorable. During the Reporting Period, through the two-pronged strategy of
finished doses and APIs, the Group focused on its high quality positioning to
consolidate its advantages in overseas markets. On the other hand, we have actively
strengthened our commercial and operational capabilities in the United States and
Europe to further increase our global market share. The CDMO business continued
its recovery from last year, and the Group’s CDMO business achieved higher growth
in revenue and profit during the Reporting Period. The Group closely scrutinized its
investment strategy and flexibly adjusted its investment portfolio and investment
ratio during the Reporting Period. By adjusting its investment strategy, the Group
was able to focus more on the development of its core business and continue to
optimize its asset portfolio and rate of return, thereby enhancing corporate
efficiency and creating more value for shareholders. During the Reporting Period,
the Group has completed the reduction of part of its shareholding in an associate,
HighTide Therapeutics, Inc. (“HighTide"), in order to steadily advance its
investment strategy. During the Reporting Period, the Group adjusted the
proportion of its shareholding in HighTide to realize investment returns, and to
minimize the uncertainties of non-primary businesses. During the Reporting Period,
the adjustments to the investment strategy resulted in an investment gain of
RMB272.0 million for the Group, which has been recognized as non-recurring
profit or loss. During the Reporting Period, the Group attached great attention to
financial stability, proactively managed the coordination and allocation of funds,
continuously improved the capital and debt structure, and strengthened the control
of costs and expenses, with a view to balancing the financial risks and reducing the
cost of capital. The Group achieved a net operating cash inflow of RMB1,294.8
million during the Reporting Period, representing an increase of 338.6%
year-on-year.

During the Reporting Period, the Group achieved sales revenue of RMB2,828.7
million (the same period of last year: RMB2,706.2 million), representing a
year-on-year increase of 4.5% and gross profit of RMB999.3 million (the same
period of last year: RMB959.0 million), representing an increase of 4.2%. Gross
profit margin was 35.3% (the same period of last year: 35.4%). During the
Reporting Period, the Group recorded a net profit attributable to shareholders of
the parent company of RMB663.7 million (the same period of last year: RMB123.3
million).
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Management Discussion and Analysis

Sales

The Group mainly operates three main business segments, including (i) heparin
industrial chain business; (ii) CDMO business; and (iii) innovative drugs and
innovative business.

Heparin Industrial Chain Business

During the Reporting Period, the Group’s heparin industrial chain business achieved
sales revenue of RMB2,245.3 million (the same period of last year: RMB2,289.5

million).

During the Reporting Period, the Group remained stable in sales of finished dose
pharmaceutical products, achieving sales revenue of RMB1,453.5 million (the same
period of last year: RMB1,547.3 million). Gross profit was RMB494.8 million (the
same period of last year: RMB706.9 million), with gross profit margin of 34.0% (the
same period of last year: 45.7%), which was mainly due to the structural impact of
the centralized drug procurement in the PRC during the Reporting Period. In the
first half of 2024, the sales volume of the Group’s products in the PRC market
increased significantly as we won the bidding for centralized drug procurement,
but the price of centralized drug procurement had a significant downward
adjustment as compared with the selling price for the same period in the first half
of 2023, which resulted in a relatively large impact on the overall gross profit and
gross profit margin of the finished dose pharmaceutical products business.

The European market remained a key area for our finished dose enoxaparin sodium
pharmaceutical products business in the Reporting Period. Our products’ sales
volume ranked second in market share in this region. The Group’s self-operated
sales team in Europe continued to consolidate its existing market share and actively
explore untapped markets in Europe during the Reporting Period. The team
continued to strengthen market expansion efforts and closely followed up on
tenders in various countries, striving to achieve breakthrough in uncovered markets
with deeper and wider development, thereby further increasing market share and
consolidating our market position in Europe. During the Reporting Period, the
Group succeeded in making breakthroughs in certain regions in Europe, securing
new orders and commencing supply of such in the fourth quarter of 2024.
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Management Discussion and Analysis
BIEE A DT

In terms of the United States market, the Group’s impressive growth in sales
revenue during the Reporting Period mainly benefitted from the Group’s
two-pronged engines of self-operation and agency in the US., which added growth
momentum to the stable sales revenue base. During the Reporting Period, our
self-operated team in the U.S. made great efforts to fill the market gap through the
construction of its own sales network on one hand, and effectively promoted the
sales growth of finished dose enoxaparin sodium pharmaceutical products and
standard heparin finished doses on the other. The Group’s U.S. self-operated sales
team has established partnerships with various healthcare systems and distributors
to initiate supply to drive growth in the U.S. business. In addition, we are working
to commercialize Fosaprepitant Dimeglutide in the U.S. market. The Group will
leverage our self-operated sales resources and platforms to enhance synergies and

create new sources of income.

In terms of the PRC market, the Group continued to maintain sales growth through
the national centralized drug procurement platform with double-digit growth in
sales volume, however, the price restrictions of centralized drug procurement had a
greater impact on sales revenue and gross profit in the PRC. During the Reporting
Period, we leveraged the advantage of centralized drug procurement to continually
increase our market share in China. Additionally, we actively filled market gaps and
accelerated the pace of the Group’s expansion in the Chinese market through the
marketing efforts of our self-operated sales team.

The non-European and American overseas markets have recovered in an orderly
manner, with markets and channels gradually being reorganized and orders being
made. The Group’s non-European and American overseas markets experienced
significant sales growth during the Reporting Period, with sales volume doubling.
During the Reporting Period, the Group actively explored other new markets, and
further strengthened our market access and registration work, so as to increase the
number of countries where our products are sold. The Group continued to actively
explore sales channels, closely keep track of the bidding process, seek cooperation
with local sales partners, and supplement our operations through multi-channel
collaboration to promote market development and marketing. We will continue to
strengthen our communication with existing customers and actively seek
opportunities to explore new markets in Asia, South America, and other regions to
boost non-European and American overseas markets. During the Reporting Period,
the Group obtained market access to Thailand and New Zealand, which is favorable
for the further expansion of the Group's overseas market coverage.
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Management Discussion and Analysis

The Group's sales revenue from its APl business during the Reporting Period
amounted to approximately RMB747.6 million (the same period of last year:
RMB698.1 million), representing a year-on-year increase of 7.1% in revenue, while
sales volume increased by over 40% year-on-year, and gross profit margin was
41.7%, representing a year-on-year increase of 17 percentage points. During the
Reporting Period, demand for APIs rebounded, but overall raw material prices fell
sharply year-on-year, and the market became more competitive and showed a
developing trend of price wars, which caused API selling prices to remain at a low
level during the Reporting Period. Faced with challenges posed by market
competition, the Group has responded calmly and tackled difficulties amid market
impacts, adhering to the strategy of building quality and brand with products.
While maintaining the pricing system, the Group focused on mature regulated
markets and has successfully secured orders from high-quality overseas customers.
The Group’s APl business has recorded a significant improvement in terms of
revenue, sales volume and gross profit during the Reporting Period. The Group will
continue to promote diversified marketing strategies and broaden its sales territory
in order to expand its sales to overcome the current challenges.

CDMO Business

During the Reporting Period, the sales revenue of CDMO business was
approximately RMB560.4 million (the same period of last year: RMB395.4 million)
while the gross profit margin rebounded to 31.2% (the same period of last year:
18.3%). The Group’s CDMO business continued its recovery from last year. During
the Reporting Period, the Group continued to consolidate and deepen its strategic
partnerships with existing customers, actively explored the development of new
customer bases, and consolidated internal resources to build up diversified
commercial capabilities, contributing to the increase in profitability of the CDMO
business. The Group’s CDMO business continues to be driven by its wholly-owned
subsidiaries, Cytovance and SPL, creating synergies. During the Reporting Period,
the Group actively integrated the R&D resources and capacity allocation of the two
platforms, and invested more holistically in the drug development process to help
customers complete their projects faster and better, increasing customer retention
rate and deepening and broadening cooperation. During the Reporting Period, the
Group actively enhanced the marketing efforts of the two subsidiaries, engaged in
acquisition and business development activities for potential front-end customers,
explored both new business and customers, accumulated early-stage project
reserves, as well as promoting the expansion layout of ongoing projects, laying a
foundation for the continued development of the Group’s CDMO business in the
future.
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Innovative Drugs and Innovative Business

The Group successfully entered into a distribution agreement with Chia Tai
Tianging Pharmaceutical Group Co. Ltd. (“CTTQ"), pursuant to which CTTQ agreed
to grant to the Group a license to commercialize Fosaprepitant Dimeglutide in the
United States. The Group’s US self-operated team is responsible for the
commercialization of Fosaprepitant Dimeglutide in the United States market,
including marketing, promotion, sale and distribution of the product. During the
Reporting Period, the Group, by leveraging its own US sales network and channels,
advanced the sales of Fosaprepitant Dimeglumine in the US market, fully
demonstrating the Group’s commitment to international operations and supporting
Chinese pharmaceutical companies to export their products to the European and
American markets. The Group has established comprehensive self-operated teams
in five European countries and the United States with sales networks and channels,
we are actively identifying pharmaceutical products with high potential and
synergistic value to join us in our quest for new business growth.

Oregovomab
Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy

drug candidate being developed by our shareholding subsidiary OncoQuest Inc.. It
has completed a Phase Il clinical trial as a standard treatment combined with
chemotherapy in patients with advanced primary ovarian cancer. The Group has
exclusive development and commercial rights for Oregovomab in the Greater China
region. During the Reporting Period, an interim analysis of Oregovomab Phase |lI
clinical trials suggested that the study did not meet its intended objectives and a
patient follow-up on survival statistics is being conducted as recommended by the
Data and Safety Monitoring Board (DSMB). The Group will actively explore options
to advance the development of new drugs for Oregovomab. The Group's
majority-controlled subsidiary, Shenzhen OncoVent Biomedical Technology Co.,
Ltd., has also entered into a license agreement for Oregovomab with Orient
EuroPharma Co., Ltd. (a biotechnology company). We will continue to explore
cooperation opportunities, accelerate the strategic layout of innovative drugs and
build up diversified commercialization capabilities.
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AR-301 (Salvecin)
AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets

S. aureus alpha-toxin. It is being developed by our shareholding subsidiary Aridis
Pharmaceuticals, Inc. (“Aridis”). The Group has exclusive development and
commercial rights in the Greater China region. AR-301 was granted Fast Track
Designation by the United States Food and Drug Administration (the “FDA") and
Orphan Drug Designation by EMA. During the Reporting Period, the Global Phase llI
Study of Tosatoxumab (AR-301) in Combination with Antibiotics (SOC) for the
Treatment of Staphylococcus aureus Ventilator-associated Pneumonia did not reach
the primary study endpoint, however data from the study revealed that
Tosatoxumab significantly improves outcomes for patients over 65 years old with
ventilator-associated pneumonia, and also demonstrates efficacy against
Methicillin-resistant Staphylococcus aureus (MRSA) infections. Based on this
finding, Aridis has discussed with and obtained guidance from the FDA and the
EMA on the design of a second Phase Ill study for the treatment of hospitalized
patients who are diagnosed with pneumonia caused by Staphylococcus aureus and
require mechanical ventilation by combining it with standard of care antibiotics.

RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity
for the second bromodomain. It is the first small molecule drug being developed by
the shareholding subsidiary Resverlogix Corp. (a public company listed on the
Toronto Stock Exchange, stock code: RVX). RVX-208 has completed phase IlI clinical
trial (BETonMACE) in combination with standard treatment to reduce major adverse
cardiovascular events among high-risk cardiovascular disease patients with type Il
diabetes mellitus, recent acute coronary syndrome, and low levels of high-density
lipoprotein (HDL). RVX-208 was granted Breakthrough Therapy Designation by the
FDA in February 2020 and the clinical plan for pivotal phase Ill was approved by the
FDA in June 2020. Apabetalone, the first drug in its class to receive FDA
Breakthrough Therapy approval for a major cardiovascular indication, will further
advance its drug development progress, including the planned clinical trials, and
the implementation of an accelerated development strategy. The Group has
exclusive development and commercial rights in the Greater China region.

H1710
H1710 is a potent acetyl heparinase inhibitor self-developed by the Group. The

inhibitor’s chain length is suitable for binding to both heparin binding domains
(HBDs) of heparanase, and its unique flexible chain and structure enable
penetration into the heparanase catalytic bag and prevent its degradation. H1710
reduces the accessibility of the heparanase catalytic bag and its ability to degrade
the natural matrix acetyl heparan sulfate (HS) in this manner. The drug candidate is
currently in the preclinical stage with non-clinical pharmacodynamic studies
demonstrating significant tumor suppression in multiple tumor models compared to
standard therapies. We are preparing for the IND filing of H1710 in China and the
United States. The Group has exclusive worldwide development and commercial
rights.
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Outlook

The macro-economic and operating environment will continue to be challenged by
complexity, competitiveness and uncertainty, and the Group will maintain a high
level of operational resilience to ensure sound business development. The road to
global economic recovery is difficult and full of twists and turns. With the global
healthcare market and drug usage returning to normal, the end demand for the
heparin industry chain will recover in an orderly manner, but it will take some time
for the demand to be reflected in the API market and stimulate the increase in its
selling price. The Group will closely monitor the market situation and respond
appropriately in a timely manner, and will remain prudent in the process of
expanding sales outlets. The Group will take advantage of the trend of market
demand returning to normal, focus on its main business, strengthen marketing
construction and maintain its determination, expand and strive for progress. By
seizing and creating opportunities from the current challenges, the Group will
refine its professional capabilities by strengthening risk prevention and control and
optimizing its asset structure, reducing its liabilities, strengthening cash
management and strictly controlling its operating costs, thereby enhancing its

management effectiveness and continuously improving its operation level.

In the finished dose pharmaceutical products business, as a leading global operator
in the heparin industry, we will seize the development opportunities and capitalize
on the Group’s advantages in global sales and scale of the industry chain, focusing
on the development of key regions and coverage of key channels in the global
market to continue to enhance the competitiveness of our products and the brand
influence. In the Chinese market, we are taking advantage of the eighth national
volume-based procurement, collaborating with local sales teams, strengthening the
channel and market layout, and giving full play to the radiation-driven effect of
volume procurement, in order to accelerate the development and expansion of the
Chinese market. In the European and the U.S. markets, the Group will further
strengthen and streamline management by leveraging our long-established global
sales management system, local marketing teams, and strategic partners to
capitalize on our respective sales advantages. We will actively increase sales in new
markets with enhanced marketing promotion efforts, and ensure the long-term
growth of our business in the European and the U.S. markets. In other overseas
markets, the Group will seize market opportunities to consolidate existing sales
markets while accelerating channelization efforts in new markets to actively
develop markets; at the same time, we will continue to expand international
markets by complying with the requirements of local laws and regulations and
advancing the processes of market access, tendering and hospitalization in each
region; and we will actively participate in international medical conferences and
industry exhibitions to help doctors recognize and familiarize themselves with the
Group's products, with a goal to enhance our global brand power.
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Management Discussion and Analysis

In respect of API business, the Group expects the overall API selling price to remain
at the bottom of the range, with abundant overall supply, and the wait-and-see
sentiment of customers with large orders is still relatively strong; however, the above
factors are expected to subside with time following the reflection of end-use
demand in the APIs and the inventory of raw materials of the customers bottoms
out. The Group will continue to explore new customers and markets and establish
more diversified sales channels. At the same time, we will closely follow up with our
existing customers to better understand their operational needs and conditions, and
strive to secure sales contracts as soon as possible. We expect that after the negative
factors subside, our diversified production capacity, excellent quality and strong
operational capabilities will enable us to capitalize on the rebound of the industry
and become the preferred supplier of our customers.

In terms of CDOMO business, the Group will continue to support the long-term
development of the Cytovance and SPL platforms. We have integrated production
capacity and coordinated the progress for undertaking projects for management
improvement to better meet customer needs, improving retention rates and
promoting overall scale enhancement of our CDMO business. Moreover, the Group
will continue to strengthen and expand customer channels, increase the penetration
rate of our polymer CDMO business, as well as analyzing and exploring existing and
new customer needs in depth to expand our service scope, and enhance customer
stickiness. At the same time, we will further enhance the management and
promotion of our marketing team, identify the needs of potential customers, and

increase our project reserves with more new customers.

As a leading player in the heparin industry, the Group has been focusing on
long-term development and has been deeply cultivating the heparin industry chain
in planning its business strategies and resource allocation. Leveraging on our
market insights, precise marketing capabilities and reliable international reputation
for quality assurance, we will actively identify pharmaceutical products with
potential and synergistic value for the international market to magnify the
advantages and value of the Group’s global presence, further strengthening the
Company’s brand image and competitiveness in the regional market. The Group
will also continue to optimize its organizational structure, enhance the efficiency of
team execution, invest resources to improve its operations and supply chain
efficiency, and strive to improve the quality of its systems so as to effectively
monitor its operational data and increase the level of visibility of its operations for
the purpose of formulating appropriate operational strategies. At the same time,
the Group will continue to strengthen its budgetary management and supply chain
management. The Group is actively pursuing expenditure control and cost reduction
to safeguard a healthy and steady free cash flow, in order to promote an all-round
improvement in operational efficiency and to build a foundation and guarantee for
long-term sustainable development.
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Financial Review

Revenue

Bt %5 [0 R
ON

For the six months ended June 30,

HZ6A30HLAMEA Year-on-year
2024 2024 2023 2023 increase/
sales % of sales % of decrease
amount revenue amount revenue (%)
2024F 2024F 2023F 2023F [l £t 38
HEH 1 b (%) HER 1t (%) (%)
RMB'000 RMB'000
AR®T T ARBFT
(unaudited) (unaudited)
(REES) (REEER)
Sale of goods HEEM 2,245,298 79.4% 2,289,526 84.6% (1.9%)
Finished dose pharmaceutical gy L]
products 1,453,516 51.4% 1,547,336 57.2% (6.1%)
API API 747,599 26.4% 698,062 25.8% 7.1%
Others™ Hpb 44,183 1.6% 44,128 1.6% 0.1%
CDMO services CDMOfR % 560,378 19.8% 395,381 14.6% 41.7%
Others? Hpo 22,981 0.8% 21,339 0.8% 7.7%
Total CE 2,828,657 100% 2,706,246 100% 4.5%
Notes: B 3E
(1) Other products mainly include Pancreatin API. (1) HibEmE B B IEBREAP -
(2) Other businesses mainly include manufacture and marketing services, processing services, (2) HithEBEERREEHEERS  MIRSG - &K

technical support services and other services.

