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Financial Highlights
B 52

For the six months ended June 30,

HZ6HA30H L8 A
2023 2022
2023%F 20224
RMB’000 RMB’'000
AR¥T T ARBEFT
(unaudited) (unaudited)
(RGHEE) (RESZERT)
Operating results REHEE
Revenue WA 2,706,246 3,756,335
Gross profit EF 958,958 1,218,477
Profit for the period 230 122,366 510,404
Profit attributable to owners of the parent SREEAR A Z BT 123,349 511,140
Profitability BRBED
Gross profit margin EFI= 35.4% 32.4%
Earnings per share (RMB) BREBAN(AR%T)
- Basic — B 0.08 0.35
- Diluted — 8 0.08 0.35
June 30, December 31,
2023 2022
2023%F 20224
6H30H 12H31H8
RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (audited)
(REEEST) (B#EERT)
Financial position B AR R
Total assets BEHERE 20,787,431 20,814,204
Equity attributable to owners of the parent BARIHE A2 BIGER 12,397,624 12,310,915
Total liabilities BlEMEE 8,293,967 8,406,565
Cash and cash equivalents ReERREEED 1,438,054 1,319,707
Asset-liability ratio EEAMBLE 39.9% 40.4%
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I\/Ianagement Discussion and Analysis

BIRE R B o AT

Overview

Founded in Shenzhen in 1998, Hepalink is a leading multinational pharmaceutical
company with A+H dual financing platform. Our main business includes the
investment, development and commercialization of the heparin industry chain,
bio-macromolecule Contract Development and Manufacturing Organization
("CDMO") and innovative drugs. The Group's three business segments are
synergistic and driven by unmet clinical needs; committing to providing high
quality, safe and effective drugs and services for global patients to protect their
health.

The Group’s businesses cover the manufacture and sales of pharmaceutical
products, development of CDMO services and innovative drugs. Our sales of
pharmaceutical products consist of (i) finished dose pharmaceutical products, which
mainly include enoxaparin sodium injection; (ii) active pharmaceutical ingredient
("API") products, which mainly include heparin sodium APl and enoxaparin sodium
API; and (iii) other products, which mainly include pancreatin API. In the field of
heparin industry chain, Hepalink is one of the leaders in the industry and market.
The finished dose enoxaparin sodium pharmaceutical products of the Group are
currently sold in more than 40 countries worldwide. Since the approval of finished
dose enoxaparin sodium pharmaceutical product by European Medicines Agency
("EMA") through the Centralized Procedure (CP) in 2016, relying on excellent
product quality and stable efficacy, the Group leads among domestic companies in
the industry; and as the finished dose enoxaparin sodium pharmaceutical product
obtained the consistency evaluation on generic drug quality and efficacy from
National Medical Products Administration of China in October 2020, the Group is
the first evaluation-passed supplier of finished dose enoxaparin sodium
pharmaceutical products.

We operate a CDMO business providing research and development (“R&D"),
manufacturing, quality management and program management services, through
our wholly-owned subsidiaries Cytovance Biologics, Inc. (“Cytovance”), which
specializes in the development and manufacture of recombinant pharmaceutical
products and critical non-viral vectors and intermediates for gene therapy, and SPL
Acquisition Corp. (“SPL"), which provides services in the development and
manufacture of naturally derived pharmaceutical products.

The Group has obtained exclusive development and commercial rights in the
People’s Republic of China (the “PRC") for certain clinical stage innovative drug
candidates which are being developed for the treatment of diseases with an
immune system axis. We are also developing a self-discovered proprietary drug
candidate currently at preclinical stage.
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Management Discussion and Analysis

Industry Review

2023 is a year full of uncertainties and challenges. The prospect of global economic
recovery is highly uncertain. In addition to the persistent impact of high inflation,
high debt and the conflict between Russia and Ukraine, the financial turmoil in
Europe and the United States has brought new challenges, further increasing the
downside risks of the economy. The International Monetary Fund lowered its global
economic growth from 3.5% in 2022 to 3.0% in 2023. The slowdown in developed
economies is particularly pronounced, and it is expected to drop from 2.7% in
2022 to 1.5% in 2023. Emerging markets and developing economies are expected
to grow by 4.0% this year. The global economic outlook is clouded by a number of
downside risks, dampening global consumer sentiment and resulting in sluggish
demand and trade performance. The Purchasing Managers’ Index (“PMI") of the
global manufacturing industry had been below 50 points for several months, with
July’'s PMI of 47.9%, which has remained below 48% for two consecutive months,
indicating that the current global economy continues to exhibit a downward trend.
In the first quarter, the Goods Trade Barometer of the World Trade Organization
was 95.6, and the export order index was 102.7, reflecting that the growth of
global goods trade was lower than expected. In 2023, the overall economy of
China showed an upward trend, with its GDP increased by 4.5% and 6.3%
year-on-year in the first and second quarter respectively, representing significant
improvements over the same period last year. With the elimination of the impact of
pandemic prevention and control, China’s economy recovered steadily, in which
the rapid recovery of the service industry and the recovery from the real estate
sector slump supported the recovery of China’s economy in the first quarter.
However, all sectors were under tremendous pressure due to the complex and
changeable international situation, lack of consumer spending power and
headwinds from global trade policy. During the Reporting Period, numerous
macroeconomic uncertainties posed challenges to the Group’s operating

environment.
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l\/Ianagement Discussion and Analysis

BIRE R B o AT

In 2023, World Health Organization declared an end to the over three-year-long
state of emergency for the COVID-19 pandemic and the post-COVID-19 impacts
have been emerging. During the pandemic, healthcare systems in various countries
increased their procurement and inventory to cope with the sudden surge in
demand, resulting in high reserves of some drugs. As healthcare systems and
medication use returned to normal, the heparin market continued to face the
severe challenge of de-stocking at endpoints during the Reporting Period. At the
same time, the sales volume and market share of the Group’s finished dose
enoxaparin sodium pharmaceutical products have been growing rapidly over the
past five years, receiving recognition from and ranking among the top in various
countries. However, the changing situation affected the competitiveness and
advantages of some of the Group’s APl customers in the heparin finished dose
market, whose sales and market share declined globally, causing a sharp fall in
overall sales. Confronted with the inventory pressure at endpoints and the market
share shifts, major global heparin drug companies reviewed their operational
strategies and adapted their operational and supply chain methods to match sales
demand. They have temporarily suspended raw material procurement, resulting in a
significant decline in orders for heparin APl and causing a huge impact on China’s
heparin raw material industry. In the first half of the year, China’s heparin API
export data showed a year-on-year decline far exceeding industry expectations, and
the Group’s APl business has also been greatly affected. Meanwhile, hindered by
de-stocking, the Group’s finished dose pharmaceutical products business in
non-European and American overseas markets also showed varying degrees of
decline. In terms of the CDMO business, the revenue returned to normal. After the
completion of the orders for providing the required key enzymes for mRNA
COVID-19 vaccines, a longer time is required for revenue recognition of new service
contracts at various milestones of development, putting pressure on the revenue
and margin growth of the CDMO business. During the Reporting Period, the net
loss of HighTide Therapeutics, Inc. (“HighTide"), an associate of the Company,
further increased due to reasons such as changes in the fair value of financial
liabilities brought about by the application of listing on the Hong Kong Stock
Exchange by HighTide, and valuation changes. The Company recognized an
investment loss over RMB200.0 million according to the accounting treatment for
equity method (the same period of last year: RMB55.0 million). As this loss is
reflected in the Company’s recurring profit and loss, the net profit during the
Reporting Period has been significantly impacted.

As of June 30, 2023, Hepalink's revenue reached RMB2,706.2 million, representing
a year-on-year decrease of 28.0%. The profit attributable to equity holders
decreased by 75.9% to RMB123.3 million. Excluding the investment losses caused
by HighTide, the adjusted profit attributable to equity holders increased to
RMB340.3 million (the same period of last year: RMB566.6 million).

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &I /8 & i 3 S B R H AR 2 7

—EoF HRELEABE ?tﬁfi%ﬁ'\]
FHARITEERELER  BIBTTESZ —

B MEBHRE SENEER ?bﬂﬁ}mﬁ%&
FEFAENRIMERNFTE %T‘“ LRES
b HFRE S AR RS %&Fﬁi@% %’1@ SLIES
MENREHAFBEAREI LR EEFORIK

PR o BRULRIEY - AR EKRE H:F%fmﬁq & 84

EERTSHEXEREAFRELR - 53
EBRTEAEELBET SN EHEE RS
BRT  REBBHAPRFNF LB NS
RENREDZINZE  HEHEERTEE
BATTRE - BEBHEE DIE2REE - EWH K
EEHEORTEEEL  2IRERFERHEE
=Pkl 35 ﬁ@%%ﬂl’éaﬂﬁ CRIBHEE R REN
AEHEBESMMUERS R - GERMBEE
FEAPHGTERRHBEREENTE  HP
BIF = RA BT EERERNEE - F¥FHRE
NF Z=APIEY I O SR R LE Bk iE iR eB T T 2E TE AR -
REEMAPIEBNZH TRALE - R -
XEREBEFOEE  AEBEIFEREEINT

HRRAIZEBRERTREEHTIE - CDMO
¥R mE  ERHUAESE R - £ AmMRNAFT
R BRI R AT EERE - R
ERFEFRFEHHETEERENSERRERE
LB ATER - F15COMOER MU A K F
FIRAZEN - EHN - AAFBE QA
HighTide Therapeutics, Inc. ([BE % |) B

‘?é LM REEZ LT ReRAE ’Afcfﬁ
“@J%Elgéﬁwﬁﬂaﬁ EiZ7 FNRIVIN/N
RS ﬁ&ﬁiﬁﬁﬁwa’ﬁxéﬁa%é/\ﬂz
zoo.oa%ﬁ(ﬁiﬂ,ﬁ;ﬁ P ARM55.088 L) °
HRZIBRF AR QRRMEH R SRS

MFMNEENBRALE -
BE_ZT =X XA=1+H BEBRAZEA

R#2,706. 28 87T ' AL TF428.0% » iz
A ABIEET TER75.9%EARKE123388
T MSIBREERERMNRERL LAY
REFAARMEGRN EFAARKE3403EE
TL(EFRY : ARMS66.6EETL) °



Management Discussion and Analysis

Even under the influence of several unfavorable factors in the macro environment,
the Group actively implemented its strategic goals as originally planned while also
increasing its efforts to expand its presence in overseas markets. During the
Reporting Period, the Group achieved several significant business milestones. The
Group's finished dose enoxaparin sodium pharmaceutical product won the bid and
secured first place in China’s 8" national volume-based procurement (VBP) (the “8t
VBP"), and will be mainly supplied to various provinces and cities, such as Sichuan,
Jiangsu, Beijing, Shaanxi and Ningxia. The Group expected that this successful
bidding will be further accelerate market penetration, form scale sales and increase
market share, which will have a positive impact on the Group’s sales growth in the
PRC market. In March 2023, the abbreviated new drug application from Shenzhen
Techdow Pharmaceutical Co., Ltd., a wholly-owned subsidiary of Hepalink, for its
enoxaparin sodium injection was approved by the U.S. Food and Drug
Administration (“FDA"), allowing the products to be sold through our own
marketing channels in the United States and furthering the Group’s expansion in
the U.S. market. Meanwhile, Techdow USA Inc., a subsidiary of the Group, entered
into a distribution agreement with Chia Tai Tianging Pharmaceutical Group Co.
Ltd., which was in line with the Group’s strategic direction of adhering to the
internationalization of its business operations and assisting Chinese pharmaceutical
companies in exporting their pharmaceutical products to the European and
American markets. Relying on the well-established self-operated teams,
self-operated sales networks and channels in Europe and the United States,
Hepalink will join hands with more multinational overseas pharmaceutical
companies to seek new business growth points. In addition, the Group’s
majority-controlled subsidiary, Shenzhen OncoVent Biomedical Technology Co.,
Ltd., has also entered into a license agreement for Oregovomab with Orient
EuroPharma Co., Ltd. (a biotechnology company). We will continue to explore
cooperation opportunities, accelerate the strategic layout of innovative drugs and
build up diversified commercialization capabilities.

Sales

The Group mainly operates three main business segments, including (i) heparin
industrial chain business; (ii) CDMO business; and (iii) innovative drugs business.

Heparin Industrial Chain Business

During the Reporting Period, the Group’s heparin industrial chain business achieved
sales revenue of RMB2,289.5 million (the same period of last year: RMB3,268.9

million).
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Management Discussion and Analysis
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During the Reporting Period, the Group remained stable in sales of finished dose
pharmaceutical products, achieving sales revenue of RMB1,547.3 million (the same
period of last year: RMB1,601.9 million) and gross profit of RMB706.9 million (the
same period of last year: RMB546.0 million), representing an increase of 29.5%.
Gross profit margin was 45.7% (the same period of last year: 34.1%) was improved
significantly.

The European market remained as a key area for our finished dose enoxaparin
sodium pharmaceutical products business in the Reporting Period. Our product
ranked second in market share in this region. Sales revenue in the European market
remained stable. At the same time, the Group’s integrated industry chain layout
and supply chain management had a significant comparative advantage in
effectively controlling costs and realizing the improvement of gross profit margin,
resulting in an increase of 11 percentage points in the Group’s gross profit margin
of its finished dose products as compared to the same period of last year. Our
self-operated sales team in Europe also actively consolidated its existing market
share and explored untapped markets in Europe. We continued to strengthen
market promotion efforts and closely followed up on hospital tender channels in
various countries, striving to achieve breakthrough in uncovered markets with
deeper and wider development, expand our sales scale, thereby further increasing
market share, and consolidating our market position in Europe.