Revenue from manufacturing and sales of goods decreased by RMB44.23 million to
RMB2,245.3 million, accounting for 79.4% of the total revenue during the
Reporting Period, as compared with RMB2,289.5 million, accounting for 84.6% of
the Group’s revenue in the corresponding period in 2023. The decrease in revenue
from manufacturing and sales of goods was mainly due to the year-on-year
decrease in sales revenue from finished dose pharmaceutical products during the
Reporting Period. Due to the influence by centralized procurement of finished dose
pharmaceutical products in non-Chinese markets, the sales revenue of our finished
dose pharmaceutical products business recorded a year-on-year slight decrease of
6.1%.

Cost of sales
For the six months ended June 30, 2024, cost of sales increased by RMB82.1 million

to RMB1,829.4 million (the same period of last year: RMB1,747.3 million). The cost
of sales recorded a year-on-year increase alongside with the revenue.
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faran == =& AN
EzﬁﬂgnqnﬁEEJUWE
Operating Costs LR
Gross profit E |
For the six months ended June 30,
HZ6H308 LA
2024 2023
2024 gross profit 2023 gross profit
gross profit margin gross profit margin
20245 202445 2023%F 2023%F
EF E R xR E5 ERM =
RMB’000 (%) RMB’'000 (%)
AR®T T ARBFIT
(unaudited) (unaudited)
(REES) (RESERT)

Sale of goods tH & = m 815,707 36.3% 871,293 38.1%
Finished dose pharmaceutical products L 4 B 7 494,768 34.0% 706,874 45.7%
API API 311,793 41.7% 168,533 24.1%
Others®™ H b 9,146 20.7% (4,114) (9.3%)

CDMO services CDMOMR & 174,563 31.2% 72,182 18.3%

Others®@ Hih@ 9,004 39.2% 15,483 72.6%

Total = 999,274 35.3% 958,958 35.4%

Notes: B 5 -

(1) Other products mainly include Pancreatin API. (1) HAhE M E E BIERIAP

(2) Other businesses mainly include manufacture and marketing services, processing services, () EMEKTERFEEEHERS - MIRS - &

technical support services and other services.

For the six months ended June 30, 2024, gross profit increased by RMB40.3 million
to RMB999.3 million (the same period of last year: RMB959.0 million). During the
Reporting Period, gross profit margin was 35.3% (the same period of last year:

35.4%). The change in gross profit was minimal.
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Finance Costs

The Group’s finance costs consist of interest on bank borrowings and corporate
bonds and finance costs. For the six months ended June 30, 2024, finance costs
decreased by RMB41.7 million to RMB84.5 million (the same period of last year:
RMB126.2 million), representing a decrease of 33.0%. The decrease in finance
costs is mainly attributable to corporate bonds being repayable during the
Reporting Period and a year-on-year decrease in net borrowings.

Taxation

For the six months ended June 30, 2024, income tax expense was RMB104.8
million (the same period of last year: RMB45.4 million), representing an increase of
approximately 131.1%.

Profit Attributable to Equity Holders of the
Company

For the six months ended June 30, 2024, profit attributable to equity holders of the
Company was RMB663.7 million (the same period of last year: RMB123.3 million),
representing an increase of approximately 438.1%.

Earnings per Share

The basic earnings per share are calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary shares
of the Company in issue for the six months ended June 30, 2024. The diluted
earnings per share are calculated by dividing the profit attributable to equity
holders of the Company, by the weighted average number of ordinary shares of the
Company in issue for the six months ended June 30, 2024 (with adjustments made
for all potential dilution effect of the ordinary shares).

For the six months ended June 30, 2024, both basic earnings per share and diluted

earnings per share were RMB0.45 (the same period of last year: RMB0.08),
representing an increase of approximately 437.8%.
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Liquidity and Financial Resources

Treasury Policies
The primary objective of the Group’s capital management is to maintain its ability

to continue as a going concern so that the Group can constantly provide returns
for shareholders of the Company and benefits for other stakeholders by
implementing proper product pricing and securing access to financing at reasonable
costs. The Group actively and regularly reviews and manages its capital structure
and makes adjustments by taking into account the changes in economic conditions,
its future capital requirements, prevailing and expected profitability and operating
cash flows, expected capital expenditures and expected strategic investment
opportunities. The Group closely monitors its debt-to-asset ratio, which is defined
as total borrowings divided by total assets.

Foreign Currency Risk
For the six months ended June 30, 2024, the Group’s primary source of revenue is

from sales in overseas markets, and major currencies of settlement are Euro and
U.S. dollar. There are many overseas companies within the scope of consolidation,
involving Euro, U.S. dollar, Hong Kong dollar, etc., and drastic fluctuation of the
international exchange rate may have a significant impact on the Company’s
foreign exchange gains and losses. The Group’s foreign exchange gains and losses
include unrealized foreign exchange gains and losses related to its internal foreign
currency borrowings due to the fact that the reporting currency is different in the
domestic and overseas companies, and the foreign currency statement translation
differences are not accounted through foreign exchange gains and losses.
Therefore, there were unrealized foreign exchange gains and losses in the domestic
and overseas companies themselves that cannot be offset in the statement of profit
or loss. Such after tax unrealized foreign exchange losses during the Reporting
Period were RMB31.9 million. The Company will use financial market tools in a
more flexible way, including export bill purchase, foreign exchange derivatives and
other tools to reduce the risk of foreign exchange losses caused by exchange rate
fluctuations, and will actively promote the approval procedures for the conversion
of internal borrowings to lower the effect of unrealized foreign exchange gains and
losses caused by internal transactions on the results.

Liquidity and Financial Resources
The Group's liquidity remains strong. During the Reporting Period, the Group’s

primary source of funds was from its ordinary business operations. As at June 30,
2024, the Group’s cash and bank balances were approximately RMB2,202.7 million
(December 31, 2023: approximately RMB1,765.6 million).

Capital Structure
As at June 30, 2024, the Group recorded short-term loans of approximately

RMB2,992.8 million (December 31, 2023: approximately RMB3,624.6 million) and
long-term loans of approximately RMB1,496.6 million (December 31, 2023:
approximately RMB1,810.0 million).
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Pledge of Assets
As at June 30, 2024, the Group's assets of approximately RMB2,989.9 million were

pledged to banks and other financial institutions to secure the credit facilities
granted to the Group (December 31, 2023: approximately RMB2,995.5 million).

Contingent Liabilities
As at June 30, 2024, neither the Group nor the Company had material contingent

liabilities (December 31, 2023: nil).

Asset-liability Ratio

As at June 30, 2024, the Group’s total assets amounted to approximately
RMB18,573.5 million, (December 31, 2023: approximately RMB19,203.4 million),
whereas the total liabilities amounted to approximately RMB6,364.1 million
(December 31, 2023: approximately RMB7,215.0 million). The asset-liability ratio
(i.e., total liabilities divided by total assets) was approximately 34.3% (December
31, 2023: approximately 37.6%).

Interest Rate Risk
The Group's exposure to the risk of changes in interest rates relates to the

interest-bearing bank borrowings with floating interest rates. The Group’s policy is
to manage our interest cost using a mix of fixed and variable rate debts. As at June
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30, 2024, approximately 99.0% of the Group’s interest-bearing borrowings bore FARAZTH AEELDNEFI.0%HNF SER
interest at fixed rates (December 31, 2023: approximately 96.6%). REEMNEFE(ZEZ=F+=-A=+—8:
4796.6%) °
Indebtedness B

As at As at

June 30, December 31,

2024 2023

7420245 F20234F

6H30H 12A31H

RMB’000 RMB'000

AR®BT R ARBETF T

(unaudited) (audited)

(REEEST) (BT

Interest-bearing bank and other borrowings FTERTT R E M &R 4,489,348 5,434,596
Lease liabilities HEAE 107,084 128,220
Total financial indebtedness TREKEE 4,596,432 5,562,816
Pledged bank deposits EEIRITF K (2,280) (80)
Net financial indebtedness CRERFE 4,594,152 5,562,736
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The maturity profile of the Group’s interest-bearing bank and other borrowings is
set out as follows:

BB R A B D AT

REEGFERTRAMERZERBOT -

As at As at
June 30, December 31,
2024 2023
"2024F 720234
6H30H 12A31H
RMB’000 RMB'000
AR®BT R ARBFTT
(unaudited) (audited)
(REEEFT) (B#eERT)

Repayable: AR THEAREE
Within one year or on demand —FRHIFEK 2,992,776 3,624,575
After one year but within two years —FEHEEARMERN 823,328 772,003
After two years but within five years MEEREBERAFERA 124,652 642,237
After five years RAEFIE 548,592 395,781
Total &5t 4,489,348 5,434,596

The Group’s bank borrowings as at June 30, 2024 were approximately RMB3,739.3
million (December 31, 2023: RMB4,365.9 million). As at June 30, 2024, the Group
had no remaining corporate bond (December 31, 2023: RMB512.7 million). As at
June 30, 2024, the Group’s total amount of other borrowings was RMB750.0
million (December 31, 2023: RMB556.0 million).
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Significant Investments Held

As at June 30, 2024, the Group did not hold significant investments with a value of
5% or more of the Company’s total assets. As at the date of this report, the Group
does not have any future plan for significant investments or purchase of capital
assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Events after the Reporting Period

The Company has no events after the Reporting Period that need to be brought to
the attention of the shareholders of the Company.

Employee and Remuneration Policy

As at June 30, 2024, the Group had 1,928 employees, where their salaries, bonus
and allowances were determined based on their performance, experience and the
then prevailing market rates. Other employee benefits include the Mandatory
Provident Fund, insurance and medical care, subsidized training, and employee
share incentive schemes. During the Reporting Period, the total staff costs
(including Directors’ emoluments) were approximately RMB282.6 million (the same
period of last year: approximately RMB360.5 million).

Purchase, Sale or Redemption of Listed Securities

During the Reporting Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the Company. The
Company did not have any treasury shares (as defined under the Listing Rules)
during the Reporting Period.

Performance and Interim Dividend

The Group's profit during the Reporting Period and the business status as at June
30, 2024 are set out in the interim condensed consolidated financial information
and the corresponding notes on pages 46 to 92 of this report.

The Board has resolved not to declare interim dividends for the six months ended
June 30, 2024 (the same period of last year: nil).
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Corporate Governance and Other Information Disclosed

Directors

As at the date of this report, the Board is composed of seven Directors, including
four executive Directors and three independent non-executive Directors. The
Directors are as follows:

Executive Directors
Mr. Li Li (Chairman)

Ms. Li Tan (Deputy General Manager)
Mr. Shan Yu (General Manager)
Mr. Zhang Ping

Independent Non-executive Directors
Dr. Lu Chuan

Mr. Huang Peng
Mr. Yi Ming

Supervisors

As at the date of this report, members of the Supervisory Committee are as follows:
Mr. Zheng Zehui (Chairman)

Ms. Tang Haijun

Ms. Su Jilan (Employee Supervisor)

Changes in the Information of Directors and
Supervisors

After making specific enquiries by the Company and confirmed by the Directors, no
other changes in the information of any Directors after the date of the Company’s
annual report for the year ended 31 December 2023 that are required to be
disclosed pursuant to paragraphs (a) to (e) and paragraph (g) of Rule 13.51(2) of
the Listing Rules have to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

Share Incentive Scheme

Details of share incentive schemes of the Group that are valid as at the date of this
report are as follows.

The Company adopted the Share Incentive Scheme Il (“Scheme 11”) and the Share
Incentive Scheme Il (“Scheme IlII”, and together with Scheme Il, the “Schemes”)
in November 2016 and December 2018, respectively. The Schemes are not subject
to the provisions of Chapter 17 of the Listing Rules as the Schemes do not involve
the grant of options by the Company to subscribe for new Shares upon our Listing.
The following is a summary of the principal terms of the Schemes:
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(a)

(b)
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Purpose
The purpose of the Schemes is to promote the success and enhance the value

of the Company by linking the personal interests of the employees to those
of the Shareholders. It is intended to provide flexibility to the Company in its
ability to motivate, attract and retain the services of the employees upon
whose judgment, interest and special effort the successful conduct of the
Company’s operation is largely dependent.

Scope of Participants

The participants of Scheme Il are our Directors (excluding our independent
Directors and external Directors), Supervisors (excluding our external
supervisors), senior management and core staff members of the Company
and its subsidiaries.

The participants of Scheme Il are employees of the Company and its
subsidiaries (excluding our Directors, Supervisors and senior management).

Term of the Schemes
Scheme Il was effective for an initial period of 36 months from December 12,

2016 to December 11, 2019. Scheme lll is effective for a period of 24 months
from December 28, 2018 to December 27, 2020. Within two months prior to
the expiration of the respective term of each Scheme, with the approval of
more than two-thirds of the votes of holders of the interests under relevant
Scheme (the “Holders”), who attend the Holders’ meeting, and subject to
the approval of the Board, the term of the relevant Schemes may be
extended, provided that each extension shall not exceed 12 months. Each
Scheme may be terminated upon expiry of the respective lock-up period as
detailed below when all the assets underlying such Scheme become monetary
assets. On December 6, 2019, the Company, with the Board’'s approval,

extended the term of Scheme Il for 12 months, up to December 11, 2020.
On December 4, 2020, the Company, with the Board's approval, further
extended the term of Scheme Il for 12 months, up to December 11, 2021,

and extended the term of Scheme Ill for 12 months, up to December 27,
2021.
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(d) Source of Shares under the Schemes

(e)

(f)

The Shares underlying the Schemes shall be A Shares purchased from the
secondary market through bidding, block trade, share transfer or other
methods in compliance with the applicable laws and regulations.

Maximum Number of Shares
All the Shares underlying Scheme Il had been purchased as at March 9, 2017.

As at the date of this report, the total number of Shares underlying Scheme i
is 15,118,035 A Shares, accounting for approximately 1.03% of the total
outstanding share capital of the Company.

All the Shares underlying Scheme Il had been purchased as at February 1,
2019. The total number of Shares underlying Scheme Il is 3,886,264 A
Shares, accounting for approximately 0.26% of the total outstanding share
capital of the Company as of the date of this report.

The maximum number of Shares to be granted to an employee under each
Scheme shall not exceed 1% of the total outstanding share capital of the

Company.

Administration of the Schemes
The Holders’ meeting is the highest management authority of each of the

Schemes. A management committee has been set up to oversee the daily

management of the respective Schemes.

For Scheme I, the management committee has appointed Guolian Securities
Co., Ltd. to establish a single customer assets management plan. Guolian
Ltd.
underlying Scheme Il, including purchasing and holding the Shares and cash

Securities Co., is responsible for the management of the assets

under Scheme II.

For Scheme Ill, the management committee has appointed CMS Asset
Management Co., Ltd. to establish a single customer assets management
plan. CMS Asset Management Co., Ltd. is responsible for the management
of the assets underlying Scheme Ill, including purchasing and holding the
Shares and cash under Scheme Il
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Source of Funds to be Used to Purchase the Shares

under the Schemes
The source of funds for the Schemes consists of (i) the funds raised by the

participants and (ii) loans provided by the Controlling Shareholders.

The maximum amount of the funds to be raised for Scheme Il and Scheme I
shall not exceed RMB400 million and RMB87 million,

Holders shall pay the subscription amount before the establishment of the

respectively. The
relevant single customer asset management plan.

The purchase price of each Share granted under the Scheme was RMB20.34.

Lock-up Period
The first lock-up period lasted until March 10, 2018. The Shares underlying

Scheme Il are not subject to lock-up and have been fully unlocked on June
11, 2019. As at the date of this report, 15,118,035 Shares remain unsold.

The lock-up period for the Shares underlying Scheme Il is from February 2,
2019 to February 1,
the date of publication of the announcement in respect of the transfer of the

2020, being a period of 12 months commencing from
last batch of Shares to the relevant single customer asset management plan.

As at the date of this report, 3,886,264 Shares remain unsold.

There is no vesting period in relation to Shares granted under the Schemes.

Rights of the Holders

The Holders of each Scheme are entitled to the following rights:

(1) to share the interests of the assets underlying the Scheme in proportion

to his holding in the Scheme;

(2)  to attend the general meeting of Holders in person or by proxy, and to
exercise the corresponding voting rights;

(3) to supervise the administration of the Scheme, and to make

suggestions or inquiries as applicable;

(4)  to waive the voting rights attached to the underlying Shares of the
Company he holds indirectly through the Scheme; and

(5)  to exercise other rights stipulated by laws, administrative regulations,

or the terms of the Scheme.
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Obligations of the Holders

The Holders of each Scheme have the following obligations:
(1)  to assume the risks associated with the Scheme in proportion to his
holding in the Scheme;

to comply with the provisions of the Rules Governing Employee Share
Scheme;

not to request the Company to distribute the assets underlying the
Scheme during the term of the Scheme; and

to assume the obligations provided by applicable laws, administrative
regulations and other obligations stipulated under the terms of the

Scheme.

Transfer of Holders’ Interests
During the term of the respective Schemes, no Holder shall in any way

transfer, withdraw, charge or mortgage his holding interests in the relevant
Scheme or use such interests to guarantee or repay debts except for unusual

circumstances as provided under the terms of the relevant Scheme.

Distribution of Interests under the Schemes
Upon the expiry of the respective lock-up period of each Scheme, the

liquidation of the Schemes shall be completed within fifteen business days
upon the sale of all the Shares underlying the Schemes. The proceeds from
the sale of all the Shares underlying the Schemes shall be distributed in the
following order:

(1) to repay the loans provided by the Shareholders for the Schemes and
the associated interests;

to repay the funds contributed by the employee and the associated
return based on the performance of the employee in accordance with
the terms of the Schemes; and

the remaining proceeds (if any) shall be distributed among the Holders
in proportion to their interest in the Schemes.
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Interests and Short Positions of Directors,
Supervisors and Chief Executives in the Shares,
underlying Shares and Debentures of the Company
and Associated Corporations

As at June 30, 2024, interests or short positions of Directors, Supervisors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or its any associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which are registered in the register
that the Company must keep in accordance with the section 352 of the SFO; or
which shall be separately notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers set out in Appendix C3 to the Listing Rules (the “Model Code”), are
as follows:

Interests of our Directors in the Shares or
Underlying Shares of the Company
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Number and class

Approximate
percentage of
shareholding

in the relevant

Approximate
percentage of
shareholding in
the total Shares

of Shares class of in issue of the

Name of Director Nature of Interest interested in Shares** Company***
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Mr. Li LI Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*

FEELED RELEEE  ERR 922,391,1798% 73.96%(L)* 62.86%(L)*
ARZ(L)*

Ms. Li Tan® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*

FHEZLO REEEER  REER 922,391,1798% 73.96%(L)* 62.86%(L)*
AR(L)*

Mr. Shan Yu® Interest in a controlled corporation; 52,302,892 Shares 4.19%(L)* 3.56%(L)*
beneficial owner A Shares(L)*

BFEED RELEEL  BEnlEEA 52,302,892 % 4.19%(L)* 3.56%(L)*

AR(L)*
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Notes:

b “L" means holding a long position in Shares.

g Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2024.

**%  Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2024.

(1) These Shares include: (i) 474,029,899 A Shares held by Shenzhen Leren Technology Co., Ltd.
(“Leren Technology”); (i) 408,041,280 A Shares held by Xiamen Jintiantu Investment
Partnership (Limited Partnership) (“Jintiantu”); and (iii) 40,320,000 A Shares held by Xiamen
Feilaishi Investment Co., Ltd. (“Feilaishi”).

For Leren Technology's issued share capital, Mr. Li Li holds 99% and Ms. Li Tan holds 1%, for
Jintiantu’s issued share capital, Mr. Li Li holds 1% (as a limited partner) and Ms. Li Tan holds
99% as a general partner; and Feilaishi is wholly-owned and controlled by Mr. Li Li. Since Leren
Technology, Jintiantu and Feilaishi beneficially own a total of 922,391,179 A Shares in the
Company, and Mr. Li Li and Ms. Li Tan are spouses, Mr. Li Li and Ms. Li Tan are deemed to be
interested in 922,391,179 A Shares beneficially held by Leren Technology, Jintiantu and
Feilaishi according to Part XV of the SFO.

(2) Mr. Shan Yu holds 99% of equity interests in Xiamen Shuidi Shichuan Investment Partnership
(Limited Partnership) (“Shuidi Shichuan”). Thus, he is deemed to be interested in 46,425,600
A Shares held by Shuidi Shichuan. In addition, Mr. Shan also participates in Scheme Il and has
a 38.88% interest in 15,118,035 A Shares held by the asset manager for the benefit of the
participants of the Scheme II.

Save as disclosed above, so far as the Directors are aware, as at June 30, 2024,
none of our Directors, Supervisors or chief executives had any interest and/or short
position in the Shares, underlying Shares and debentures of the Company or our
associated corporations (within the meaning of Part XV of the SFO) which will be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such provisions of
the SFO) or which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which will be required, pursuant to
the Model Code to be notified to the Company and the Hong Kong Stock
Exchange.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as the Directors or chief executives of the Company are aware, as at June 30,
2024, the following persons (except the Directors and chief executives of the
Company) had an interest and/or a short position in our Shares and underlying
Shares of the Company which would be required to be notified to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or an interest or a
short position in 5% or above of the relevant class of Shares that the Company
would be required to record in the register pursuant to section 336 of the SFO:

TEERLREMBFEER

3 FERILUKRTHEROEER -

o EITS ROBBRNRNEEBRARREAR-F
“EEANA=TAMBEBERRBD BTN
BZBEAL -

o ERTSRABEENRNEERARITAR-F
“HFERNAZTENEHTROGEZENL

(1) ZERGEE  ()RITECRHEERAR ([4
R ) H A 1474,029,899AR%  (iNEFPIE H
TREGBGE (ERAR) (2B FEN
408,041,280/ AR% + M(iNEFITRKEAREBRA
Al ([ MR A D) #A 840,320,000/ AR °

SR OBEBEITRARTELERFFI9% KE
FHETZLHEE1%  SHIHDETRARTES
E(EABERABAN) BB 1% ETFHELHEAY
BAEBAEBEO%  MARKAREFTELELE
WA RS BRECRE AL RREAR
AN B E A 922,391, 179AR B (5 » 2
BEERTHLEZT ARG  BRE(ESRBEK
) EBEXVER - Z98 S A IR L TR AR
B @B RRRAERRTE 922,391,179/
AR A = -

(2) EFAEBAEMKBATFREAABLE (AR
AE)([KEBRE]) 9%M B AER - Bt - &
AR BT K A 5 #  1946,425,6000% AR
GRS o MO BRETFLEE_HWE - W&
BEEBARE _Mird2RmENFEMEEN
15,118,035 Ak 75 5 38.88 % i) 1 7 ©

B EXPTRBEES  AEFMAM R-F M
FRNA=ZTH ARAEE BFEHATETH
ABBENRARRHEEBEE (ERXR(EH
KRB GH]) EXVER) B (D - HEE MR R E#E
EhEARE(GER LB G EXVEEET R
FOMAMEARARREBMI AN ER R
SERA (RERBGES REE R HER K
XEFSIRFERERAOERIAR) - JREGE
# MEIEED) BE352ANZIGMEERLRME
VR RSk E - IRERETRIAENE
AARREBMZAOES R, SRR -

FERRRADNARMD KRAEH
RONERR KR

REFEXARATETHAEMRM R _-F
“HERA=ZTR THAL(ARAEERE
ETBRABRIN R RAEEROTEE R
RIECEF RHE RD]) EXVELE2 M3 HHE
AHEARAMER R SRR HIRBGE
7 MEIERD]) E3361 AR FARBELMARL
B2 BB R D5% 3 A EM R IORE
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rEERMEMKEERR

Name of Shareholder

BRI S

Nature of Interest

EamME

Number and class
of Shares
interested in

BEEERN
R EE
K 385

Approximate
Approximate percentage of
percentage of shareholding in
the total Shares

in issue of

shareholding
in the relevant

class of Shares**  the Company***

EARRE

Rl 2 BRT
B 42 B9 BE 49 R 1D B9 BE 49
FREDHE** FRBE D>

Leren Technology™"®

SR 00

Jintiantu™

SHLTO

AVICT Global Holdings Limited®

AVICT Global Holdings Limited®

Morgan Stanley
Investments (UK)®

Morgan Stanley
Investments (UK)@

Morgan Stanley
International Limited®

Morgan Stanley
International Limited®

Morgan Stanley International
Holdings Inc.®
Morgan Stanley International

Holdings Inc.®

Beneficial owner

EmEAA

Beneficial owner

BEHEEAA

Beneficial owner

BEmBAEA

Interest in controlled
corporation
SEEE

Interest in controlled
corporation
TP E R

Interest in controlled
corporation
RELAEER

474,029,899 Shares
A Shares(L)*
474,029,8990%
AR(L)*
408,041,280 Shares
A Shares(L)*
408,041,280
ARR(L)*
12,629,500 Shares
H Shares(L)*
12,629,5000%

HAR (L) *
38,215,400 Shares
H Shares(L)*
38,215,400/%
HRAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,4008%

HAR (L) *

100,000 Shares

H Shares(S)*
100,000%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,400/%

HAR (L)*

100,000 Shares

H Shares(S)*
100,000/%

HA%(S)*

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &I /8 & i 3 S B R H AR 2 7

38.01%(L)* 32.31%(L)*

38.01%(L)* 32.31%(L)*
32.72%(L)* 27.81%(L)*
32.72%(L)* 27.81%(L)*
5.74%(L)* 0.86%(L)*
5.74%(L)* 0.86%(L)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*

0.04%(S)* 0.01%(S)*



Name of Shareholder

BRI A

Corporate Governance and Other Information Disclosed
RS

Ak H AR EEE R

Nature of Interest

EamME

fis

Number and class
of Shares
interested in

BEEERN
R EE
K 385

Approximate
percentage of
shareholding in
the relevant class
of Shares**

G ER
B 42 B9 BE 49
FREDHE**

Approximate
percentage of
shareholding in
the total Shares
in issue of the
Company***
[ER NN
2HE BT
igng: k|
BFRED L **

Morgan Stanley & Co.
International plc®
Morgan Stanley & Co.
International plc®

Mr. Hong Zejun

Underwriter

BiHA

Beneficial owner

38,215,400 Shares
H Shares(L)*
38,215,400/%
HAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA(S)*
15,430,000 Shares
H Shares(L)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

7.01%(L)*

7.01%(L)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

1.05%(L)*

1.05%(L)*

BRE A BEmERAA 15,430,000/%
HAR(L)*
Notes: M5E -

* %

* Kk

(3)

“L" means holding a long position in Shares; “S” means holding a short position in Shares.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2024.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2024.

The above-mentioned interests of Leren Technology and Jintiantu have been disclosed as the
respective interests of Mr. Li Li and Ms. Li Tan in the section “Interests and short positions of
Directors, Supervisors and chief executives in the Shares, underlying Shares and debentures of
the Company and associated corporations” above.

Pursuant to a stock pledge repurchase agreement, Leren Technology has pledged 43,600,000
A Shares held in the Company to Guotai Junan Securities Co. Ltd. on December 19, 2019.

AVICT Global Holdings Limited is wholly-owned by Hangyuan Holdings Limited. Hangyuan
Holdings Limited is held as to 99.01% by Qingdao Zhongjian Xincheng Investment
Construction Co., Ltd., which is in turn held as to 96.77% by AVIC Trust Co., Ltd. Therefore,
each of Hangyuan Holdings Limited, Qingdao Zhongjian Xincheng Investment Construction
Co., Ltd. and AVIC Trust Co., Ltd. is deemed to be interested in the H Shares held by AVICT
Global Holdings Limited.

*

* %

o3}

(3)

FE[LRTHARGER | FEISIRTHAR
Bk -

IS ROEBRIRNEBERAETREAR-F
ZHEERA=T B ERER D 2 BTN B
BZBEAL -

IS ROEBRINRNBERAETREAR-F
“HFERNAZTENEEITROGEZANLL

LOMEERERLN MRS NEXES &
EREBITBABRAKRR R RAEBEBE ARG
RN RERENER AR | —HERFEE
ERFHZTEAMNERTE -

REEREMROBE R ZCHBEER=Z—N
FHoATNARABRFELREFRNHERAFE
RN B #75 §943,600,000i AR ©

AVICT Global Holdings LimitedfBHangyuan
Holdings Limited® & # A < Hangyuan Holdings
Limited B E SR ZHM MR EERBRADESE
99.01%KI R - MESHERFPIREEZRARA
AP METERG AR ARFFHE6.77 %K AxHE -
F i, © Hangyuan Holdings Limited & & ¥
BEZRBRARDRFMETROERRBHR
ARAVICT Global Holdings Limited$ A fH &
R -
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TEERLREMBBEEMN

(4) Morgan Stanley & Co. International plc. (“MS & Co. Intl PLC"), as an underwriter, holds a
long position in 38,215,400 H Shares (physical-settled unlisted derivative instruments) and a
short position in 100,000 H Shares issued by the Company (cash-settled unlisted derivative
instruments).

MS & Co. Intl PLC is a wholly controlled corporation of Morgan Stanley Investments (UK) (“MS
UK"), while MS UK is wholly controlled by Morgan Stanley International Limited (“MS Intl”),
and MS Intl is wholly controlled by Morgan Stanley International Holdings Inc. (“MS Intl HId").

Therefore, MS UK, MS Intl and MS Intl HId are deemed to be interested in the H Shares held by
MS & Co. Intl PLC.

Morgan Stanley is a company listed on the New York Stock Exchange (stock code: MS). It is the
parent company of MS UK, MS Intl, MS Intl Hld, and MS & Co. Intl PLC, and it is deemed to be
interested in the long position in 38,215,400 H Shares and short position in 100,000 H Shares
held by MS & Co. Intl PLC.

In addition, Morgan Stanley is also a parent company of Morgan Stanley Capital Management,
LLC. (“MS CM"), Morgan Stanley Domestic Holdings, Inc. (“MS DH") and Morgan Stanley &
Co. LLC ("MS & Co. LLC"), of which MS & Co. LLC beneficially holds a long position in
750,000 H Shares of the Company. MS & Co. LLC is a wholly controlled corporation of MS DH,
and MS DH is a wholly controlled corporation of MS CM. Therefore, Morgan Stanley, MS DH
and MS CM are deemed to be interested in the H Shares held by MS & Co. LLC.

Except as disclosed in this section, as far as the Directors are aware, as at June 30,
2024, no person owned interests and short positions in the Shares and underlying
Shares which shall be disclosed in accordance with Divisions 2 and 3 of Part XV of
the SFO, or interests or short positions in 5% or above of relevant class of Shares
that the Company must record in the register according to section 336 of the SFO.

Arrangements for the Purchase of Shares or
Debentures

None of the Company, its holding company or any of its subsidiaries had entered
into any arrangement at any time during the Reporting Period, so that the Directors
would benefit from the purchase of Shares or debt securities (including debentures)
of the Company or any other body corporate.

Compliance with Corporate Governance Code

The Company is committed to ensuring high standards of corporate governance
and has adopted the code provisions set out in the Corporate Governance Code in
Appendix C1 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Corporate Governance Code”). During the
Reporting Period, the Company had complied with all the applicable code

provisions in the Corporate Governance Code.
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(4) Morgan Stanley & Co. International plc. ([MS &
Co. Intl PLCHABHEEF MR ALAFTEHETH
38,215,400[kHIEF B HF R (RABW U L
MHTAETA) & 100,0000HRF #H A %A (AR
SRWIEETLHTETE)

MS & Co. Intl PLC/AMorgan Stanley Investments
(UK)([MS UK]) 2 2 #ZEEE - MMS UKE#
42 Morgan Stanley International Limited ([MS
Intl]) © MS IntIfJf Morgan Stanley International
Holdings Inc. ([MS Intl HId]) & 432 41 o
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The Board currently comprises four executive directors and three independent
non-executive directors, with the independent non-executive directors representing
no less than one-third of the Board. Having such a percentage of independent
non-executive directors on the Board can ensure their views carry significant weight
and reflect the independence of the Board.

Compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers

The Company has devised its own code of conduct for the trading of securities by
its directors, supervisors and members of senior management of the Group (who
are likely to possess inside information about the securities of the Company due to
their offices or employments in the Company or its subsidiaries) on terms no less
exacting than the required standard set out in the Model Code. Having made
specific enquiry by the Company, all directors, supervisors and members of senior
management of the Group have confirmed that they had complied with the
required standard set out in the Model Code during the Reporting Period. The
Company will continue to ensure the compliance with the corresponding provisions
set out in the Model Code.

Use of Proceeds from the H Share Listing of the
Company

The H shares of the Company were listed on the Main Board of the Hong Kong
Stock Exchange on July 8, 2020 (“H Share Listing”), and the Company obtained
its net proceeds of RMB3,538.4 million (“Net Proceeds”). According to the plan
on use of proceeds as set out in the prospectus dated June 24, 2020 of the
Company, approximately 30% of the Net Proceeds (or approximately RMB1,061.5
million) is intended to be used for improving capital structure and repaying the
existing debt; approximately 30% of the Net Proceeds (or approximately
RMB1,061.5 million) is intended to be used for expansion of the sales and
marketing network and infrastructure in the European Union and other global
markets, such as the PRC; approximately 20% of the Net Proceeds (or
approximately RMB707.7 million) is intended to be used for expanding our
development and manufacturing capacity and broadening our product and services
offering of Cytovance; and approximately 20% of the Net Proceeds (or
approximately RMB707.7 million) is intended to be used for investment in
innovative drugs.

As disclosed in the announcement of the Company dated November 20, 2023 (the
“Announcement”), the balance of the unutilized Net Proceeds as at the date of
the Announcement amounted to RMB861.9 million and the Group announced the
change in the use of the Net Proceeds pursuant to which a portion of the balance
of the unutilized Net Proceeds will be utilized in accordance with, inter alia, the
business needs of the Group and the prevailing market conditions, and approval of
shareholders was obtained at the extraordinary general meeting of the Company
held on December 15, 2023 for this purpose.

TEERLREMBFEER

EXe R BRNARTEER=2BIIEHR
TESR MBUFRATEETVEREFTEN=
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X5 NEEST R
ARRERAREFAEREB S AHES
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The unutilized Net Proceeds will be allocated and used in accordance with the

ate Governance and Other Information Disclosed

ABAMGRIBFARRZDE

FR#EY A i

purposes and proportions as set out in the Announcement. Details of the specific BB RER - BEERSFBEOT
use are as follows:
Revised
allocation of Utilized
unutilized Unutilized  Net Proceeds Cumulative Unutilized
Net Proceeds ~ Net Proceeds duringthe utilization of ~ Net Proceeds
as at the date as at six months Net Proceeds as at
ofthe  December 31, ended as of June 30,
Announcement 2023 June 30,2024 June 30, 2024 2024
BE-E-mE
HEZAEA  R-B=Z% ABZtH BE-ECME  RIZCQE
ABAKE t=A=t-8H EAfEA RA=1H RAZTH
REFEN B A 28R ZEHA BA
Business objectives £KEE BETIR  FBRERE  MBIERE  RERERE  FERERE
(RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million)  (RMB million)
(AR¥BEER) (AR%BER) (AR¥EER) (AR¥EER) (AR¥EBER)
(1) Improving capital structure and repaying (1) HEATLEREREEARER - - - 1,034.4 -
the existing debt
(2)  Expansion of the sales and marketing network ~ (2) EEBBREM2HTE (NHEH)HE 528.9 4822 2349 766.5 2473
and infrastructure in the European Union and BEREHAEUARER R
other global markets, such as the PRC; BREESBRES HNEE
in expanding production scale and organization, BENREREE
increasing procurement and reserves of
production resources
(3)  Expanding our development and manufacturing ~ (3) }E?ﬁi MOREREELD  TEX 203 92.1 278 273 643
capacity and broadening our product and EMRBEENREDNER KRS
services offering of Cytovance
(4)  Investment in innovative drugs @) BIMENRE 80 80 - 903 80
(5) General working capital of the Company or, (5) ARAM-KEEELY (EF 50 50 50 1,008.3 -
subject to permission under the PRC laws and ERERAFNERT) BER
requlations, the balance to be placed with BARESREEEAEHER
PRC financial institutions as short-term deposits
Total: @it 861.9 7043 3127 3,146.8 3916
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As at June 30, 2024, an accumulative amount of RMB1,034.4 million had been
used by the Company to improve capital structure and repay the existing debt; an
accumulative amount of RMB766.5 million had been used to expand our sales and
marketing network and infrastructure in the European Union and other global
markets such as the PRC, and in expanding production scale and organization,
increasing procurement and reserves of production resources; an accumulative
amount of RMB247.3 million had been used to enhance our development and
production capabilities and to expand our product and service offerings to
Cytovance; an accumulative amount of RMB90.3 million had been used for
investments in innovative drugs; an accumulative amount of RMB1,008.3 million
had been used for general working capital of the Company; and the remaining
unutilized Net Proceeds of RMB391.6 million were deposited with licensed financial
institutions as deposits in accordance with the use of Net Proceeds as disclosed in
the Announcement. The Group expects to fully utilize the remaining Net Proceeds
on or before November 30, 2025.