In terms of the PRC market, our Chinese sales team continued to make great
efforts to achieve satisfactory sales performance, with a year-on-year increase in
sales revenue. Meanwhile, the Group actively participated in the centralized drug
procurement to expand the market accessibility of its finished dose products. In the
8" VBP, the Group's finished dose enoxaparin sodium pharmaceutical products
successfully won the bid at first place, which will become the Group’s new source
of profit growth. We will leverage the advantage of winning the bid with a high
ranking to rapidly increase our market share in China. Additionally, we will
continue to actively fill market gaps and accelerate the pace of the Group’s
expansion in the Chinese market through the marketing efforts of our self-operated
sales team. At the same time, the Group organized several medical conferences and
participated in more than 100 academic conferences and other academic activities
during the Reporting Period to promote academic exchanges in the field and
continue to make contributions to science popularization education in the field of

low molecular weight heparin in China.
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Management Discussion and Analysis

In terms of the U.S. market, the Group continued to collaborate with U.S. partners
and adhere to a diversified business model to better leverage our respective
channel layouts and sales strategies. At the same time, our U.S. self-operated sales
team also exerted all efforts to sell finished dose enoxaparin sodium pharmaceutical
products and standard heparin finished doses, aiming to increase sales networks
and fill market gaps. During the Reporting Period, we successfully established
partnerships with different medical systems and distributors, effectively promoting
business growth. In addition, we are working to commercialize Fosaprepitant
Dimeglutide in the U.S. market. The Group will leverage our self-operated sales

resources and platforms to enhance synergies and create new sources of income.

The impact of de-stocking in the non-European and American overseas markets
continued, and it took time for markets and channels to digest products, resulting
in weak demand in non-European and American overseas markets, and a decline in
the Group’s sales in these markets compared to the same period last year. During
the Reporting Period, the Group actively explored other new markets, and further
strengthened our market access and registration work, so as to increase the
number of countries where our products are sold. The Group continued to actively
explore sales channels, closely keep track of the bidding process, seek cooperation
with local sales partners, and supplement our operations through multi-channel
collaboration to promote market development and marketing. We continued to
strengthen our communication with existing customers and actively seek
opportunities to explore new markets in Asia, South America, and other regions to
boost non-European and American overseas markets.

During the Reporting Period, the Group’s heparin APl business was significantly
affected by the complex external environment, with sales revenue of approximately
RMB698.1 million (the same period of last year: RMB1,610.3 million), accounting
for 25.8% of the Group’s total revenue. The market advantages of customers for
standard heparin APIs changed during the Reporting Period. The pandemic caused
drug backlog, demand shifts, and exchange rate fluctuations in some regions.
These factors led to strategic structural adjustments by customers, which reduced
our API shipments, resulting in a significant decline in revenue from the Group’s
APl business during the Reporting Period. In addition, some customers of
enoxaparin APl have been seriously affected by sudden regional events, causing
further shipping constraints for APIs. We kept in touch with our customers to
understand their operational patterns and situations, and pursued sales
opportunities for the next twelve months. At the same time, the Group will actively
promote diversified marketing strategies and expand our sales coverage to

overcome current challenges.
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CDMO Business

During the Reporting Period, the sales revenue of CDMO business was
approximately RMB395.4 million (the same period of last year: RMB468.2 million)
while the gross profit margin decreased to 18.3%, which was mainly due to the
end of the pandemic and the completion of vaccine-related service contracts with
higher gross profit margin, which had an impact on revenue and gross profit
margins. Meanwhile, the Group needed more time to develop and advance new
and potential service contracts, so it could not generate enough milestone revenue
to compensate for the loss of vaccine-related service contracts in the Reporting
Period. The Group’s CDMO business relied on the synergies of its wholly-owned
subsidiaries, Cytovance and SPL. During the Reporting Period, the Group integrated
the R&D resources and capacity allocation of the two platforms, and invested more
holistically in the drug development process to help customers complete their
projects faster and better, increasing customer retention rate and deepening and
broadening the cooperation. During the Reporting Period, the Group actively
enhanced the marketing efforts of the two subsidiaries, engaged in acquisition and
business development activities for potential front-end customers, explored both
new business and customers, accumulated early-stage project reserves, as well as
promoting the expansion layout of ongoing projects, laying a foundation for the
continued development of the Group’s CDMO business in the future.

Innovative Drugs Business

AR-301 (Salvecin)
AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets

S. aureus alpha-toxin. It is being developed by our shareholding subsidiary Aridis
Pharmaceuticals, Inc. (a company listed on the NASDAQ, stock code: ARDS). It is
currently in a global Phase Ill clinical trial as an adjunctive therapy to standard of
care antibiotics in patients diagnosed with ventilator associated pneumonia (VAP)
caused by S. aureus. Results of a Phase I/ll clinical trial completed in the United
States in the earlier stage have shown that patients treated with AR-301 in
combination with antibiotics demonstrated less time spent under mechanical
ventilation and higher rates of S. aureus eradication as compared to those treated
with antibiotics alone. AR-301 was granted Fast Track Designation by the FDA and
Orphan Drug Designation by the EMA. During the Reporting Period, the topline
data from the Global Phase Il Study of Tosatoxumab (AR-301) in Combination with
Antibiotics (SOC) for the Treatment of Staphylococcus aureus Ventilator-associated
Pneumonia revealed that Tosatoxumab significantly improves outcomes for patients
over 65 with ventilator-associated pneumonia, and also demonstrates efficacy
against Methicillin-resistant Staphylococcus aureus (MRSA) infections. Based on this
finding, Aridis has discussed with and obtained guidance from the FDA and the
EMA on the design of a second Phase Il study for the treatment of hospitalized
patients who are diagnosed with pneumonia caused by Staphylococcus aureus and

require mechanical ventilation by combining it with standard of care antibiotics.
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Oregovomab
Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy

drug candidate being developed by our shareholding subsidiary OncoQuest Inc. It
has completed a Phase Il clinical trial as a standard treatment combined with
chemotherapy in patients with advanced primary ovarian cancer. According to the
Phase Il clinical trial results, Oregovomab met the safety and efficacy expectations
when added to standard treatment for advanced primary ovarian cancer patients.
The Phase Il clinical results have shown a significant prolongation of median
progression-free survival (PFS) of 41.8 months in such combined standard treatment
regime, compared with 12.2 months in chemotherapy-only regime with an HR of
0.46 (95% Cl: 0.28, 0.77). It also showed a significant improvement in overall
survival (OS) with an HR of 0.35 (95% Cl: 0.16, 0.76). Oregovomab has obtained
Orphan Drug Designation from the FDA and the EMA. Oregovomab Phase IlI clinical
trial completed the first patient dosing in the U.S. in 2020 and planned to recruit
602 subjects from more than 190 clinical centers in 17 countries. During the
Reporting Period, the Oregovomab Phase Il clinical trial completed global
enrollment, with 28 subjects enrolled in Taiwan.

RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity
for the second bromodomain. It is the first small molecule drugs being developed
by the shareholding subsidiary Resverlogix Corp. (a public company listed on the
Toronto Stock Exchange, stock code: RVX). RVX-208 has completed phase IlI clinical
trial (BETonMACE) in combination with standard of care to reduce major adverse
cardiovascular events among high-risk cardiovascular disease patients with type Il
diabetes mellitus, recent acute coronary syndrome, and low levels of high-density
lipoprotein (HDL). RVX-208 was granted Breakthrough Therapy Designation by the
FDA in February 2020 and the clinical plan for pivotal phase Ill was approved by the
FDA in June 2020. Apabetalone, the first drug in its class to receive FDA
Breakthrough Therapy approval for a major cardiovascular indication, will further
advance its drug development progress, including the planned clinical trials, and
the implementation of an accelerated development strategy. Currently, Hepalink is
actively pursuing the follow-up development plan for this drug candidate, and has
initiated the application for Pre-IND discussion on a national level during the
Reporting Period with a view to obtaining a development recommendation from

The Center for Drug Evaluation.
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H1710

H1710 is a potent acetyl heparinase inhibitor self-developed by the Group. The
inhibitor’s chain length is suitable for binding to both heparin binding domains
(HBDs) of heparanase, and its unique flexible chain and structure enable
penetration into the heparanase catalytic bag and prevent its degradation. H1710
reduces the accessibility of the heparanase catalytic bag and its ability to degrade
the natural matrix acetyl heparan sulfate (HS) in this manner. The drug candidate is
currently in the preclinical stage with non-clinical pharmacodynamic studies
demonstrating significant tumor suppression in multiple tumor models compared to
standard therapies. We are preparing for the IND filing of H1710 in China and the
United States. During the Reporting Period, H1710 has completed the production
of APIs and finished doses, has been conducting the stability study of APIs and
finished doses, completed the non-clinical toxicology study and pharmacological
and pharmacokinetic study. Currently, we have commenced and received a written
reply regarding Pre-IND discussion with the FDA, and are in the process of
preparing IND data; the preparation for Pre-IND and IND in China is also in
progress.

Outlook

Faced with increasing uncertainties, Hepalink has to remain resilient and make
rolling adjustments while further strengthening our core strengths and values. The
geopolitical relationships, market uncertainties, and fluctuations in end demand
have made this year’s revenue even more challenging for the Group. The Group
acknowledges the tough conditions in its industry this year, and is taking decisive
action to overcome these obstacles, seeking ways to turn them into advantages.

In the finished dose pharmaceutical products business, as a global leading operator
in the heparin industry, we will seize development opportunities and fully utilize
the Group’s advantages in global sales and industrial chain scale. We will focus on
developing key regions and channels in Europe, the United States and China, and
continue to enhance product competitiveness and brand influence. In the Chinese
market, we will leverage our advantage as the first ranked bidder in the 8" VBP,
work with the local sales team to optimize channels and market layout, giving full
play to the radiation-driven effect of volume procurement, in order to accelerate
the development and expansion of the Chinese market. In the European and the
U.S. markets, the Group will further strengthen and streamline management by
leveraging our long-established global sales management system, local marketing
teams, and strategic partners to capitalize on our respective sales advantages. We
will actively develop new sales channels with enhanced sales promotion efforts,
and ensure the growth of our business in the European and the U.S. markets. In
other overseas markets, the Group has completed drug access and registration and
obtained approval from the Therapeutic Goods Administration in Australia, in
which we will actively promote sales work and explore new markets. At the same
time, we will increase sales volume in existing overseas markets, explore identified
markets, refine our business, and expand the scale of our existing markets.
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Management Discussion and Analysis

In respect of APl business, the Group expects that most of the short-term
constraints will be alleviated over time. The Group has actively communicated with
our existing customers to understand their business needs and situations, and
intensified our sales efforts to achieve early contract finalization. The Group has
established more diversified marketing channels, explored new customers, and
maintained business stability to support our finished dose pharmaceutical products
business. We expect that with the end of the adjustment period, we can leverage
the Group’s diverse production capacity supply, excellent quality, and efficient
operational capabilities to meet the demand of the industry’s recovery and become
the preferred supplier of market-leading customers.

In terms of CDOMO business, the Group will continue to support the long-term
development of the Cytovance and SPL platforms. We have integrated production
capacity and coordinated the progress for undertaking projects for management
upgrades to meet customer needs quickly and effectively, improving retention rates
and promoting overall scale enhancement of our CDMO business. Moreover, the
Group will continue to strengthen and expand customer channels, increase the
penetration rate of our polymer CDMO business, as well as analyzing and exploring
customer needs in depth to expand our service scope, and enhance customer
stickiness. At the same time, we will further enhance the management and
promotion of our marketing team, identify the needs of different potential

customers, and increase our project reserves with more new customers.

The Group actively carries out various “cost reduction and efficiency enhancement”
initiatives. We optimized our loan structure with reduced loan interest rates and
save financial costs so as to reduce the impact of fluctuations in the external
interest rate market. Moreover, the Group further improved budget management
efficiency, and promoted efficiency analysis systems and dynamic budget
management with enhancement in capital utilization efficiency as well as
cost-benefit analysis, striving to achieve the cost reduction ratio and cost reduction
strategies. With complex market prospects and short-term demand changes, we
will continue to strengthen the coordination of various business segments with
adjustments in resource allocation, enhance the Group's ability to capture
information on market trends, formulate contingency plans to respond in a timely
manner to potential emergencies, thereby reducing unnecessary expenses, and
continuing to achieve stable and mature development, safeguarding Hepalink's
market position as a global pharmaceutical enterprise.
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Financial Review

Bt ¥ [0 R

Revenue WA
For the six months ended June 30,
HZE6A30H IEAEA
2023 2022
Sales amount Sales amount
2023FSHEH 20225 S5 &R
RMB’000 2023 RMB'000 2022 Year-on-year
AR®FT % of Revenue ARBFIL % of Revenue increase/
(unaudited) 2023F A (unaudited) 2022F A decrease (%)
(RE&HFF) 1t (%) (REEET) 16 (%) A Lb 32 5( %)
Sale of goods HEER 2,289,526 84.6% 3,268,855 87.0% (30.0%)
Finished dose pharmaceutical ) S|
products 1,547,336 57.2% 1,601,941 42.6% (3.4%)
API API 698,062 25.8% 1,610,312 42.9% (56.7%)
Others® H o 44,128 1.6% 56,602 1.5% (22.0%)
CDMO services CDMORR % 395,381 14.6% 468,180 12.5% (15.5%)
Others® Hip@ 21,339 0.8% 19,300 0.5% 10.6%
Total aat 2,706,246 100% 3,756,335 100.0% (28.0%)
Notes: B 5
(1) Other products mainly include Pancreatin API. (1) HibEmE B B EREAP -
(2) Other business mainly includes manufacture and marketing services, processing services, (2) HEMEKTIERFBEEEHERS MIRS - &

technical support services and other services.