Review of Interim Results and Interim Reports by
the Audit Committee

The audit committee of the Company (the “Audit Committee”) has reviewed this
report and the unaudited consolidated interim results of the Group for the six
months ended June 30, 2024.

The Audit Committee has considered and reviewed the accounting principles and
practices adopted by the Group, and has discussed with management on issues in
relation to internal control, risk management and financial reporting. The Audit
Committee is of the opinion that the unaudited consolidated interim results of the
Group for the six months ended June 30, 2024 are in compliance with the relevant
accounting standards, laws and regulations and have been officially disclosed in
due course.

TEERLREMBFEER
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% B2 HAAREICSABLERBERE
fib 2Tk 5 (P B RS R SHAEA A K
B BAEERBERAELK WNEEER
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Interim Condensed Consolidated Statements of Profit or Loss

THEAGEBER R

For the Six Months Ended June 30, 2024

B F2024F6H30H 1F 1A
Six months ended June 30,
B Z2024F6H30H LL<1EA
2024 2023
20244 2023%F
Notes RMB’000 RMB’'000
Bt 5 ARET T ARBF T
(unaudited) (unaudited)
(REEES) (REEEST)
REVENUE 'ON 4 2,828,657 2,706,246
Cost of sales HE KA (1,829,383) (1,747,288)
Gross profit ERM 999,274 958,958
Other income and gains H g A KW ss 5 406,625 206,541
Selling and distribution expenses HERDHEMAS (191,911) (310,492)
Administrative expenses THAX (279,610) (322,303)
Reversal of impairment/(impairment CREEMESRD
losses) on financial assets CREEE) 11,446 (4,222)
Other expenses H kX (15,906) (2,238)
Finance costs RA AR 6 (84,504) (126,230)
Share of losses of associates FE(LEEE R BB (77,765) (232,286)
PROFIT BEFORE TAX A1 F B 7 767,649 167,728
Income tax expense Rt 8 (104,813) (45,362)
PROFIT FOR THE PERIOD H s R 662,836 122,366
Attributable to: BT AL :
Owners of the parent NAEEE A 663,684 123,349
Non-controlling interests FEIE R 2 (848) (983)
EARNINGS PER SHARE ATTRIBUTABLE BATEEREZRIZEA
TO ORDINARY EQUITY HOLDERS OF EhEREF
THE PARENT 10
Basic AR
— for profit for the period —Hy A = A RMBO0.45 RMBO0.08
AR #0.457T AR#0.087C
Diluted 3
— for profit for the period — Hi 0% F) RMBO0.45 RMBO0.08
AER#®0.457T AR#0.087C
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Interim Condensed Consolidated Statements of Comprehensive Income

FHIR AR AR A 2 E W s

For the Six Months Ended June 30, 2024
A 22024F6H30H 1F 1A

Six months ended June 30,

HZ6H30HILAEA
2024 2023
2024F 20234
RMB’000 RMB’'000
AR%® T ARBFT
(unaudited) (unaudited)
(REEEST) CREER)
PROFIT FOR THE PERIOD R 662,836 122,366
OTHER COMPREHENSIVE INCOME Hith2mE UK
Other comprehensive income that may be REEBRE A EH 72 B e iy
reclassified to profit or loss in subsequent Hm2mEKas (FEHE)
periods (net of tax):
Exchange differences on translation of foreign G4 75ih & & K = %8
operations 35,308 110,078
Share of other comprehensive income of E{RE L N R H M2 E RS
associates 14,905 180
Net other comprehensive income that may be  REBHREAIEEH HDEEEBEHD
reclassified to profit or loss in subsequent EmemksFE
periods 50,213 110,258
Other comprehensive income/(loss) that REEBRHEHTEEEH D HEE B iy
will not be reclassified to profit or B2 mizs (EE) (HEHE)
loss in subsequent periods (net of tax):
Change in fair value of equity investments EEARABEFEAEZEHTA
designated at fair value through other Efh 2 mE A IRERE S
comprehensive income AREES (8,783) (4,658)
Remeasurement gains on defined benefit REMZBRSFTENENE W
pension schemes 4,066 2,232
Net other comprehensive loss that will not be  REEHEASEFHFOEZEHD
reclassified to profit or loss in subsequent HE2mEIEFE
periods (4,717) (2,426)
Other comprehensive income for the period HiH {2 mE Uk (BRHE)
(net of tax) 45,496 107,832
Total comprehensive income for the period HiR 2 H UK E % (KRB E)
(net of tax) 708,332 230,198
Attributable to: LR ALEAS:
Owners of the parent ISTNSIE PN 709,162 231,082
Non-controlling interests FEE R = (830) (884)
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Interim Condensed Consolidated Statements of Financial Position

R RS B AR B B IR O R

As at June 30, 2024
R2024F6 H30H

30 June 31 December
2024 2023
20245 2023%F
6H30H 12HA31H
Notes RMB’000 RMB'000
Bt 5 AR®T T ARMET T
(unaudited) (audited)
(REES) (&)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment YE R MRE 11 2,648,093 2,628,121
Right-of-use assets FREEE 203,977 220,883
Goodwill [HE 12 2,336,835 2,322,375
Other intangible assets EmEpEE 366,955 389,423
Investments in associates REEERT 2’ E 13 508,835 1,004,046
Financial assets at fair value through other LAREBEFEEHE
comprehensive income — Non-current FFAEMEEREN SR
BE-FRY 14 606,221 503,565
Financial assets at fair value through profit or loss AR R EETE B L&)
u‘|’)\#"HﬁTE S EREE 15 817,111 1,006,367
Deferred tax assets BEFEHEE 259,425 320,503
Other non-current assets HiERe&E 17 117,400 203,865
Time deposits — Non-current EBFER RSB 107,022 .
Total non-current assets IRBEEA 7,971,874 8,599,148
CURRENT ASSETS REBEE
Inventories T8 18 6,022,241 6,654,111
Trade and bills receivables B 5 UK K EKREE 19 1,314,094 1,263,584
Contract assets AREE 20 11,015 10,947
Prepayments, other receivables and other assets T84 3% 18 ~ H b fE g 5018 &
Hitb&EE 21 648,765 364,429
Due from related parties JRE W5 B Bk 7 TR IE 28 45,653 45,371
Financial assets at fair value through profit or loss LA AR (BETE B H &
- Current FFAEBIERN SR
BE-RY 15 332,872 414,184
Derivative financial instruments MESHRTITA 16 548 -
Pledged deposits EERER 2,280 80
Time deposits — Current EHFER—RE 21,450 85,918
Cash and cash equivalents RERREEEBY 2,202,718 1,765,645
Total current assets RBEES 10,601,636 10,604,269
Total assets EEA 18,573,510 19,203,417
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Interim Condensed Consolidated Statements of Financial Position

IR ARAR A

75 7R L 2R

As at June 30, 2024
R2024F6 H30H

30 June 31 December
2024 2023
20244 2023%F
6A30H 12A31H
Notes RMB’000 RMB'000
B 5 AR®T ARBFIT
(unaudited) (audited)
(REEE) (4e2& =)
CURRENT LIABILITIES RBAE
Trade payables B 5 e oE 22 378,167 302,223
Derivative financial instruments TEEmTA = 388
Other payables and accruals EfhEARIBREREE 23 431,825 497,560
Contract liabilities ARAaE 24 367,641 362,052
Short-term borrowings HHIfER 25 2,992,776 3,624,575
Tax payable JE 15 B8 18 186,129 157,178
Due to related parties &~ RE B 5 7108 28 89,937 4,403
Lease liabilities — Current HEAE-RE 33,434 37,803
Total current liabilities REBEESE 4,479,909 4,986,182
NON-CURRENT LIABILITIES kRBEE
Long-term borrowings REER 25 1,496,572 1,810,021
Deferred income T WA 28,254 30,426
Deferred tax liabilities BEMSHAR 242,464 252,568
Long-term employee benefits payable £ EA FE ST BE T3 32,996 35,273
Other liabilities EmaE 10,242 10,153
Lease liabilities — Non-current HEAE R 73,650 90,417
Total non-current liabilities kRBEESE 1,884,178 2,228,858
NET CURRENT ASSETS REEEFE 6,121,727 5,618,087
TOTAL ASSETS LESS CURRENT LIABILITIES HMEERARBER 14,093,601 14,217,235
Net assets REE 12,209,423 11,988,377
SHAREHOLDER EQUITY BRER
Share capital A% A 26 1,467,296 1,467,296
Reserves [EER] 10,667,729 10,445,852
Shareholder equity attributable to parent FERESATRRESZS 12,135,025 11,913,148
Minority shareholder equity R R = 74,398 75,229
Total shareholder equity BREEZ S 12,209,423 11,988,377
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Interim Condensed Consolidated Statements of Changes in Equity
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Interim Condensed Consolidated Statements of Changes in Equity
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B Z22024F6 H30H 1F 7

For the Six Months Ended June 30, 2024
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Interim Condensed Consolidated Statements of Cash Flows

FRHIfEAA SRS RER

For the Six Months Ended June 30, 2024
B F2024F6H30H 1F 1A

Six months ended June 30,

HZ6H30HILAEA
2024 2023
20245 2023%F
Notes RMB’000 RMB'000
B 5 AR®T T ARMTF T
(unaudited) (unaudited)
(REGES) (RESERT)
CASH FLOWS FROM OPERATING ACTIVITIES RETHELENRERE
Profit before tax: THATFE 767,649 167,728
Adjustments for: BUTHEERFE
Bank interest income RITFE WA (18,596) (24,519)
Finance costs A& KA 84,504 126,230
Share of profits of associates FEAG B 2 R B A 77,765 232,286
Gains on disposal of financial assets at fair value HEUAABEFESAHE
through profit or loss Bt AZHEENemE
ERRE 7 (1,361) (826)
Fair value (gains)/losses on derivative instruments milﬂéﬁ A EE
Yezm), 1A 7 (8,607) 2,114
Fair value losses/ (gains) on financial assets at fair /{’&ﬁ BEFtE BEZE5
value through profit or loss ABHENEREEN
DABERBE (M) 7 96,283 (28,928)
Losses/(Gains) on disposal of items of property, HEYE HELREER
plant and equipment mEE () 7 583 (264)
Depreciation of property, plant and equipment ME BELRENE 7 128,038 126,064
Depreciation of right-of-use assets FRBEEENE 7 18,686 19,270
Amortisation of other intangible assets Huh & = 7 27,651 27,649
(Reversal of impairment) /Impairment losses SREECREER-) JRE
on financial assets BiE 7 (11,446) 4,222
Gains on disposal of investment in associates &R B A RIIR A B e (272,018) (7,265)
Foreign exchange gains, net B 4 U 5 05 B8 12,134 (126,847)
901,265 516,914
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Interim Condensed Consolidated Statements of Cash Flows

&5 = A AN =g —
FHIfEG SR e RE R
For the Six Months Ended June 30, 2024
A 22024F6H30H 1F 1A

Six months ended June 30,

B Z6A30H 1L XEA
2024 2023
20244 2023%F
RMB’000 RMB'000
AR®T T ARBEF T
(unaudited) (unaudited)
(REGES) (RESZEET)
Decrease/(Increase) in inventories TERL,/ (M) 631,870 (1,322,781)
(Increase)/Decrease in trade and bills receivables B 5 mElEE N EREE
(& m),/ " (47,004) 295,300
(Increase)/Decrease in contract assets AHEEGEM /WD (68) 9,818
Increase in prepayments, deposits and other TBRRIE  ReREM
receivables JE L2 SR TE 38 A (278,261) (32,314)
Increase in amounts due from related parties JE U BB EsE T SRIE I N (282) (1,800)
Increase/(Decrease) in trade payables B oM FEE N (F) 75,944 (6,631)
(Decrease)/Increase in other payables and Hih A B R EETIE B
accruals CRiA), /a0 (119,016) 76
Increase/(Decrease) in amounts due to JE - RE B 7 FRIEE 0, O 2)
related parties 85,534 (330)
Increase in contract liabilities BHREEEN 5,589 4,248
Decrease in deferred income B AR D (2,172) (150)
(Decrease)/Increase in long-term employee RHERBEF CR L), /i
benefit (1,100) 3,226
Increase in pledged deposits BB 7 FOE 64,468 26,892
Cash used in operations REFARS 1,316,767 (507,532)
Bank interest income RATH S A 15,181 7,423
Income tax paid B FRER (37,106) (42,643)
Net cash flows used in operating activities KEEHMARSREFE 1,294,842 (542,752)

Interim Report 2024 1 Hj i &5

43



44

Interim Condensed Consolidated Statements of Cash Flows

FRHIfEAA SRS RER

For the Six Months Ended June 30, 2024
B F2024F6H30H 1F 1A

Six months ended June 30,

HZ6H30HILAEA
2024 2023
20245 2023%F
RMB’000 RMB’'000
AR® T ARMETF T
(unaudited) (unaudited)
(REES) (RESZEET)
CASH FLOWS FROM INVESTING ACTIVITIES RETZHELENRAERE
Dividend received from an associate B A AR E 3,718 15,641
Interest income from time deposits EHERFEWA 4,719 990
Investment income received from financial assets AR A EBEEBEEZFHAA
at fair value through profit or loss EHBEENEREENRE
A 119,421 9,516
Proceeds from disposal of financial assets at fair ~ HENLAAREEFEHHEE
value through profit or loss §+)\%“HH?EEE’\J$@§1§§E’\]
Fr 18 7 964,212 1,424,880
Proceeds from disposal of items of property, plant Hj%i%i ﬁ}%& LB E
and equipment FTi8 k18 2,734 466
Increase in time deposits T B TF R8N (41,000) (30,000)
Purchases of property, plant and equipment BEME  BERZE (45,218) (131,451)
Purchases of other intangible assets BEEMEFLEE (5,915) (4,352)
Purchases of financial assets at fair value through BB A EEHGE8EES
profit or loss SFAEHEENERMEE (842,608) (351,209)
Net cash flows generated from investing activities R & EEFFEE S R EFE 160,063 934,481
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Interim Condensed Consolidated Statements of Cash Flows

B

%%HH/\‘T\/\EE \/ ;ﬁ%%

For the Six Months Ended June 30, 2024

HZE2024F6H30H 1F 51 A

Six months ended June 30,

HZ6H30HILEA
2024 2023
2024%F 2023%F
RMB’000 RMB'000
AR®T T ARBEF T
(unaudited) (unaudited)
(REGES) (RESZEET)
CASH FLOWS FROM FINANCING ACTIVITIES METHELENRERE
New bank loans and other borrowings FISRITER R EMER 1,657,366 2,883,340
Repayment of bank loans and other borrowings ~ EE#FITER R EMEH (2,596,276) (3,127,918)
Interest on bank loans and other borrowings paid 2817 & 3% & H A & 5 5 & (93,860) (148,870)
Principal and interest elements of lease payments & ZKH A S HEF| & (21,054) (17,763)
Counter guarantee deposit related to corporate HARESFBHENRER
bond - secured REEZ-DHR 25,000 87,000
Security deposit related to bank draft HIRTTERBAMNRE - 17,369
Net cash flows used in from REEHARSREFH
financing activities (1,028,824) (306,842)
NET INCREASE IN CASH AND CASH REeRBEZEYNENFE
EQUIVALENTS 426,081 84,888
Cash and cash equivalents at beginning of period HI¥HE & KRS ZEY 1,765,645 1,319,707
Effect of foreign exchange rate changes, net EREBTEFE 10,992 33,460
CASH AND CASH EQUIVALENTS AT END OF BRASRBELEEY
PERIOD 2,202,718 1,438,055
ANALYSIS OF BALANCES OF CASH AND CASH BeRBEZSEBYNEH DT
EQUIVALENTS
Cash and bank balances W& KBTS 2,033,016 1,385,554
Non-pledged time deposits with original maturity  RIAHAR D7 =18 A 1) 3EE
of less than three months TFEHFER 169,702 52,501
CASH AND CASH EQUIVALENTS AS STATED IN B&REXRHIINEERRS
THE STATEMENT OF CASH FLOWS %E% 2,202,718 1,438,055
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Notes to the Interim Condensed Consolidated Financial Information
R HEA RS BH AR & BT 15 & KLY 5

2.1

CORPORATE INFORMATION

The Company is a joint stock company with limited liability established in the
People’s Republic of China (hereafter, the “PRC") on April 21, 1998. With
the approval of the China Securities Regulatory Commission, the Company
completed its initial public offering and was listed on the Shenzhen Stock
Exchange (stock code: 002399.5Z) on May 6, 2010. The Company completed
its public offering in Hong Kong and its H shares were listed on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) (stock
code: 9989) on July 8, 2021. The registered address of the office of the
Company in the PRC is No. 21 Langshan Road, Nanshan District, Shenzhen.
The Company’s principal place of business in Hong Kong is at Room 4724,
47/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong. The
Company is ultimately controlled by Mr. Li Li and Ms. Li Tan who are acting
in concert.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in biopharmaceutical production, biopharmaceutical
services, biopharmaceutical trading and biopharmaceutical R&D in Asia,
Europe, North America and Australia, and investment business in Asia,
Europe and North America.

This interim condensed consolidated financial information was approved for
issuance by the Audit Committee and the Board on August 30, 2024.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months
ended June 30, 2024 has been prepared in accordance with International
Accounting Standard (“IAS"”) 34 Interim Financial Reporting and should be
read in conjunction with the Group's annual consolidated financial
statements for the year ended December 31, 2023, which has been prepared

in accordance with International Financial Reporting Standards (“IFRSs").

The interim condensed consolidated financial information has been prepared
under the historical cost convention, except for equity investments
designated at fair value through other comprehensive income, derivative
financial instruments and financial assets at fair value through profit or loss
which have been measured at fair value. The Group’s interim condensed
consolidated financial information is presented in Renminbi (“RMB") and all
values are rounded to the nearest thousand except when otherwise
indicated.
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ARRAR—RR—AANEFENA=+—
BEREARLME (A TERBEHE])
RMHBRDERAR - &R BEEHFEE
ERZEEHE  ARBERTEAA
FABRETHR=_T—ZFAAXAERY
BERX S L™ (BHNRE : 002399.
SZ) e ARBINEBTEHAREE - HR
—EZ—FtANBEBEBBERD
FTERAR ([EBBRAM]) Em (RHK
§%:9989) c AR RN BB EENT
il it 1k A R HN T R L BRI B 2158 o AR
AERBBNEEEEMBNMI AT
PEE AT IS B IB305R BT B E A 047184724
E o ARNARKRB—BITBHALTTES
A RZ I8 22 3 o

ARBREFREA (HAIAEE]) £
EETM BN AEERBRKRMERE
EMBBELE EYRHERE  £WEH
EEGRAEYRERE  ARETM
BONF I EFRRIRE R -

AP HERGEVBERBEETEZE
EREEFEMENR_S-_MENA=T
B #E4 o
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2.1

2.2

Notes to the Interim Condensed Consolidated Financial Information
R HARG AR 4R & B 1% & BB 5

BASIS OF PREPARATION (Continued)

The accounting policies and methods of computation used in the interim
condensed consolidated financial information for the six months ended June
30, 2024 are the same as those followed in the preparation of the Group's
annual consolidated financial statements for the year ended December 31,
2023.

The financial information relating to the six months ended June 30, 2023
that is included in the interim condensed consolidated financial information
as comparative information does not constitute the Group’s statutory annual
consolidated financial statements for that year but is derived from those

financial statements.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed
consolidated financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for the
year ended December 31, 2023, except for the adoption of the following
revised IFRSs for the first time for the current period’s financial information.

2.1

2.2

fmSLEE ()
BE-T-MEAAZTALEAEAN
oh 58 R 2 A 5 T PR ) R I
ERHEHERAEHERRE T
SEFF-ASH-RUEFENEEES
AR HERE AR -

BERTHERES I BEEMMERTL
REMNABREBEZE T = A=+
BN EAMMBER XA ERAE
EZFEREAEFEGAMBRRMZ
mEEREMBERE -

ERRRKRESHEE

RHETHEASEHBERFRANE
AHREARRALBEBRE T _=F
ToAZ+-RALFENFERAUB
WARPTRAE B AT RERT (R
MHMEEN) DB ARRMBBER G

IR

Amendments to IFRS 16
(IR B T 3R S5 2RI D 1658 R 1B FT
Amendments to IAS 1

(BB ERDE1RMNIEET

Amendments to IAS 1

CEBR g ERD E1RNERT

Amendments to IAS 7 and IFRS 7

CEBR S5 ER)E 75 BB % W& 28]
ETRAER]

Lease Liability in a Sale and Leaseback
E&OHFPHEER &
Classification of Liabilities as Current or Non-current
(the “2020 Amendments”)
HEESEREBRIE R ([ ZFZFFEE))
Non-current Liabilities with Covenants (the “2022 Amendments”)
MERAEFERBE E ([ —F= —FE57/)
Supplier Finance Arrangements

HER B E = PF
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Notes to the Interim Condensed Consolidated Financial Information

M HA

[ 8 B 4% & B 15 B R BT &

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and the impact of the revised IFRSs are described below:

48
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Amendments to IFRS 16 specify the requirements that a seller-lessee
uses in measuring the lease liability arising in a sale and leaseback
transaction to ensure the seller-lessee does not recognise any amount
of the gain or loss that relates to the right of use it retains. Since the
Group has no sale and leaseback transactions with variable lease
payments that do not depend on an index or a rate occurring from the
date of initial application of IFRS 16, the amendments did not have any
impact on the financial position or performance of the Group.

The 2020 Amendments clarify the requirements for classifying liabilities
as current or non-current, including what is meant by a right to defer
settlement and that a right to defer must exist at the end of the
Reporting Period. Classification of a liability is unaffected by the
likelihood that the entity will exercise its right to defer settlement. The
amendments also clarify that a liability can be settled in its own equity
instruments, and that only if a conversion option in a convertible
liability is itself accounted for as an equity instrument would the terms
of a liability not impact its classification. The 2022 Amendments
further clarify that, among covenants of a liability arising from a loan
arrangement, only those with which an entity must comply on or
before the reporting date affect the classification of that liability as
current or non-current. Additional disclosures are required for
non-current liabilities that are subject to the entity complying with
future covenants within 12 months after the Reporting Period.

The Group has reassessed the terms and conditions of its liabilities as
at January, 1 2023 and 2024 and concluded that the classification of
its liabilities as current or non-current remained unchanged upon initial
application of the amendments. Accordingly, the amendments did not
have any impact on the financial position or performance of the
Group.
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Notes to the Interim Condensed Consolidated Financial Information

+ 5

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

() Amendments to IAS 7 and IFRS 7 clarify the characteristics of supplier
finance arrangements and require additional disclosure of such
arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the
effects of supplier finance arrangements on an entity’s liabilities, cash
flows and exposure to liquidity risk. The disclosure of relevant information
for supplier finance arrangements is not required for any interim
reporting period during the first annual reporting period in which an
entity applies the amendments. As the Group does not have supplier
finance arrangements, the amendments did not have any impact on
the interim condensed consolidated financial information.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based
on their products and services and has four reportable operating segments as
follows:

(a)  the finished dose pharmaceutical products segment, which includes
enoxaparin sodium injection;

(b)  the API segment, which includes heparin sodium active pharmaceutical

ingredients, and enoxaparin sodium active pharmaceutical ingredients;
() the CDMO segment, which includes R&D, manufacturing, quality
management, program management and commercial manufacture

under customers’ specific order; and

(d)  the "others” segment.

AR A M E R &

22 SRR BESHED
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U BEHNLEEMZE -
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Notes to the Interim Condensed Consolidated Financial Information

M HA

A5 BH 45 & B 1%

1}

% & FHH

\

OPERATING SEGMENT INFORMATION

(Continued)

Segment revenue and results

For the six months ended June 30, 2024 (unaudited)

Finished dose

3. REQIER (&)

DEBRAREE

£2024%6H308 L AME A GREER)

pharmaceutical
Segment products API CDMO Others Total
A LS API CDMO Hit At
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
ARETR ARETT ARETRT ARETR ARETTR
Segment revenue: ok 1 ONH
Sales to external customers HETFHNBEP 1,453,516 747,599 560,378 67,164 2,828,657
Intersegment sales HEEHE 2,310,607 1,149,292 265 76,737 3,536,901
3,764,123 1,896,891 560,643 143,901 6,365,558
Reconciliation: WME:
Elimination of intersegment sales BHEAHEEE (3,536,901)
Revenue from contracts BEEARMA
with customers 2,828,657
Segment results: DHEE 454,738 461,857 174,560 43,526 1,134,681
Reconciliation: HE
Elimination of intersegment results BHIBEEE (135,407)
Other income and gains HA A R e 406,625
Selling and distribution expenses HERAHEAX (191,911)
Administrative expenses TBRAY (279,610)
Reversal of impairment on CREEMNERR
financial assets 11,446
Other expenses Hinf % (15,906)
Finance costs BEKK (84,504)
Share of losses of associates B2 RAREE (77,765)
Group's profit before tax KEEBAAE 767,649
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Notes to the Interim Condensed Consolidated Financial Information
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AR A M E R &

OPERATING SEGMENT INFORMATION 3. ResHER (&)
(Continued)
Segment revenue and results (Continued) DEWBAKRFKLE (&)
For the six months ended June 30, 2023 (unaudited) H 2023568308 L A A (REE)
Finished dose
pharmaceutical
Segment products API CDMO Others Total
28 E3)E3 AP CDMO HAth At
RMB'000 RMB'000 RMB'000 RMB000 RMB'000
ARETT ARETFT ARETT ARETT ARETT
Segment revenue: YA
Sales to external customers HETHNSBEP 1,547,336 698,062 395,381 65,467 2,706,246
Intersegment sales AEEHEE 1,390,029 1,062,594 414 132,733 2,585,770
2,937,365 1,760,656 395,795 198,200 5,292,016
Reconciliation: HE
Elimination of intersegment sales BHEAPEEE (2,585,770)
Revenue from contracts with customers &P 4 KA 2,706,246
Segment results: DEEE 622,953 253,256 71,588 52,552 1,000,349
Reconciliation: RE:
Elimination of intersegment results BHEANEES (41,391)
Other income and gains Hip AR K= 206,541
Selling and distribution expenses HERAHAX (310,492)
Administrative expenses THHEX (322,303)
Impairment losses on financial assets £ BAERERFE (4,222)
Other expenses HiAY (2,238)
Finance costs &K (126,230)
Share of losses of associates ElhEBEAAEE (232,286)
Group's profit before tax KEBEBAFE 167,728

Interim Report 2024 1 Hj i &5
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Notes to the Interim Condensed Consolidated Financial Information
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3. OPERATING SEGMENT INFORMATION 3. RETWMEHR (&)
(Continued)
Geographical information B & R
(a) Revenue from external customers (a) KEIEBEFBIKA
For the six months ended June 30,
B Z6HA30HLAEA
2024 2023
2024 20234
RMB’000 RMB’000
AR¥ T AR®EF T
(unaudited) (unaudited)
(REEFEST) (REEEET)
Hong Kong aBE 6,678 4,668
United States of America e 580,353 535,379
Europe B 1,390,708 1,220,912
Mainland China B A 187,627 294,443
Other countries/regions HtbER, b 663,291 650,844
2,828,657 2,706,246
The revenue information above is based on the locations of the FHRBEAERTIEREFTEAM
customers. B
(b) Non-current assets (b)) HAREBEE
As at As at
June 30, December 31,
2024 2023
7420245 720234
6H30H 12H31H
RMB’000 RMB'000
AR®ET T ARETF T
(unaudited) (audited)
(REES) (BREES)
Mainland China o A 2,825,277 2,878,234
United States of America E3E 3,305,483 3,356,795
Europe B 157,000 126,362
Hong Kong BE 1,357 407,322
Total &5t 6,289,117 6,768,713
The non-current asset information above is based on the locations of FHERBEEER IEREERN
the assets and excludes financial instruments and deferred tax assets. FALE  TERESmB T EBEELER

BHEE -
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Notes to the Interim Condensed Consolidated Financial Information
R HARG AR 4R & B 1% & BB 5

OPERATING SEGMENT INFORMATION
(Continued)

Information about major customers

During the period ended June 30, 2023, revenue of approximately

RMB298,513,000 derived from a single external customer accounted for

more than 10% of the total revenue.

During the period ended June 30, 2024, revenue of approximately

RMB287,352,000 derived from a single external customer accounted for

more than 10% of the total revenue.

REVENUE

Revenue from contracts with customers
(i) Disaggregated revenue information

For the six months ended June 30, 2024 (unaudited)

REDIER (HF)

ERITEEFNESR
REBEZ_ZT=-_=FA=+HILHH "
TEEEKRAI10%A EHE IR
R A4 A A R #298,513,0007T °

REE-Z-NFA=+HIHHE-
REEBEWRAI0% A EEE S E P
BV A4 s A R #287,352,0007T ©

WA
EFERWA
(i) ZBEURAEH

HF2024568308 L <@ A (k

BEE)
Finished dose
pharmaceutical
Segment products API CDMO Others Total
28 BEYRE API CDMO Hity At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥ETTR AR¥ETTRT AR¥ET R AR®T R
Type of goods or services HRAEEER
Sale of products EmEE 1,453,516 747,599 - 44,183 2,245,298
CDMO services CDMORR - - 560,378 - 560,378
Others Hit - - - 22,981 22,981
Total revenue from contracts EPaRBAEE
with customers 1,453,516 747,599 560,378 67,164 2,828,657
Timing of revenue recognition WAREZEE
Products transferred at a TE 2 (R il &
point in time HYED 1,453,516 747,599 - 44,183 2,245,298
Services transferred at a T (65 ) 2
point in time BYRRSE - - 269,591 4,302 273,893
Services transferred over time FERS EEY R - - 290,787 18,679 309,466
Total revenue from contracts EPaRkALE
with customers 1,453,516 747,599 560,378 67,164 2,828,657
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BRSP4 & BT A% B LI

\
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4. REVENUE (Continued) 4. WA (&)
Revenue from contracts with customers (Continued) EEARWA (&)
(i) Disaggregated revenue information (Continued) (i) ZEUAZF (&)
For the six months ended June 30, 2023 (unaudited) HF2023F6H308 IEANEA (K
KELH)

Finished dose

pharmaceutical
Segment products API CDMO Others Total
7 EYRE APl CDMO Htt At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT AREFTT ARETTT ARETTT ARETT

Type of goods or services 8 R Sk AR 7 Rl

Sale of products Enge 1,547,336 698,062 - 44,128 2,289,526
CDMO services CDMORR 7 - - 395,381 - 395,381
Others Hith - - - 21,339 21,339
Total revenue from contracts with ZFARMWALZE

customers 1,547,336 698,062 395,381 65,467 2,706,246

Timing of revenue recognition W AR R ES

Products transferred at EREREHER

a point in time Em 1,547,336 698,062 - 44,128 2,289,526
Services transferred at EEERENEY

a point in time R % - - 133,593 6,682 140,275
Services transferred over time FERS EE Y R - - 261,788 14,657 276,445
Total revenue from contracts BPERRAGE

with customers 1,547,336 698,062 395,381 65,467 2,706,246
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Notes to the Interim Condensed Consolidated Financial Information
R HARG AR 4R & B 1% & BB 5

4. REVENUE (Continued) 4. WA (&)
Revenue from contracts with customers (Continued) EFRREWA (&)
(i) Disaggregated revenue information (Continued) (i) ZEUAZF (&)
The following table shows the amounts of revenue recognised during TRETESEBREHYVIETAS
the each of the periods ended June 30, 2023 and 2024 that were HNaBWEEMABEBRITNELD
included in the contract liabilities at the beginning of each reporting EEFERNCHEZE T -_=FK
period and recognised from performance obligations satisfied in ZEZWFEANA=+HIESERE
previous periods: REMA £ -
For the six months ended June 30,
B Z6H30HILLAEA
2024 2023
20245 20234
RMB’000 RMB'000
AR®T T ARBFT
(unaudited) (unaudited)
(REET) CREER)
Revenue recognised that was included in the FFABYIE B ERTERN
contract liabilities balance at the beginning of ~ BRI A :
period:
Sale of products EmEE 22,859 13,072
CDMO services CDMOMR# 425,851 119,540
448,710 132,612
(ii) Performance obligations (i) BHEF
Sale of products EmiHE
The performance obligation is satisfied upon delivery of the products BEyBE T REPE —REKIR
and payment is generally due within 30 to 180 days from delivery, RIS RSN - BB EREMRfTE
except for PRC customers of the finished dose pharmaceutical TN BIR—RARAEI0BE
products, where payment in advance is normally required. 180H ASTAX °
CDMO services CDMOJR 7%

For services under the Fee-for-service (“FFS”) model, revenue is
recognised over time and the performance obligation is part of a
contract that has an original expected duration of one year or less.
Therefore, under practical expedients allowed by IFRS 15, the Group

5& o

A ERS ([FFS]) B T H RS
ms - WABESEHEEmMER -
BERANERRVBEHERTHEA
—EHNEaRMNAKSS Bt 1R
does not disclose the value of unsatisfied performance obligations & (BB B 7 4

&R ) B 1558 1)
under the FFS model. AITHE FE  AEBETEHFFS
ERATHRBHETNEBEETH
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[ 8 B 4% & B 15 B R BT &

4. REVENUE (Continued)

56

Revenue from contracts with customers (Continued)
(ii) Performance obligations (Continued)

CDMO services (Continued)

For certain CDMO services, the directors of the Company have
determined that performance obligations are satisfied upon acceptance
of the deliverable products under customers’ specific orders, and
therefore, the performance obligation is recognised as revenue at a
point in time.

The transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at June 30, 2024 and
December 31, 2023 are as follows:

4. WA (&)

EFERWA (&)
(i) BYEME (&)

CDMOSR 7% (#&)
M#HETCOMOREME » AA A
EEMWE - RN i‘@)ﬁﬁmTﬁT
MAIRNEME  BHETEET
Bk B B4 E R AR R B
BRAWNA -

RZZEZWMEAA=+HAR=F
=+ A=t+—HOoEEHH%
BHEME KRBT KRET)
RHEEMT

As at As at

June 30, December 31,

2024 2023

12024F #2023F

6H30H 12A31H

RMB’000 RMB'000

ARE T ARBF T

(unaudited) (audited)

(REEEFET) (B&ES)

Within one year —F R 355,242 752,604

All the performance obligations are expected to be recognised within
one year. The amounts disclosed above do not include variable
consideration which is constrained.
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Notes to the Interim Condensed Consolidated Financial Information

5. OTHER INCOME AND GAINS

SLEEESES

5

81 75 B R &

H I A K W &

For the six months ended June 30,

HZ6HA30H1EAMEA
2024 2023
20245 2023%F
RMB’000 RMB'000
AR¥ T AREFT
(unaudited) (unaudited)
(REE) (R#EZERT)
Other income Heit g A
Bank interest income |ITH B WA 18,596 24,519
Government grants related to B8 AT A8 B A9 BURT 4 B
— Assets* —BE* 1,281 1,376
— Income** —Ug A x> 3,003 10,394
Dividend income from financial assets at fair value ~ AR BEEBEZEH A AEH
through profit or loss BmmemEEMNRERA 207,876 -
230,756 36,289
Other gains H bk 2=
Foreign exchange (losses)/gains, net B (&1E) Wk FE (12,134) 126,847
Gains on disposal of financial assets at fair value HEURARBEFEEEZHFTA
through profit or loss EHBRENemEENRE 1,361 826
Fair value (losses)/gains, net: NAEE(F8), e - 58
Fair value (losses)/gains on financial assets at NAREENEEEZEHTA
fair value through profit or loss EHBEENEREERN
R EE (B8 W (96,283) 28,928
Fair value losses on derivative instruments METIANARBEERE 8,607 (2,114)
(Losses)/gains on disposal of items of property, plant HE&EWE BELREHEE N
and equipment (B8),/ Iz (583) 264
Gains on disposal of associates BEEE QAR 272,018 7,265
Others Hity 2,883 8,236
175,869 170,252
406,625 206,541

* %

The Group has received certain government grants related to assets to invest in
laboratory equipment and plant. The grants related to assets were recognised in profit
or loss over the useful lives of the relevant assets.