Revenue from manufacturing and sales of goods decreased by RMB979.3 million to
RMB2,289.5 million, accounting for 84.6% of the total revenue during the
Reporting Period, as compared with RMB3,268.9 million, accounting for 87.0% of
the Group’s revenue in the corresponding period in 2022. The decrease in revenue
from manufacturing and sales of goods was mainly due to the year-on-year
decrease in sales revenue of API business during the Reporting Period. Due to the
destocking of finished dose pharmaceutical products in non-European and
American markets, the sales revenue of our finished dose pharmaceutical products
business recorded a year-on-year slight decrease of 3.4%.
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Management Discussion and Analysis

Cost of sales
For the six months ended June 30, 2023, cost of sales decreased by RMB790.6

million to RMB1,747.3 million (the same period of last year: RMB2,537.9 million).
The decrease in cost of sales was mainly due to the decrease in scale of sales during
the Reporting Period.

Operating Costs

Gross profit
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KFE P ARKETI0.6EELEARY1,74738
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For the six months ended June 30,

HZ6H30ALLAEA

2023 2022

2023  Gross profit 2022 Gross profit

Gross profit margin Gross profit margin

2023 2023% 20026 2022

EF EF RS ES EFE

RMB'000 (%) RMB’000 (%)
ARETR ARETT
(unaudited) (unaudited)
(REEE) (REEHE)

Sale of goods HEER 871,293 38.1% 1,023,644 31.3%
Finished dose pharmaceutical products B33 706,874 45.7% 545,970 34.1%
API API 168,533 24.1% 479,295 29.8%
Others" Hipn (4,114) (9.3%) (1,621) (2.9%)
CDMO services CDMOR# 72,182 18.3% 176,030 37.6%

Others® HEmwo 15,483 72.6% 18,803 97.4%

Total At 958,958 35.4% 1,218,477 32.4%

Notes: B 5 -

(1) Other products mainly include Pancreatin API. (1 HMERETEBIERBAP -

(2) Other business mainly includes manufacture and marketing services, processing services, (2) HMEBITEREEEHERYE  MIRY - &

technical support services and other services.

For the six months ended June 30, 2023, gross profit decreased by RMB259.5
million to RMB959.0 million (the same period of last year: RMB1,218.5 million).
During the Reporting Period, gross profit margin was 35.4% (the same period of
last year: 32.4%). The increase in gross profit margin was mainly due to the
increase in the gross profit margin of finished dose pharmaceutical products
business during the Reporting Period.

MR -
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Finance Costs

The Group's finance costs consist of interest on bank borrowings and corporate
bonds and finance costs. For the six months ended June 30, 2023, finance costs
increased by RMB3.2 million to RMB126.2 million (the same period of last year:
RMB123.0 million), representing an increase of 3.0%.

Taxation

For the six months ended June 30, 2023, income tax expense was RMB45.4 million
(the same period of last year: RMB118.6 million), representing a decrease of
approximately 61.8%.

Profit Attributable to Equity Holders of the
Company

For the six months ended June 30, 2023, profit attributable to equity holders of the
Company was RMB123.3 million (the same period of last year: RMB511.1 million),
representing a decrease of approximately 75.9%.

Earnings per Share

The basic earnings per share are calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary shares
of the Company in issue for the six months ended June 30, 2023. The diluted
earnings per share are calculated by dividing the profit attributable to equity
holders of the Company, by the weighted average number of ordinary shares of the
Company in issue for the six months ended June 30, 2023 (with adjustments made
for all potential dilution effect of the ordinary shares).

For the six months ended June 30, 2023, both basic earnings per share and diluted
earnings per share were RMB0.08 (the same period of last year: RMB0.35),
representing a decrease of approximately 77.1%.

Liquidity and Financial Resources

Treasury Policies
The primary objective of the Group’s capital management is to maintain its ability

to continue as a going concern so that the Group can constantly provide returns
for shareholders of the Company and benefits for other stakeholders by
implementing proper product pricing and securing access to financing at reasonable
costs. The Group actively and regularly reviews and manages its capital structure
and makes adjustments by taking into account the changes in economic conditions,
its future capital requirements, prevailing and expected profitability and operating
cash flows, expected capital expenditures and expected strategic investment
opportunities. The Group closely monitors its debt-to-asset ratio, which is defined
as total borrowings divided by total assets.
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Management Discussion and Analysis

Foreign Currency Risk
For the six months ended June 30, 2023, the Group's primary source of revenue is

from sales in overseas markets, and major currencies of settlement are Euro and
U.S. dollar. There are many overseas companies within the scope of consolidation,
involving Euro, U.S. dollar, Hong Kong dollar, etc., and drastic fluctuation of the
international exchange rate may have a significant impact on the Company’s
foreign exchange gains and losses. The Group’s foreign exchange gains and losses
include unrealized foreign exchange gains and losses related to its internal foreign
currency borrowings due to the fact that the reporting currency is different in the
domestic and overseas companies, and the foreign currency statement translation
differences are not accounted through foreign exchange gains and losses.
Therefore, there were unrealized foreign exchange gains and losses in the domestic
and overseas companies themselves that cannot be offset in the statement of profit
or loss. Such after tax unrealized foreign exchange gains during the Reporting
Period were RMB79.1 million. The Company will use financial market tools in a
more flexible way, including export bill purchase, foreign exchange derivatives and
other tools to reduce the risk of foreign exchange losses caused by exchange rate
fluctuations, and will actively promote the approval procedures for the conversion
of internal borrowings to lower the effect of unrealized foreign exchange gains and

losses caused by internal transactions on the results.

Liquidity and Financial Resources
The Group's liquidity remains strong. During the Reporting Period, the Group’s

primary source of funds was from its ordinary business operations. As at June 30,
2023, the Group’s cash and bank balances were approximately RMB1,438.1 million
(December 31, 2022: approximately RMB1,319.7 million).

Capital Structure
As at June 30, 2023, the Group recorded short-term loans of approximately

RMB3,810.7 million (December 31, 2022: approximately RMB4,020.8 million) and
long-term loans of approximately RMB2,266.7 million (December 31, 2022:
approximately RMB2,296.7 million).

Pledge of Assets
As at June 30, 2023, the Group's assets of approximately RMB3,081.7 million were

pledged to banks and other financial institutions to secure the credit facilities
granted to the Group (December 31, 2022: approximately RMB3,182.0 million).