The government grants and subsidies related to income have been received to
compensate for the Group’s R&D costs. Certain of the grants related to income have
future related costs expected to be incurred and require the Group to comply with
conditions attached to the grants and the government to acknowledge the compliance
of these conditions. These grants related to income are recognised in the statement of
profit or loss on a systematic basis over the periods that the costs, which they are
intended to compensate, are expensed. Other government grants related to income
that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they become receivable.

* %

A5 EL I 08 SR B AR 4 T BT
B MRNEARRE RN TE - RAE
618 A0 1 B A R 2 O O R RS RR
R -

EUER S A AR B O BT A B AN A BG A
MEAREOFEKAE - LW AR NS
THOEAEELEARRAMOER - A
B SRR S2 B8 <747 BY IS S O R4 - 30 R IR
FREREPIETZE RN - ZFEHWAS
A # 78 BY 7E B AR E 0 B PR B S M B
N BRRWEBRER T ER o BUEE
maummzmmmmmazﬂm
ERNBROWE  XREEAAREIR
PR TS 38 1 3 4R R AR BA AR AR FE L AR
REUGRIE SRR B S TR o
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M BRI A

6. FINANCE COSTS

An analysis of finance costs is as follows:

BB & A

BERADTMOT :

For the six months ended June 30,

HZ6HA30RLA~EA
2024 2023
20245 20234
RMB’000 RMB’'000
AR TR ARBFIT
(unaudited) (unaudited)
(REEEFST) (CREER)

Interest expenses on: NTEEOHFEZH

Bank borrowings RITER 71,970 91,652
Corporate bonds NAElEH 6,796 21,714
Lease liabilities HESE 776 2,816
Other finance cost H g & AR 4,962 10,048
84,504 126,230
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Notes to the Interim Condensed Consolidated Financial Information
R HARG AR 4R & B 1% & BB 5

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/(crediting):

7. BArFE

AEBAOTATRBE LG, GA) K

TRIARSH

For the six months ended June 30,

HZ6H30R 1E<EA
2024 2023
20245 20234
RMB’000 RMB'000
AR®T T ARBTF T
(unaudited) (unaudited)
(REEEST) (REEERT)
Cost of inventories sold HEFERKAR 1,443,136 1,407,741
Cost of services provided RHREE KA 386,247 339,547
Depreciation of property, plant and equipment M BE REETE 128,038 126,064
Depreciation of right-of-use assets FREEENE 18,686 19,270
Amortisation of other intangible assets HEMEmpEEHH 27,651 27,649
Research and development costs* Tt B Bk AN > 81,041 95,362
Auditor’s remuneration 1% R % T 2,698 4,241
Employee benefit expense (including directors’ and BERAMHAL (BIEEEREEN
supervisors’ remuneration): M) -
Salaries and other benefits ITERHEMEFR 229,924 311,316
Pension scheme contributions, social welfare BAREFFEHR LR R
and other welfare** E 4R Al 52,627 49,212
Bank interest income |ITH B WA (18,596) (24,519)
Finance costs A& KA 84,504 126,230
Foreign exchange losses/(gains), net SR (Ues) F58 12,134 (126,847)
Gains on disposal of financial assets at fair value HEUNARBEFEEEZHTA
through profit or loss EHBEENeREENRE (1,361) (826)
Fair value (gains)/losses on derivative instruments PTEIANARERE
(Wzs),/ 18 (8.607) 2,114
Fair value losses/(gains) on financial assets NAREBEEFEBEHEZEFA
at fair value through profit or loss ERBEENemEE
AR EEEE(WKH) 96,283 (28,928)
Losses/(Gains) on disposal of items of property, HEME  BERIKEEEN
plant and equipment &g,/ (W) 583 (264)
Gains on disposal of investments in associates S R R RIRE B s (272,018) (7,265)
(Reversal of impairment)/impairment losses CRMEECRESER) TRESRE
on financial assets (11,446) 4,222
Write-down of inventories to net realisable value WRFEZR 25 FE (13,934) (5,410)

* Research and development costs are included in “Administrative expenses” in the *

consolidated statements of profit or loss.

* %

reduce the existing level of contributions.

There are no forfeited contributions that may be used by the Group as the employer to i

MERABZEHFEBERMNTTRAX]
o

L A BO R KA AR B ((E R
BE) BIERDI]RE O EFKE -
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8. INCOME TAX EXPENSE

The major components of the income tax expense for the period are as

8. FiEBiRX
BNAEHEENEEARBHMT :

follows:
For the six months ended June 30,
B ZEZ6HA30HL<EA
2024 2023
2024%F 20234
RMB’000 RMB'000
AR T AREFTT
(unaudited) (unaudited)
(R FEST) (REEERT)
Current tax expense B ER % 18 F 2
PRC M 4,776 33,960
United States of America EJE 58,720 (5,197)
Elsewhere KB E = 4,525 4,571
Underprovision in prior years BEFERETR (5,041) 8,043
62,980 41,377
Deferred tax expense BIEFR AR
PRC i 50,552 139
United States of America E3E (2,020) 3,857
Elsewhere KB E b @ (6,699) (11)
41,833 3,985
Total tax charge for the period BRNTIIE SE 4R % 104,813 45,362

9. DIVIDENDS

iz 2

For the six months ended June 30,

B Z6H30HILA<EA
2024 2023
20244 2023%F
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (unaudited)
(REHEE) (CREER)
Dividends declared by the Company ARAREEIRMRE - 146,730

The Board has resolved not to declare interim dividend for the six months
ended June, 30 2024.
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AR 4R & B 75 & FHBE F

+ 5

10. EARNINGS PER SHARE ATTRIBUTABLE TO

11.

ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts is based
on the profit attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares in issue during the each of the
periods ended June 30, 2023 and 2024 as adjusted to reflect the subsequent
changes in capital at nil consideration.

The calculation of basic and diluted earnings per share is based on:

10.

FEEREBAREERER
BFEEZBRER
BREARBEERFNOFEZENTR
AL ERERFEAE ARG  ARE
REBEEZTZ=FR_T-_MFA~A
=T HIEEEBREEETTBRAMET
B8 (AT URBEEZSHENRAR
2E)) o

SREARBERNOAEER

For the six months ended June 30,

B Z6H30HILA<EA
2024 2023
20244 2023%
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (unaudited)
(REHEE) CREER)
Earnings E*U
Profit attributable to ordinary equity holders of the NRIEBRESEFAA
parent FE A& 5 663,684 123,349
For the six months ended June 30,
B Z6H30H <A
2024 2023
20245 2023%F
(unaudited) (unaudited)
(REHEE) (CREER)
Number of shares R EE

Weighted average number of ordinary shares in issue 5 AE 817 T @A A INE F 2
during the period, used in the basic and diluted ARGt EERERREE R

earnings per share calculation

1,467,296,204 1,467,296,204

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2024, the Group acquired assets with
a cost of RMB141,306,000 (six months ended June 30, 2023:
RMB177,078,000) and disposed of assets with a net carrying amount of
RMB277,000 (six months ended June 30, 2023: RMB286,000).

11.

REBE-_ZT-_WFA=+HIEAE
AEHE AEBWBEERTAARE
141,306,000 (A ZE T == <A
=+HIEXNEA: AR®177,078,000
L) HEEREREFEARARY
277,000 (BE_T-_=F"A=+H
1ERMEA - AR®286,0007T) ©
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IR AR S M BRI A

12. GOODWILL 12. B&
RMB'000
ARMET T

At January 1, 2023: R2023F1818 :

Cost B AR 2,350,992

Accumulated impairment REHRE -

Net carrying amount BRHEFE 2,350,992
Cost at January 1, 2023, net of accumulated impairment M2023F1 1B KA - Bk R RE 2,350,992
Impairment during the year FRRIE (68,483)
Exchange realignment P& i A% 39,866
Cost and net carrying amount at December 31, 2023 2023512 A31H KK A R BRE F &

(audited) €<= 2,322,375
At December 31, 2023: 720234128318 :

Cost [DFN 2,459,341

Accumulated impairment ZERE (68,483)

Net carrying amount BREFE 2,390,858
Cost at January 1, 2024, net of accumulated impairment M2024F 1 A1ABIAA - Bk 25HRE 2,390,858
Impairment during the period BNRE =
Exchange realignment E X A 14,460
Cost and net carrying amount at June 30, 2024 202446 A30H &AL AN & BR EF (B

(unaudited) (R#EzEE) 2,405,318
At June 30, 2024: 7A2024F6H30R :

Cost B AR 2,405,318

Accumulated impairment Z2ETRE (68,483)

Net carrying amount BREFE 2,336,835
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13. INVESTMENTS IN ASSOCIATES

1 HI RS B 4R A BT 15 & BB AT

13. REBEERRIZRE

As at As at

June 30, December 31,

2024 2023

#2024 H20234F

6H30H 12H318

RMB’000 RMB'000

ARET T AREFT

(unaudited) (audited)

(REEHEE) (&)

Share of net assets EHEEFE 88,666 342,159
Goodwill on acquisition WEmEENEE 653,108 894,826
741,774 1,236,985
Provision for impairment Ve RIERE i (232,939) (232,939)
508,835 1,004,046
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13. INVESTMENTS IN ASSOCIATES (Continued)

Particulars of the Group’s associates are as follows:

64

M HA

13. RBMERRI 2 RE (&)

REBE

RAENFE

e

Particulars Place of
of issued registration Percentage of ownership interest
Names shares held and business attributable to the Group Principal activities
B 8T =1 A BERAEEH
B RO BFE EEWE EEEZAEAL TEER
June 30, December 31,
2024 2023
2024%6A308  2023F12A31H
Resverlogix Corp. Ordinary shares Canada 30.99% 31.31% Biopharmaceutical R&D
BBk mex HE W BT B
Quest PharmaTech Inc. Ordinary shares Canada 14.78% 14.78% Biopharmaceutical R&D
(hereafter, the "Quest”) LaR JIIEPN HE B e 2
(AT 518 Quest])
OncoQuest Inc. Ordinary shares Canada 36.08% 36.08% Biopharmaceutical R&D
TRk mER EYSIEN
Shanghai Taiyi Venture Limited partnership PRC 49.58% 49.58% Investment management
Capital Partnership. ERAE & REER
(limited partnership)
(hereafter, the "Taiyi")
TERFTAEREAR LS
(BERE%)
(AT REI%F])
Shenzhen Asia Pacific Health Ordinary shares PRC 27.43% 27.43% Health management
Management Co., Ltd. L@k F consulting
RINTRARERER ERER®N

BRRA

The Group's shareholdings in the associates all comprise equity shares held
by the Company, except for Resverlogix Corp., Shenzhen Asia Pacific Health
Management Co., Ltd., Quest and OncoQuest Inc.,
which are held or partially held through a subsidiary of the Company.

HighTide, before June 24, 2024, was regarded as an important associate of
the Group, a strategic partner of the Group, and was accounted for using
the equity method. On June 24, 2024, Hepalink disposed of part of its equity
in HighTide. After the disposal, Hepalink had no significant influence on
HighTide and HighTide was no longer accounted for as an associate of the
Company. As of June 30, 2024, the company’s shareholding ratio in Hightide
was 15.10%, and the accounting treatment of such has been converted to
other equity instrument investments measured at fair value with changes

included in other comprehensive income.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. & 4| i &

MEXEERNBERAT

the shareholdings in

FkResverlogix Corp. * /&
%Iﬂﬁlﬁ"ﬁ * Questf OncoQuest Inc.

CAREEREE AR NFREYBER
Qﬂﬁﬁ?ﬁEE}Za‘Bﬂ

YT g A B

FERRE  M&EF

ATV RIBARNRN —KFRAFE °

R

FoBEC

%IE!’\JE)%B”—\

E?ﬁﬁ%ﬁﬁn

BEERAE_T_NFA~A=-t+WmMAZ
AR ARNEENEZERE QR AKX
ERM - WIRAHER
—PEXNA TR E TN
EERREETEE &
BERBEMUEBERBESEATER N
ﬂﬁ%‘%a\Tﬁf’Ei‘%Zﬁ"‘ VEEE AR
ZWEANA=+H AR
%TEHD?%E’J%tht #1515.10% -

V5

RERENEEEBR AN AREBEEAR

ERHHAR MRS RSN E R T
BEE-
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13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information in respect

13. RIEERR 2 IRE (&)
TERBFIEMBEENHEEHBE -
HE R R 0 2 R AR
B UEREREAVBERTOEE

of HighTide adjusted for any differences in accounting policies and reconciled
to the carrying amount in the condensed consolidated financial statements:

BETHE
As at As at
June 30, December 31,
2024 2023
20245 20234
6H30H 12A31H
RMB’000 RMB’'000
AR TR ARBFT
(unaudited) (audited)
(REEFT) (#8 2 5T)
Current assets MENE B - 778,753
Non-current assets, excluding goodwill ERBEE TEERSE - 16,283
Current liabilities mEN B & - (79,810)
Non-current liabilities e IR - (12,451)
Net assets, excluding goodwill BEEFE TEENE - 702,775
Reconciliation to the Group’s interest in the AL B R E R RS
associate:
Proportion of the Group’s ownership REBHMARLE - 23.61%
Group's share of net assets of the associate, AEBRELBEAREEFE -
excluding goodwill TREEE - 165,925
Goodwill on acquisition WHEMEENEE = 288,885
Carrying amount of the investment HENEREEE - 454,810
Six months Year ended
ended June 30, December 31,
2024 2023
HF2024%F H E2023%F
6H30H 1E 12H31H8
~1E B IEFE
RMB’000 RMB’'000
AR®T T ARBFIT
Revenue PN - 34
Loss for the period/year AN FEREBE - (939,306)
Other comprehensive income for the period/year — EiA,/4F A E b 2 E U 25 - (13,442)
Total comprehensive loss for the period/year N FRAREBERARE = (952,748)
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13. INVESTMENTS IN ASSOCIATES (Continued) 13. REE R 2 RE (A)
The following table illustrates the summarised financial information of the TREMEAEBWIFFERERNHARE
Group's associates that are not individually material to the Group: EHE AT EERBE
As at As at
June 30, December 31,
2024 2023
120245 20234
6H30H 12H31H
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(REEST) (FE&aT)
Share of the associates’ profit for the period/year — HiR, /4 R FE (5 B & A &)5% F (77,753) (79,742)
Share of the associate’s other comprehensive HA,F N EAG B & R AR E At
loss for the period/year 2HER = (51)
Carrying amount of the Group's investment REBRBERATZIREN
in the associates REE 508,835 549,236
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14. EQUITY INVESTMENTS DESIGNATED AT FAIR 1. BEEURAAREBEFEAH
VALUE THROUGH OTHER COMPREHENSIVE SR AHMEEKED
INCOME RERE

As at As at
June 30, December 31,
2024 2023
#2024 R2023%F
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBEFT
(unaudited) (audited)
(REHEE) (FE2&5T)
Equity investments designated at fair value EEUAABETERR
through other comprehensive income SHFAHMBEEREN
RERE
Listed equity investment, at fair value: RAnEEAEDN
2 LEmkERA :
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. 312 436
Rapid Micro Biosystems, Inc. Rapid Micro Biosystems, Inc. 115 129
HighTide Therapeutics, Inc. HighTide Therapeutics, Inc. 99,858 -
100,285 565
Unlisted equity investments, at fair value: LAREETEDN
KRETRERE :
Curemark, LLC Curemark, LLC 505,936 503,000
606,221 503,565

The above equity investments were irrevocably designated at fair value

LR ERERE AR EEAR A B

through other comprehensive income as the Group considers these B2 EEEZHFAEMEEKRE B
investments to be strategic in nature. ARAEBERAZSERELAHKILE -
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. LA REEFEEREH
PROFIT OR LOSS AAEHEENERMEE
As at As at
June 30, December 31,
2024 2023
20245 20234
6H30H 12H31H
RMB’000 RMB’'000
AR¥T T ARETT
(unaudited) (audited)
(REEE) (B F|E)
Current RE
Wealth management products B E® 270,580 354,294
Convertible bond AERES 57,866 54,913
Listed equity investments, at fair value FTRERE  UAREEE 4,426 4,977
332,872 414,184
Non-current IETRED
Unlisted investments, at fair value LWARBEAENRLEMEE
TPG Biotechnology Partners IV, L.P. TPG Biotechnology Partners IV, L.P. 3,294 3,612
TPG Biotechnology Partners V, L.P. TPG Biotechnology Partners V, L.P. 179,500 334,862
ORI Healthcare Fund, L.P. ORI Healthcare Fund, L.P. 161,705 191,732
ORI Healthcare Fund II, L.P. ORI Healthcare Fund I, L.P. 268,285 271,834
Shenzhen Top Dental Medical Co., Ltd. AT E PR EERO ERA 105,000 105,000
Hejia Hongli (Hang Zhou) Venture Investment & 525 B (AL M) EU%&ﬁé%ﬂé%
Partnership (L.P.) (BEREE) 32,674 32,674
Others Hit 66,653 66,653
817,111 1,006,367