Contingent Liabilities
As at June 30, 2023, neither the Group nor the Company had material contingent

liabilities (December 31, 2022: nil).
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Asset-liability Ratio

As at June 30, 2023, the Group’s total assets amounted to approximately
RMB20,787.4 million, (December 31, 2022: approximately RMB20,814.2 million),
whereas the total liabilities amounted to approximately RMB8,294.0 million
(December 31, 2022: approximately RMB8,406.6 million). The asset-liability ratio
(i.e., total liabilities divided by total assets) was approximately 39.9% (December
31, 2022: approximately 40.4%).

Interest Rate Risk
The Group's exposure to the risk of changes in interest rates relates to the

interest-bearing bank borrowings with floating interest rates. The Group’s policy is
to manage our interest cost using a mix of fixed and variable rate debts. As at June
30, 2023, the Group had approximately 92.5% interest-bearing borrowings bore
interest at fixed rates (December 31, 2022: approximately 92.7%).
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Indebtedness B
As at As at
June 30, December 31,
2023 2022
R2023F F20224F
6H30H 12A31H
RMB’000 RMB'000
AR T AREFT
(unaudited) (audited)
(R FEST) (BR&EEET)
Interest-bearing bank and other borrowings FTERTT R E A fE X 6,077,368 6,317,464
Lease liabilities HEaE 135,746 146,439
Total financial indebtedness S RESEE 6,213,114 6,463,903
Pledged bank deposits, cash and cash equivalents EEBRITTER HekRSEEY (42,496) (69,388)
Net financial indebtedness CREKFE 6,170,618 6,394,515
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Management Discussion and Analysis

The maturity profile of the Group’s interest-bearing bank and other borrowings is
set out as follows:

B E R B AT

REEGFERTRAMERZERBOT -

As at As at
June 30, December 31,
2023 2022
R2023% 20224
6H30H 12H31H
RMB’000 RMB'000
AR¥ T ARMEF T
(unaudited) (audited)
(REEEST) (B# 2R

Repayable: AR T EAREIE R
Within one year or on demand —FRNIFEK 3,810,711 4,020,784
After one year but within two years —FREXMEAN 1,013,163 1,404,818
After two years but within five years MEERERAFR 827,308 435,195
After five years RAFE 426,186 456,667
Total &5 6,077,368 6,317,464

The Group’s bank borrowings as at June 30, 2023 were approximately RMB5,301.2
million (December 31, 2022: RMB4,311.0 million). As at June 30, 2023, the
Group's corporate bond was approximately RMB502.2 million (December 31, 2022:
RMB1,403.0 million). As at June 30, 2023, the Group’s total amount of other
borrowings was RMB274.0 million (December 31, 2022: RMB603.4 million).
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Significant Investments Held

As at June 30, 2023, the Group did not hold significant investments with a value of
5% or more of the Company’s total assets. As at the date of this report, the Group
did not have any plan for material investments or purchase of capital assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Events after the Reporting Period

The Company has no events after the Reporting Period that need to be brought to
the attention of the shareholders of the Company.

Employee and Remuneration Policy

As at June 30, 2023, the Group had 2,241 employees, where their salaries, bonus
and allowances were determined based on their performance, experience and the
then prevailing market rates. Other employee benefits include the Mandatory
Provident Fund, insurance and medical care, subsidized training, and employee
share incentive schemes. During the Reporting Period, the total staff costs
(including director’s emoluments) were approximately RMB360.5 million (the same
period of last year: approximately RMB377.9 million).

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Reporting Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the Company.

Performance and Interim Dividend

The Group’s profit during the Reporting Period and the business status as at June
30, 2023 are set out in the interim condensed consolidated financial information
and the notes on pages 49 to 100.

The Board has resolved not to declare interim dividends for the six months ended
June 30, 2023 (the same period of last year: nil).
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Directors

As at the date of this report, the Board is composed of six Directors, including three
executive Directors and three independent non-executive Directors. The Directors

are as follows:

Executive Directors
Mr. Li Li (Chairman)

Ms. Li Tan (Deputy General Manager)
Mr. Shan Yu (General Manager)
Mr. Zhang Ping

Independent Non-executive Directors
Dr. Lu Chuan

Mr. Huang Peng
Mr. Yi Ming

Supervisors

As at the date of this report, members of the Supervisory Committee are as follows:
Mr. Zheng Zehui (Chairman)

Ms. Tang Haijun

Ms. Su Jilan (Employee Supervisor)

Changes in the Information of Directors and

Supervisors

(1) Mr. Huang Peng, an independent non-executive Director, ceased to be the
director of Jiangsu Asian Star Anchor Chain Co., Ltd. (a company listed on
the Shanghai Stock Exchange, stock code: 601890) and Jiangsu Jujie
Microfiber Technology Group Co., Ltd. (a company listed on the Shenzhen
Stock Exchange, stock code: 300819) since May 24, 2023 and August 29,
2023 respectively.

Share Incentive Scheme

Details of share incentive schemes of the Group that are valid as at the date of this
report are as follows.

The Company adopted the Share Incentive Scheme Il (“Scheme 11”) and the Share
Incentive Scheme Il (“Scheme 1lII”, and together with Scheme II, the “Schemes")
in November 2016 and December 2018, respectively. The Schemes are not subject
to the provisions of Chapter 17 of the Listing Rules as the Schemes do not involve
the grant of options by the Company to subscribe for new Shares upon our Listing.
The following is a summary of the principal terms of the Schemes:
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(b)

(c)
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Purpose

The purpose of the Schemes is to promote the success and enhance the value
of the Company by linking the personal interests of the employees to those
of the Shareholders. It is intended to provide flexibility to the Company in its
ability to motivate, attract and retain the services of the employees upon
whose judgment, interest and special effort the successful conduct of the
Company’s operation is largely dependent.

Scope of Participants

The participants of Scheme Il are our Directors (excluding our independent
Directors and external Directors), Supervisors (excluding our external
supervisors), senior management and core staff members of the Company
and its subsidiaries.

The participants of Scheme Il are employees of the Company and its
subsidiaries (excluding our Directors, Supervisors and senior management).

Term of the Schemes
Scheme Il was effective for an initial period of 36 months from December 12,

2016 to December 11, 2019. Scheme Il is effective for a period of 24 months
from December 28, 2018 to December 27, 2020. Within two months prior to
the expiration of the respective term of each Scheme, with the approval of
more than two-thirds of the votes of holders of the interests under relevant
Scheme (the “Holders”), who attend the Holders’ meeting, and subject to
the approval of the Board, the term of the relevant Schemes may be
extended, provided that each extension shall not exceed 12 months. Each
Scheme may be terminated upon expiry of the respective lock-up period as
detailed below when all the assets underlying such Scheme become monetary
assets. On December 6, 2019, the Company, with the Board’s approval,
extended the term of Scheme Il for 12 months, up to December 11, 2020.
On December 4, 2020, the Company, with the Board's approval, further
2021,
and extended the term of Scheme Ill for 12 months, up to December 27,
2021.

extended the term of Scheme Il for 12 months, up to December 11,
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(d) Source of Shares under the Schemes

(e)

(f)

The Shares underlying the Schemes shall be A Shares purchased from the
secondary market through bidding, block trade, share transfer or other
methods in compliance with the applicable laws and regulations.

Maximum Number of Shares
All the Shares underlying Scheme Il had been purchased as at March 9, 2017.

As at the date of this report, the total number of Shares underlying Scheme I
is 15,118,035 A Shares, accounting for approximately 1.03% of the total
outstanding share capital of the Company.

All the Shares underlying Scheme Il had been purchased as at February 1,
2019. The total number of Shares underlying Scheme Il is 3,886,264 A
Shares, accounting for approximately 0.26% of the total outstanding share
capital of the Company as of the date of this report.

The maximum number of Shares to be granted to an employee under each
Scheme shall not exceed 1% of the total outstanding share capital of the
Company.

Administration of the Schemes
The Holders’ meeting is the highest management authority of each of the

Schemes. A management committee has been set up to oversee the daily

management of the respective Schemes.

For Scheme I, the management committee has appointed Guolian Securities
Co., Ltd. to establish a single customer assets management plan. Guolian
Securities Co., Ltd.
underlying Scheme Il, including purchasing and holding the Shares and cash

is responsible for the management of the assets

under Scheme II.

For Scheme Ill, the management committee has appointed CMS Asset
Management Co., Ltd. to establish a single customer assets management
plan. CMS Asset Management Co., Ltd. is responsible for the management
of the assets underlying Scheme IlI, including purchasing and holding the
Shares and cash under Scheme IIl.
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Source of Funds to be Used to Purchase the Shares

under the Schemes
The source of funds for the Schemes consists of (i) the funds raised by the

participants and (ii) loans provided by the Controlling Shareholders.

The maximum amount of the funds to be raised for Scheme Il and Scheme IlI
shall not exceed RMB400 million and RMB87 million, respectively. The
Holders shall pay the subscription amount before the establishment of the
relevant single customer asset management plan.

The purchase price of each Share granted under the Scheme was RMB20.34.

Lock-up Period
The first lock-up period lasted until March 10, 2018. The Shares underlying

Scheme Il are not subject to lock-up and have been fully unlocked on June
11, 2019. As at the date of this report, 15,118,035 Shares remain unsold.

The lock-up period for the Shares underlying Scheme Ill is from February 2,
2019 to February 1, 2020, being a period of 12 months commencing from
the date of publication of the announcement in respect of the transfer of the
last batch of Shares to the relevant single customer asset management plan.
As at the date of this report, 3,886,264 Shares remain unsold.

There is no vesting period in relation to Shares granted under the Schemes.

Rights of the Holders

The Holders of each Scheme are entitled to the following rights:

(1) to share the interests of the assets underlying the Scheme in proportion
to his holding in the Scheme;

(2)  to attend the general meeting of Holders in person or by proxy, and to
exercise the corresponding voting rights;

(3) to supervise the administration of the Scheme, and to make
suggestions or inquiries as applicable;

(4)  to waive the voting rights attached to the underlying Shares of the
Company he holds indirectly through the Scheme; and

(5)  to exercise other rights stipulated by laws, administrative regulations,
or the terms of the Scheme.
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Obligations of the Holders

The Holders of each Scheme have the following obligations:

(1) to assume the risks associated with the Scheme in proportion to his
holding in the Scheme;

(2)  to comply with the provisions of the Rules Governing Employee Share

Scheme;

(3)  not to request the Company to distribute the assets underlying the
Scheme during the term of the Scheme; and

(4)  to assume the obligations provided by applicable laws, administrative
regulations and other obligations stipulated under the terms of the

Scheme.

Transfer of Holders’ Interests
During the term of the respective Schemes, no Holder shall in any way

transfer, withdraw, charge or mortgage his holding interests in the relevant
Scheme or use such interests to guarantee or repay debts except for unusual

circumstances as provided under the terms of the relevant Scheme.

Distribution of Interests under the Schemes
Upon the expiry of the respective lock-up period of each Scheme, the

liquidation of the Schemes shall be completed within fifteen business days
upon the sale of all the Shares underlying the Schemes. The proceeds from
the sale of all the Shares underlying the Schemes shall be distributed in the
following order:

(1) to repay the loans provided by the Shareholders for the Schemes and

the associated interests;

(2)  to repay the funds contributed by the employee and the associated
return based on the performance of the employee in accordance with
the terms of the Schemes; and

(3)  the remaining proceeds (if any) shall be distributed among the Holders
in proportion to their interest in the Schemes.
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OncoVent Share Option Scheme

The following is a summary of the principal terms of the OncoVent Share Option

Scheme, the share option scheme adopted by our subsidiary, Shenzhen OncoVent
Biomedical Technology Co., Ltd. (“OncoVent"”), in June 2018. OncoVent did not
constitute a principal subsidiary (as defined under Chapter 17 of the Listing Rules)

of the Company as at the date of this report, and it is accordingly not subject to

the provisions of Chapter 17 of the Listing Rules.

(a)

(b)

(c)

(d)

(e)

Purpose
The purpose of the OncoVent Share Option Scheme is to promote the

long-term success of OncoVent and the interests of its shareholders and
employees by providing a means through which OncoVent may grant equity-
based incentives to motivate, attract and retain the services of its employees
upon whose judgment, interest and special effort the successful conduct of
OncoVent's operation is largely dependent.

Scope of Participants
Those eligible to participate in the OncoVent Share Option Scheme include

the employees of OncoVent who meet the performance targets.

Administration of the Scheme
The OncoVent Share Option Scheme is administered by the board of directors

of OncoVent (the “Administrator”). Pursuant to the OncoVent Share Option
Scheme, the Administrator may, from time to time, select from eligible
persons to whom awards in the form of options in OncoVent shares
(“OncoVent Options”) will be granted.

Maximum Number of Shares
The maximum number of shares which may be granted under the OncoVent

Share Option Scheme shall not exceed 10% of the total enlarged share
capital of OncoVent taking into account the shares to be issued upon the
exercise of the options.

Term of OncoVent Share Option Scheme
OncoVent Options granted at each stage is valid for a period of four years.

Grantees are subject to a lock-up period of one year commencing from the
grant date.
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Exercise of OncoVent Options
The grantees may exercise the OncoVent Options within ten business days

upon expiry of the lock-up period in accordance with the terms of grant
letters. When OncoVent is listed or sold, the participants may realise the
benefit of share options based on the stock circulation rules at the listing
place or the value of OncoVent at the time of sale. The participant may
choose to convert the option into actual investment to OncoVent.

The exercise price per OncoVent share underlying the OncoVent Options shall
be determined by the Administrator with reference to the fair value of
OncoVent. If OncoVent carries out financing transactions within the
preceding twelve months, the fair value shall be determined with reference
to the valuation of OncoVent for the purpose of such financing transactions.
If no financing transaction is carried out during such twelve months period,

the fair value shall be determined by the Administrator.