The above equity investments as at June 30, 2024 were classified as financial
assets at fair value through profit or loss as they were held for trading, or as
the Group has not elected to recognise the fair value gain or loss through
other comprehensive income.
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1 HI RS B 4R A BT 15 & BB AT

16. DERIVATIVE FINANCIAL INSTRUMENTS 6. fTTHEESRM I A

As at As at

June 30, December 31,

2024 2023

120245 H20234F

6H30H 12A31H

RMB’000 RMB'000

ARBT T AREFT

(unaudited) (audited)

(REEE) (#&FE5T)

Current iﬁib

Warrants R 10 -

Forward exchange RHESNE 538 -

548 -
The Group entered into share purchase agreements with Resverlogix Corp., 7x £ [ HiResverlogix Corp.3] 3 B8 %
pursuant to which each purchased unit is comprised of one common share FOBRLK BEEBEECMBEIRE®E
and common share purchase warrant. Warrants are not designated for A0 B B AR R FE - SRR B L IR 4R
hedging purposes and are measured at fair value through profit or loss. The EAREHEH - ﬁ'ﬁzslzx(”&jt BEit 2
changes in the fair value of the warrants were charged to the statement of BHEZBTAZHIER - RREFELH

profit or loss during the period/year. W FROA R EBEZES T ABRE -
During the six months ended June 30, 2024, no warrants were lapsed. HAE%E —EWNFERA=THLENE

*E%E Wu\HX*E 9& /\5(
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\

1}

{83 B 4% & B 15 & R B

17. OTHER NON-CURRENT ASSETS 17. bk REBEE

As at As at
June 30, December 31,
2024 2023
120245 H20234F
6H30H 12A31H
RMB’000 RMB'000
ARBT T AREFT
(unaudited) (audited)
(REEET) (78 E5T)

Prepayment for purchase of property plant and E%f#%% BB K
equipment BTN RIEA 24,830 80,575
Prepayment for marketing authorisation 3% & $H T Al TE 7 KT8 75,536 81,078
Long-term rent receivables REIEWAE 672 951
Bond security deposits BEHIREF - 25,000
Prepayment for investment (a) & I8 14 FUE(a) 16,362 16,261
117,400 203,865

70

(@) The prepayment for investment represents the undelivered equity
consideration of Curemark. SPL Distribution LLC, a subsidiary of the
Group, provided active pharmaceutical ingredients and services to its
customer, Curemark, as the prepayment for investment.
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18. INVENTORIES 18. # &

As at As at

June 30, December 31,

2024 2023

120245 20234

6H30H 12A31H

RMB’000 RMB'000

ARET T AREFT

(unaudited) (audited)

(REES) (fe 2=t

Raw materials and consumables R R R #E S 2,630,326 2,723,654

Work in progress ER T 719,598 645,219

Finished goods BIRK T 2,672,317 3,285,238

6,022,241 6,654,111
The inventories are net of a write-down of approximately RMB782,955,000 RZEZMNFANA=Z+HERZZTZ=Z=
and RMB896,347,000 as at June 30, 2024 and December 31, 2023 F+-A=+—8 " FE5RMNBEHAE
respectively. LM AR MET82,955,000T kAR

896,347,0007T °

19. TRADE AND BILLS RECEIVABLES 19. EZERREBERERERE
As at As at

June 30, December 31,

2024 2023

20245 20234

6H30H 12H31H

RMB’000 RMB’'000

AR®T T ARETT

(unaudited) (audited)

(REEE) (FE25T)

Trade receivables Z 5 FEWGRIE 1,342,426 1,300,441

Bills receivable JE U =A% 2,429 3,182
Allowance for expected credit losses T8 Hi(= AR 1B R 1R (30,761) (40,039)
1,314,094 1,263,584
The Group's trading terms with its customers are mainly on credit. The credit AEBHRFNESKREZUEES
period is generally from one month to three months. The Group seeks to ER -EABA-—RAE—Z=M@AR - K&
maintain strict control over its outstanding receivables to minimize credit risk. FSRERAB L I H R (B2 U zRIE - A
Overdue balances are reviewed regularly by senior management. The Group EEEREREZFRK SREEEESTE
does not hold any collateral or other credit enhancements over its trade HEEanE AEETEREZE S
receivable balances. The balances of trade receivables are ERFIEEHRBFETAERRIEME
non-interest-bearing. FRIERTH - BHRYGRIBHEHRAEE °
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19. TRADE AND BILLS RECEIVABLES (Continued)

An aging analysis of the trade and bills receivables as at June 30, 2024 and

December 31, 2023, based on the billing date and net of allowance for

expected credit losses, is as follows:

19. EZEURERERERE

(&)
%F\\Eﬁﬁaﬁﬁ&?ﬂﬁ?ﬁiﬁﬁﬁﬁﬁ%i&
HE RZTE-_NFEFAA=Z+AK=
=+ A=+ EIE’]E%FEHKM
NEKEENRROTET

As at As at

June 30, December 31,

2024 2023

020245 720234

6H30H 12A31H

RMB’000 RMB’000

AR® T ARBFT

(unaudited) (audited)

(R ET) (fz&at)

Within 1 year —F AR 1,009,476 1,250,716
1 year to 2 years —EWF 304,769 29,080
2 years to 3 years ME=F 7,400 10,992
Over 3 years =FNUE 23,210 12,835
1,344,855 1,303,623

Less: Allowance for expected credit losses o TEEE B KRS 30,761 40,039
1,314,094 1,263,584

The movements in the allowance for expected
receivables are as follows:

credit losses of trade

B 5 M HOR T 2 A K R i
mF

As at As at

June 30, December 31,

2024 2023

12024F 720234

6H30H 12A31H

RMB’000 RMB’'000

AR®T R ARBF T

(unaudited) (audited)

(REEEFST) (EEE)

At beginning of year/period F4,/ 54 40,039 114,464
Impairment losses, net BIEEE  F8E (8,491) 712
Write-off 1 88 - (76,268)
Exchange realignment TE X % (787) 1,131
30,761 40,039

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7



Notes to the Interim Condensed Consolidated Financial Information

1 HI RS B 4R A BT 15 & BB AT

20. CONTRACT ASSETS 20. BREE
As at As at
June 30, December 31,
2024 2023
120245 20234
6H30H 12A31H
RMB’000 RMB'000
ARBT T AREFT
(unaudited) (audited)
(REEHEE) (&)
Contract assets arising from services RBEXZEHNEE 11,015 10,947
The contract assets relate to the Group’s right to consideration for work EHEEBTAEERETHER KA
completed and not billed. B2 IRKME B #EF -
21. PREPAYMENTS, OTHER RECEIVABLES AND 21. ANRE - Hitt B E
OTHER ASSETS KREMEE
As at As at
June 30, December 31,
2024 2023
12024F #20234F
6H30H 12HA31H
RMB’000 RMB'000
AR TR ARMETF T
(unaudited) (audited)
(REEFET) (&)
Prepayments TR FRIE 60,291 56,349
Deposits and other receivables (a) 1724 I H b FE U B (a) 369,593 120,286
Value-added tax (“VAT") refund receivables FEHOGEETIRT 12,417 35,715
VAT recoverable A Y e R E R 174,920 121,381
Prepaid tax BB 17.910 14,789
Prepaid expenses AR 91,261 96,490
Less: Impairment (b) B R E(b) (77,627) (80,581)
648,765 364,429
(a)  Deposits and other receivables are unsecured, non-interest-bearing and (a) EHERHMEBEWFIEAEER T
repayable on demand. HEHEEREESE -
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21. PREPAYMENTS, OTHER RECEIVABLES AND
OTHER ASSETS (Continued)

(b)  As at June 30, 2024 and December 31, 2023, the impairment of the
financial assets included in prepayments, other receivables and other
assets were measured based on 12-month expected credit loss if they
are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial
recognition. Otherwise, they were measured based on lifetime
expected credit loss.

The movements in the allowance for expected credit losses of other
receivables are as follows:

21. A FIE ~ H WK IR
&Ef&ﬁ%(ﬁi{)

(b)

RZZ-_WFESRA=THE=F
Z=F+ZA=+—8  FABH
RIA - Efth FEYCRIE R H A A EH
CRVEERME - Wi R A RE
MERKRAZSEEREAEE VR
BRARGEERBREELM - AIE
RI2EANTERERERE &
A SIRIBEEFEMBNTESEAE
KEITETE ©

B o R FIRTERER BRI ERN

As at As at

June 30, December 31,

2024 2023

120245 R2023%F

6H30H 12A31H

RMB’000 RMB'000

AR®T T AREFT

(unaudited) (audited)

(REHEE) (FE&aT)

At beginning of year/period F /H9) 80,581 58,655
Impairment losses, net REEE - F5E (339) 29,438
Write-off bk (2,617) (7,603)
Exchange realignment Rk 2 91
77,627 80,581

22. TRADE PAYABLES 22. EZEMNNIEA

As at As at

June 30, December 31,

2024 2023

#2024 R2023%F

6H30H 12A31H

RMB’000 RMB'000

ARBT T AREFT

(unaudited) (audited)

(REFEE) (fE2&&T)

Trade payables 2 5 N HIE 378,167 302,223

74 SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. R I T /8 & I $ ¥ £ MR H B R A 7



Notes to the Interim Condensed Consolidated Financial Information

1 HI RS B 4R A BT 15 & BB AT

22. TRADE PAYABLES (Continued) 22.

An aging analysis of the trade payable as at June 30, 2024 and December

BEZENRE(E)
R-IE-_MENA=+THR-_ZT-=4
+ZA=+—8B BEZEMNRBEREESR

31, 2023, based on the invoice date, is as follows:

HEIRBRE DT T
As at As at
June 30, December 31,
2024 2023
120245 20234
6H30H 12A31H
RMB’000 RMB'000
AR®BT R AREFT
(unaudited) (audited)
(REEHEE) (&)
Within 1 year —F IR 373,914 299,729
1 year to 2 years —EMF 3,276 355
2 years to 3 years ME=F 476 445
Over 3 years =FAE 501 1,694
378,167 302,223

The trade payables are non-interest-bearing and are normally settled on

terms of 30 to 90 days.

BHRNFERTHEA—RNI0AE

QOHNAEE -

23. OTHER PAYABLES AND ACCRUALS 23. HttEN RE R EFHER

As at As at

June 30, December 31,

2024 2023

20245 20234

6H30H 12H31H

RMB’000 RMB’'000

AR®T AREBFTT

(unaudited) (audited)

(RBEET) (B EE)

Other payables H fth S 0B 74,909 67,320

Accruals FEFTIER 164,708 195,722
Payables for purchase of property, plant and BEMXE  BWELEED

equipment FEfFFRIE 43,513 42,245

Salary payables A= 102,406 153,715

Other tax payables H b ENAFIE 46,289 38,558

431,825 497,560
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24. CONTRACT LIABILITIES

The Group recognised the following revenue-related contract liabilities:

24. SHERE
AEEBRATHBARBHALEE:

As at As at

June 30, December 31,

2024 2023

20245 R2023%F

6H30H 12H31H

RMB’000 RMB’'000

AR¥T T ARETT

(unaudited) (audited)

(REEE) (B F|E)

Sale of products EmEE 16,983 22,859
CDMO services CDMORR 350,658 339,193
367,641 362,052

The Group receives payments from customers based on billing schedules as
established in the sales contracts. Payments are usually received in advance
of the performance under the contracts which are mainly from domestic
customers.

The Group also receives payments from customers based on billing schedules
as established in the CDMO service contracts. Payments are usually received
in advance of the performance under the contracts which are mainly from
CDMO services for clients.

All the obligations are expected to be recognised within one year. The

amounts disclosed above do not include variable consideration which is

constrained.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7
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25. INTEREST-BEARING BANK AND OTHER 25. STERITREMER
BORROWINGS
June 30, 2024 20246 H30H

As at June 30, 2024

R202456H30H
Effective interest
rate per annum Maturity RMB’'000
BERFER=E 5 51 By R AR¥T R
Current B 5A
Bank loans — secured (a) RITER—BER@) 3.00%-3.45% 2024-2025 365,866
2024 F2025%F
Bank loans — unsecured RITER-EER 2.95%-3.20% 2024-2025 511,934
20245 F2025F
Current portion of long-term REBITERNET S 2.70%-3.65%, 2024-2025 762,914
bank loans - secured (a) -~ B R @) SOFR+APPLICABLE 2024F 20255
MARGIN
2.70%-3.65%
SOFR+i# f £ B &
Current portion of long-term REBRTERANSBS 2.90%-4.03% 2024-2025 602,062
bank loans — unsecured —EER 20245 F2025%
Other borrowings - unsecured (b) H a3 —EER(D) 1.75%-2.65% 2024-2025 750,000
2024 F2025%F
Current portion of corporate bonds (c) A &/& 4B EIZE 2 (c) - - -
2,992,776
Non-current FEEDH
Bank loans - secured (a) RITER-FER(@) 2.70%-3.65%, 2025-2034 1,021,926
SOFR+APPLICABLE 20255 F2034F
MARGIN
2.70%-3.65% *
SOFR+38 A #l =
Bank loans — unsecured RITER—EER 2.90%-4.03% 2025-2029 474,646
2025 F2029F
Corporate bonds (c) NEEH(c)
1,496,572
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INTEREST-BEARING BANK AND OTHER

\

1}

BORROWINGS (Continued)

December 31, 2023

25. GFRRITREMER (&)

2023%12H31H

As at December 31, 2023
72023%F12A31H

Effective interest

Current
Bank loans - secured (a)

Bank loans — unsecured

Current portion of long-term

bank loans — secured (a)

Current portion of long-term

bank loans — unsecured

Other borrowings — unsecured (b)

Current portion of corporate bonds (c)

Non-current
Bank loans - secured (a)

Bank loans — unsecured

Corporate bonds (c)

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &3 T /g %

B 55
RITER-—FER@)

RITER-BER

ROBOTEFNHES
—H#ER@)

ROBOTEFNHLS
,ﬂ}ji:f
H A fE R — EEAR (D)

NEEH BRI (c)

FEENH
RITER-BER(@)

RITER—EER

AREF(C)

rate per annum Maturity RMB'000
BRFFH X B HARS ARET T
0.88%-4.95% 2023 820,867
20234
0.65%-4.00% 2023 961,013
20234
1.35%-4.05%, 2023 728,971
LIBOR+APPLICABLE 20234
MARGIN
1.35%-4.05% *
LIBOR+ A #1 8 %
3.80%-4.05% 2023 =
20234
1.20%-2.08% 2023 603,429
20234
5.50% 2023 906,504
20234
4,020,784
1.35%-4.05%, 2024-2029 1,556,832
LIBOR+APPLICABLE 2024F 22029
MARGIN
1.35%-4.05% *
LIBOR+3E A F M =
3.80%-4.05% 2024 243,351
2024%
3.8%-3.9% 2025 496,497
20254
2,296,680

I EESREROBRAAF
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

25.

%

m

50 B A R I 3

BB REMER (H)

Analysed into: DR
As at As at
June 30, December 31,
2024 2023
720245 20234
6H30H 12H31H
RMB’000 RMB'000
AR¥T T ARBET T

Repayable: AR THIHAREEE :

Within one year —F RN 2,992,776 3,624,575
In the second year F-FNRA 823,328 772,003
In the third to fifth years, inclusive E-FEZERFTN(BEEREMT) 124,652 642,237
Beyond five years RFLAE 548,592 395,781
4,489,348 5,434,596

As at June 30, 2024 ,the mortgaged and guaranteed bank loans were
secured by the total assets owned by SPL with an amount of
RMB46,000,000 (31 December 2023: RMB187,160,000). The pledged
assets have a net carrying amount of approximately RMB2,303,055,000
(31 December 2023: RMB2,416,165,000).

As at June 30, 2024 ,the pledged bank loans were secured by the
buildings of the Company located in Pingshan District, Shenzhen
with an amount of RMB935,830,000 (31 December 2023:
RMB792,136,000).

The buildings of the Company located in Pingshan District, Shenzhen
have a net carrying amount of approximately RMB684,573,000 (31
December 2023: RMB702,010,000).

RZTE-_WFEANA=Z+B %
A A R®46,000,0000T (=&
=+ -fF=1+—B: AR%
187,160,0007T) K 1% 18 &k B £ R
IRITERBESPLIEEN A EBER
HER BEMAEENEDFELD
A AR #2,303,055,0000T (=&
T=E+-A=+—8: ARK
2,416,165,0007T) °

R-ZE-WFERA=Z+H &8
& AR #935,830,000T (=&
=%+ =-A=1+—B: AR%
792,136,0007T) B B MRTE
BRI LR AR B Ei
EfEER -

MRV LR AR R EHER
BREDFEL A ARME84,573,000
T(ZEZ=F+=ZA=+—H:
AE#702,010,0007T) °
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(a)

(Continued)

As at June 30, 2024 , the pledged bank loans with an amount of
RMB281,073,000 were secured by the pledge of 100% of shares of
Shenzhen Topknow Industrial Development Co., Ltd (31 December
2023: RMB320,886,000).

As at June 30, 2024, the pledged bank loans were secured by the
Company with an amount of RMB737,990,000 (31 December 2023:
RMB571,648,000).

As at June 30, 2024, the pledge bank loans with the amounts of
RMB149,813,000 were secured by Shenzhen Techdow Pharmaceutical
Co., Ltd (December 31, 2023: RMB350,089,000).

Other borrowings included discounted notes receivable of
RMB750,000,000 as at June 30, 2024 (December 31, 2023:
RMB80,000).

On 27 February 2020, the Company issued a corporate bond at par
value of RMB870,000,000 in the PRC (the “20 Hepalink”). The 20
Hepalink will mature in five years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 20 Hepalink at par. The 20 Hepalink bears interest at
the rate of 3.8% per annum, payable annually in arrears or on the
business day nearest to 27 February of each year, starting from 27
February 2020. In connection with the bond issuance, Shenzhen
Gaoxintou Group Co., Ltd. (“Shenzhen Gaoxintou”), an independent
third party of financing and guarantee service provider, guaranteed the
repayment obligations under the bond. In return, the Company
provided Shenzhen Gaoxintou with bond margin and the mortgage of
real estate of subsidiaries, Chengdu Shenrui Co., Ltd. and Shandong
Ruisheng Co., Ltd., as a counter-guarantee of such obligations. On 28
February 2023, the Company redeemed the bond.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &I /8 & i 3 S B R H AR 2 7

25.

S8R 1T R H A A Bk ()

(a)

(%)

R-ZE-_WERA=Z+H &8
A AR #281,073,000 (=&
—=F+-A=+—HB: AR
320,886,0007T) W B FRITE
I EBI IR R 2 X gL 3
BABRRQAIMNI100% M5 EER -

R-ZE-WFESA=Z+H &8
B ANR#737,990,000T (=&
—=fF+-A=+—HB: AR
571,648,0007T) B B M FRIT &
KA AMEER -

RZZEZNWFEASA=TH &8
B AR #149,813,000 (=&
—=F+-RA=+—H: AR
350,089,0007T) W B FRITE
FHERYITREEEGRAFIRME
IR -

RZZZ—MFENA=+H EmfE
NBFEEE A ARMET50,000,000
T(ZE—=F+=-_A=+—H":
A R #80,0007T) K &L 35 fE I =
}J§ o

RZE-_FEF-_A-_++H &
ARAIRHFBREETEEAARKE
870,000,0007T Y 2 Al &% ([ 2078
L) - 2008 B NBITZ B
AFENEIE - REITHER=AF
2B ARRAERAERERAEX -
BEHFBAEAAREAERE 2
2 80 22008 L 0 2008 L IR F
FE3I8%sT B EHFIEARET
FRHNIREELI-_A -1+t
AMEERZN (BT =24 =
AZ+tEH®B) - RZBEEFET
s FINTESHEEBFR AR
(CRIIESFER] - —FabE RER
RISHEFNBLIE=F) BRI
RZEF THEREBEDER -
g - AR B RDRY S F IR
TEHFREFSFT QA K ERE G
BEMBRAABIRILEIREEY
BMARARNEE - (ERZE
BEHRARER RZT=_=F_A
—+N\B ARFREEZES -
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(0

(Continued)

On 1 April 2022, the Company issued a corporate bond at par value of
RMB500,000,000 in the PRC (the “22 Hepalink”). The 22 Hepalink
will mature in three years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 22 Hepalink at par. The 22 Hepalink bears interest at
the rate of 3.9% per annum, payable annually in arrears or on the
business day nearest to 1 April of each year, starting from 1 April
2022. In connection with the bond issuance, Shenzhen Gaoxintou
Group Co., Ltd. (“Shenzhen Gaoxintou”), an independent third party
of financing and guarantee service provider, guaranteed our repayment
obligations under the bond. In return, the Company provided
Shenzhen Gaoxintou with bond margin and the mortgage of real
estate of subsidiaries located in Nanshan District, Shenzhen, as a
counter-guarantee of such obligations. On 28 March 2024, the
Company redeemed the bond.

26. SHARE CAPITAL

e B E R

25. SFRRITREMER (&)

(c)

(%)
RZEZZFWA—HBH AR
ARPEFETEHEAARE
500,000,0007T 8 A BIfEH ([227%
L5 ) c 2208 LRGN EITZ B
ZFREE - RETHER=ASF
2B AREARRAERZEmAIEX
BEEHFBAEAGRZEERE 2
HEP D228 LI 0 2208 LI IR F
MEI9%:T B  EHFEARET
FRHRSSNEEAMNA—BNE
¥AYN(AZZ-_—_FWA—AH
) cBZEESHETmME - A
meHEEEERAR (FIEH
B —RebERIERRESHER
MBILE=7H) ABRMRZES T
BERBISIEL LR - ABEM - 7R
ARAFIIESFIRRE T BHRE
MR FYTEILEFARNSE
HWE  (FRZFEBHRER - ©
ZZEZME=RA=+N\RB ' AR7A
BRIZES -

26. lRA&

As at As at
June 30, December 31,
2024 2023
7420245 20234
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREFT
(unaudited) (audited)
(RGEET) (B&EER)
Registered, issued and fully paid B BITRER
1,467,296,204 ordinary shares 1,467,296,204% & B A% 1,467,296 1,467,296
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27. COMMITMENTS 27. i
The Group had the following capital commitments as at June 30, 2024 and RZZEZWAFASNAZ+ARZZTZ=F
December 31, 2023: TZA=+—H AEEELETTIE
A

As at As at

June 30, December 31,

2024 2023

120245 20234

6H30H 12A31H

RMB’000 RMB'000

ARBT T AREFT

(unaudited) (audited)

(REEHEE) (JE&&T)

Contracted, but not provided for: ERT4 - EREME

Property, plant and equipment Wz - B R 131,461 153,707

Capital contributions payable to investments EREEMEERE 290,155 315,961

421,616 469,668
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28. RELATED PARTY TRANSACTIONS

(a)

(b)

Name and relationship
Name of related parties

MBI E &8

RS B AR & BT RS B B A

28. BBt A X5
(a) #HE EBEEBE

Relationship with the Group
ER 7K £2 (8] #Y BA &

Mr. Li Li and Ms. Li Tan
FIPEERPHAL L

Shenzhen Leren Technology Co., Ltd.
FRINTECRRBR QA

Xiamen Jintiantu Investment Partnership (Limited Partnership)

EFMeALREAREE (BREE)

Xiamen Feilaishi Investment Co., Ltd.

EFIRRAKREBR A A
Mr. Shan Yu
BFEA

Xiamen Shuidi Shichuan Investment Partnership
(Limited Partnership) (“Shuidi Shichuan”)

EFKERFREGRCE(ERAR) ([XBERE]

Aridis Pharmaceuticals, Inc

Controlling Shareholders

R

Shareholder of the Company
RRARPRE

Shareholder of the Company
RRBRE

Shareholder of the Company
KRR RPRER

Shareholder and key management and a close family
member of the Controlling Shareholders

BRETEERERERBRROIIR

A company controlled by Shareholder, key
management and a close family member of the
Controlling Shareholders

PR - E2ERE RIERRR AT RIE S QA

Minority shareholder of a subsidiary

FRADER/RR
OncoQuest, Inc. Associate

SR/
Resverlogix Corp. Associate

L =l/NC]
Significant related party transactions (b) EXBEBLERS
In addition to the transactions detailed elsewhere in the interim Brep MR RS A M AR Ao
condensed consolidated financial information, the Group had the HANRHI  ARERBE=FT
following material related party transactions during the six months ZWRZFEZ=FXA=ZTHIEN

ended June 30, 2024 and 2023:

BEAETHEREBITRS

Six months ended June 30,

HZ6H30R1L<1EA
2024 2023
20244 20234
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (unaudited)
(R HEE) (R#sERT)

Revenue from CDMO services CDMORR 7 A

OncoQuest, Inc. OncoQuest, Inc. 626 299
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28. RELATED PARTY TRANSACTIONS (Continued) 28. A AR5 (&)
(c) Outstanding balances with related parties () HEERAEE S MV REELESR
As disclosed in the interim condensed consolidated statements of R AR B AR A BE IS AR R AT R
financial position, the Group had outstanding balances with related B AEER-ZT_=F A=+
parties as at June 30, 2023 and December 31, 2022. BR-_Z-_—_#+-_A=+—HA

HBIRE ) MR B IR S

As at As at
June 30, December 31,
2024 2023
"2024F 2023F
6H30H 12A31H
RMB’000 RMB'000
AR®T R ARMET T
(unaudited) (audited)
(REEFET) (&)
Due from related parties JE W G T 5B
Trade receivables (trade in nature) BHRWHE(ESME)
OncoQuest, Inc. OncoQuest, Inc. - -
Other receivables (non-trade in nature) Hip ek (GEE 511 HE)
Resverlogix Corp. Resverlogix Corp. 45,653 45,371
Total receivables from related parties JE UK B B T SNE 4R R 45,653 45,371
Due to related parties J& {<F B Bk 75 FRIR
Other payables (non-trade in nature) H fth JE W K8 (# SMHE)
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. - =
Mr. Shan Yu BFELE - -
Mr. Li Li FEEE - 67
Ms. Li Tan ES:Shodan - -
Ms. Zhang Jie SRR+ 49 49
Ms. Han Tao St 79 79
Mr. Gao Xi =B EE - 92
Shenzhen Leren Technology Co., Ltd. (note (i) &I L& BB R A & (i) 89,809 -
Xiamen Jintiantu Investment EfeHLEE = -
Xiamen Shuidi Shichuan Investment BEFKEAFRE - -
Xiamen Feilaishi Investment Co., Ltd. EFRKAKRERBR QA - -
Deposit received (trade in nature) Blize (BE5MHEE)
OncoQuest Inc. OncoQuest Inc. - 4,116
Total payables to related parties FET RS T FRIB AR 89,937 4,403
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28. RELATED PARTY TRANSACTIONS (Continued)

(c) Outstanding balances with related parties

(Continued)
(i) Other payable due to Shenzhen Leren Technology Co., Ltd are

advance funds used in telecom fraud of the Company’s
wholly-owned subsidiary, Techdow Pharma Italy S.R.L.

(d) Compensation of key management personnel of the

28. B AR5 (48)
(c) EERAEES WRMEIBRL ()

iy EENTFTFEIINTLCBEE
fR A A HY H At B IR A
B &% T QA Techdow
Pharma lItaly S.R.L.E 5 7F5R
KR BRIE -

(d) *EEXEEEASNFHH

Group
Six months ended June 30,
BZ6HA30HLXEAB
2024 2023
20244 20234
RMB’000 RMB'000
ARET T AREF T
(unaudited) (unaudited)
(REEFEST) (REEEET)
Fees we 150 150
Salaries, allowances and benefits in kind e FHREWEF 2,296 3,572
Pension scheme contributions BRIREETEIHR 75 134
2,521 3,856
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BRSP4 & BT A% B LI

29. FINANCIAL INSTRUMENTS BY CATEGORY

1}

The carrying amounts of each of the categories of financial instruments of
the Group as at June 30, 2024 and December 31, 2023 are as follows:

29. &EBUJ THEMIA

R-ZBE-_MENA=Z+HR-ZE_=%
+= H T—B AEEZEREe®MIT

BEOEEENT :
Financial assets SREE
As at As at
June 30, December 31,
2024 2023
1R2024F 20234
6H30H 12A31H
RMB’000 RMB'000
AR®T T ARMET T
(unaudited) (audited)
(REEET) (25T
Financial assets at fair value through RAnBEAEEEZEHA
profit or loss: EHERNEREE
Financial assets at fair value through NAREEFEBEEZEHTA
profit or loss EERNEREE 1,149,983 1,420,551
Derivative financial instruments TESBMITA 548 =
Subtotal INE 1,150,531 1,420,551
Financial assets at fair value through other NARBEAEBEEHTAEM
comprehensive income: THBGNEREE
Equity investments designated at fair value BELNAREBEFEBEEZSHH
through other comprehensive income AE A2 U 8 IR R A 606,221 503,565
Financial assets at amortised cost: RBENETENSREE -
Financial assets included in other FFAEMIERBIEEN
non-current assets CREE 672 25,951
Trade and bills receivables Y ey 1ES 1,314,094 1,263,584
Due from related parties FE U B 5 B 45,653 45,371
Financial assets included in prepayments, FFATERRKIE ﬁ@ﬁﬁﬂﬁl%ﬁ?
other receivables and other assets REMEENSREE 290,777 39,342
Pledged deposits e RN 2,280 80
Time deposits TEBTF X 128,472 85,918
Cash and cash equivalents BehkBEEEY 2,202,718 1,765,645
Subtotal NEE 3,984,666 3,225,891
Total HEt 5,741,418 5,150,007
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29. FINANCIAL INSTRUMENTS BY CATEGORY 2. REHE IS MNEMI A

(Continued) (#&)
Financial liabilities cRmEeE
As at As at
June 30, December 31,
2024 2023
72024 F20234F
6H30H 12H31H
RMB’000 RMB'000
AR T AREF T
(unaudited) (audited)
(REEES) (fe &=t
Financial liabilities at amortised cost: RBEXATENSRARS
Trade payables =Y VR 378,167 302,223
Due to related parties FE SRS 7 SRIB 128 287
Financial liabilities included in EJr)\,H\ﬁWEHﬁAIE&
other payables and accruals EEtEENERAE 118,423 109,565
Interest-bearing bank and other borrowings FHERIT R EMER 4,489,348 5,434,596
Lease liabilities HEAE 107,084 128,220
5,093,150 5,975,279
30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30, M ITANAREBERSA

REESER

FINANCIAL INSTRUMENTS =

As at June 30, 2024 and December 31, 2023, the fair values of the Group's RZE-_NMFSAZFTHAERZZT_=ZF
financial assets or liabilities approximated to their respective carrying +TZA=+—H FAEEsREEXE
amounts. BENAREBEERESBREENES

EREECETReLREEEY T8
GREEEBRFRONEBRY  BHE
and bills receivables, amounts due from related parties, financial assets Wk e K e WL R IR - FE UK B U5 BB -
FEATERERIE « H e W R IE R H &
ENEREE BZENNKE ENHAE
FACE fib FE P R0IE K FEEHIE
EMer8RE s RRITERWENERI
APARBEAENRAEREAREE
EEEE FAAZSeRIAERZER
HAMEE o

Management has determined that the carrying amounts of cash and cash
equivalents, the current portion of time deposits and pledged deposits, trade

included in prepayments, other receivables and other assets, trade payables,
amounts due to related parties, financial liabilities included in other payables
and accruals, the current portion of interest-bearing bank borrowings and 4 5 TR -
lease liabilities reasonably approximate to their fair values because these

financial instruments are mostly short term in nature.
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

88

FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the financial controller is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The directors
review the results of the fair value measurement of financial instruments
periodically for annual financial reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair
values:

The fair values of long-term interest receivables and the debt investment
have been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group's
own non-performance risk for interest-bearing bank and other borrowings as
at June 30, 2024 and December 31, 2023 were assessed to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair values of unlisted equity investments have been valued based
on a market-based fair value technique that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs. The fair values of unlisted equity investments
designated at fair value have been estimated using precedent transaction
method, binomial tree model and the guideline public company method
which requires the directors to determine comparable public companies
(peers) and comparable transactions. Those valuation techniques required
significant observable inputs, including market multiplier, risk-free interest
rate, volatility and liquidity discount which are available from public market.
The directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which are recorded
in other comprehensive income and profit or loss, are reasonable, and that
they were the most appropriate values at the end of the Reporting Period.
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Mainland China. The Group has
estimated the fair value of these unlisted investments by using a discounted
cash flow valuation model based on the market interest rates of instruments
with similar terms and risks.

The Group enters into derivative financial instruments with counterparties,
principally investment in association derivative financial instruments,
including warrants, are measured using binomial tree model, using present
value calculations. The model incorporate various market observable inputs
including the credit quality of counterparties, the underlying stock price and
interest rate curves.

As at June 30, 2024 and December 31,
the derivative asset position was net of a credit valuation adjustment

2023, the mark-to-market value of

attributable to derivative counterparty default risk.

For the fair value of the unlisted equity investments at fair value through

other comprehensive income, management has estimated the potential effect
of using reasonably possible alternatives as inputs to the valuation model.
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value:

As at June 30, 2024 (unaudited)

30 ERITEN AR
REEEHR(EF)
AREEEZ
TRHFAPRE
BER

URAEETEHEE -

7202456 H308 (RKEF)

Fair value measurement using

AREEFEFRMAEE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs Total
BX BX
SERBT G T # 52 ENCIR R
B3R E A BB A BB &st
(Level 1) (Level 2) (Level 3)
(-4 (=4 (B=#)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T AR®T T
Equity investments designated EENALAREEFEAHR
at fair value through other gEst A M2 EKE
comprehensive income HR R E 100,285 505,936 - 606,221
Financial assets at fair value LAREENESH
through profit or loss BEGAZHERN
TREE 4,426 532,773 612,784 1,149,983
Derivative financial instrument MEEHBmIA 548 548
104,711 1,039,257 612,784 1,756,752
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30. e MIEAEN A AAEBERD
FINANCIAL INSTRUMENTS (Continued) REESER(E)
Fair value hierarchy (Continued) PNAREBESHR (E)

7
URAREBETENEE  (F)

=~

Assets measured at fair value: (Continued)

As at December 31, 2023 (audited) A2023F 128318 (KE5)

Fair value measurement using

RREEFERBRE

Quoted

prices Significant Significant

in active observable  unobservable
markets inputs inputs Total

E-WN ESUN

JE BT 5 AT AT 52
R (B WA BUE A B &t

(Level 1) (Level 2) (Level 3)

(B—#) (=) (B=4)
RMB’000 RMB’000 RMB’000 RMB’000

ARETIT AR¥TRT AR¥TRT AR¥TR

Equity investments designated EENARAREBEFEREA
at fair value through other BE) i AREMEE K
comprehensive income KRR B 1 & 565 503,000 - 503,565
Financial assets at fair value LAREENERH
through profit or loss BEEtAEHER
MNEmMEE 4,977 613,534 802,040 1,420,551

5,542 1,116,534 802,040 1,924,116
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30 EMITEANQAAEBERA
FINANCIAL INSTRUMENTS (Continued) REEER(E)
Fair value hierarchy (Continued) AAREBESHR (E)
Liabilities for which fair values are disclosed: EXEALEENER
As at June 30, 2024 (unaudited) A2024%F6 A30H (KREZEFT)

Fair value measurement using
N REEFERARE
Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs Total
BEX BEX
EB ™S CIE-% ENGIE 2
B3R E WABE WABE =Xis
(Level 1) (Level 2) (Level 3)
(F—%) (B=#&) (B=#)
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE AR®TRE AR®TRE AR®TR

Interest-bearing bank and other &t B R77 & H {tb {5 3¢

borrowings - 1,496,572 - 1,496,572
As at December 31, 2023 (audited) 72023F 128318 (LF5)
Fair value measurement using
D7 BER SR EE
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
BX BX
i BR T 35 BIE RS TR B
B R (B A BB A BB &t
(Level 1) (Level 2) (Level 3)
(B—#) (F=4) (B=4)
RMB’'000 RMB’'000 RMB’'000 RMB’000
ARBFTT AR¥Tr AR®TT AR®BTR
Interest-bearing bank and FHERIT R EMER
other borrowings - 1,810,021 - 1,810,021
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