Outstanding OncoVent Options Granted
The proposal to grant the OncoVent Options under the OncoVent Share Option

Scheme as set out above has been approved by the boards of OncoVent and the

Company. OncoVent proposes to grant OncoVent Options representing 4% of the

enlarged share capital of OncoVent to one participant (namely Mr. Shi Yuenian
("Mr. Shi”), who acts as the CEO of OncoVent), provided that the participant
reaches the agreed milestones. Mr. Shi will be granted OncoVent Options

representing 2%, 1% and 1% of the enlarged share capital of OncoVent when the

first, second and third milestone is reached, respectively.

Milestones

Conditions
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XE A NREAMKEEN

(f) SBRENTE
FRER N AR SRR B o 00 1 AR B 4 B
TE & 18 % B 7T 68 2 IR AR AR AR -
REBH EMRIWE & - 2REARE
T b R S 8 4 B B 3 L
EESHBRESARIE 2 0E TR
BEREER AN SR EREA -

sh@ERkETERSHKRONITES
EHEEAL2ESHNAABER
BE - MBmRA2EANETRER
% REMARBEAZESHAZE
BERSNMBEREE  WMRZI12(8 A8 H
M METRERS  MEBEAREE
HEBRAEE -

CREBEARTENSKBRE
1098 P 80 5B 345 0 PR A 9 L R e R
ROERCESKEFARAAANEFEH
o BBmBEA—£2RE (MEBRFEE(R
KE))  ARERBTRAR) EFESRE
BABRAA%N DHERME - 2 RERET
BB BHBIEHE— FoREZME
RILRRE - LB IS E 9 BIE RL B IREEA
BRA2% - 1% 1% ) 55 5 B AR A -

The first milestone
F-EBRER

The second milestone

F_ERRER

The third milestone

E=(AEER

DEERSHETSHER

The participant signs employment contract with OncoVent

OncoVent new pharmaceutical varieties obtains permission to carry out Phase Ill clinical trials

from Chinese pharmaceutical regulatory authorities

pharmaceutical regulatory authorities
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New pharmaceutical varieties obtain permission to sell in the market from Chinese
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The grant date is within one month when each milestone is reached. 40%, 30%
and 30% of the OncoVent Options granted will vest in each of the three years
following the expiry of the one-year lock-up period. When and only when
OncoVent is listed or sold, the grantee can choose to exercise OncoVent Options.
As at June 30, 2022 and the date of this report, the conditions for the first
milestone has been met and the conditions for the remaining milestones have yet
to be met. The exercise price, corresponding to the fair value of the OncoVent
Options granted to Mr. Shi upon the fulfillment of the first milestone, was
approximately RMB1,271,000.

Interests and Short Positions of Directors,
Supervisors and Chief Executives in the Shares,
underlying Shares and Debentures of the Company
and Associated Corporations

As at June 30, 2023, interests or short positions of Directors, Supervisors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or its any associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance), which are registered in the register that the
Company must keep in accordance with the section 352 of the Securities and
Futures Ordinance; or which shall be separately notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to the Listing Rules (the

“Model Code"”), are as follows:
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Interests of our Directors in the Shares or
Underlying Shares of the Company

i
#Y

Number and class

=
3

31

AR A R A7 = A8 B AR 1

Bk

Approximate Approximate

percentage of percentage of
shareholding  shareholding in

in the relevant the total Shares

of Shares class of in issue of the
Name of Director Nature of Interest interested in Shares** Company***
LER NN
EEREN h R E R 2WE BT
ROEE R HBER IR 13 BB
EEMR e &Yl BFREDL** BRE DL
Mr. Li Li® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*
FEELED REAEEL  ERR 922,391,179%% 73.96%(L)* 62.86%(L)*
AR (L)*
Ms. Li Tan® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*
FEZLO HELEEE  REER 922,391,179/% 73.96%(L)* 62.86%(L)*
ARZ(L)*
Mr. Shan Yu® Interest in a controlled corporation; 52,302,892 Shares 4.19%(L)* 3.56%(L)*
beneficial owner A Shares(L)*
BFEE SILAEER  EREAA 52,302,892% 4.19%(L)* 3.56%(L)*
AR (L)*
Notes: B 3E
* “L" means holding a long position in Shares. * FEILRTEERNHTR
o Refers to the percentage of the number of relevant class of Shares involved divided by the o RS R EBRRNRNBEBERUARTR -F
number of Shares in issue of the relevant class of Shares of the Company as at the June 30, Z=FRNA=ZTHMMBBEERIRGEBITRME
2023. BZBEAL -
**%  Refers to the percentage of the number of relevant class of Shares involved divided by the *okx RS RBBERNRMNBERAEARTR-E

number of all Shares in issue of the Company as at the June 30, 2023.

TZFRNAZTEMNEBITROGEZANLL
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(1) These Shares include: (i) 474,029,899 A Shares held by Shenzhen Leren Technology Co., Ltd.
("Leren Technology”); (ii) 408,041,280 A Shares held by Xiamen Jintiantu Investment
Partnership (Limited Partnership) (“Jintiantu”); and (iii) 40,320,000 A Shares held by Xiamen
Feilaishi Investment Co., Ltd. (“Feilaishi”).

For Leren Technology’s issued share capital, Mr. Li Li holds 99% and Ms. Li Tan holds 1%; for
Jintiantu’s issued share capital, Mr. Li Li holds 1% (as a limited partner) and Ms. Li Tan holds
99% as a general partner; and Feilaishi is wholly-owned and controlled by Mr. Li Li. Since Leren
Technology, Jintiantu and Feilaishi beneficially own a total of 922,391,179 A Shares in the
Company, and Mr. Li Li and Ms. Li Tan are spouses, Mr. Li Li and Ms. Li Tan are deemed to be
interested in 922,391,179 A Shares beneficially held by Leren Technology, Jintiantu and
Feilaishi according to Part XV of the SFO.

(2) Mr. Shan Yu holds 99% of equity interests in Xiamen Shuidi Shichuan Investment Partnership
(Limited Partnership) (“Shuidi Shichuan”). Thus, he is deemed to be interested in 46,425,600
A Shares held by Shuidi Shichuan. In addition, Mr. Shan also participates in Scheme Il and has
a 38.88% interest in 15,118,035 A Shares held by the asset manager for the benefit of the
participants of the Scheme II.

Save as disclosed above, so far as the Directors are aware, as at June 30, 2023,
none of our Directors, Supervisors or chief executives had any interest and/or short
position in the Shares, underlying Shares and debentures of the Company or our
associated corporations (within the meaning of Part XV of the SFO) which will be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such provisions of
the SFO) or which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which will be required, pursuant to
the Model Code to be notified to the Company and the Hong Kong Stock
Exchange.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as the Directors or chief executives of the Company are aware, as at June 30,
2023, the following persons (except the Directors and chief executives of the
Company) had an interest and/or a short position in our Shares and underlying
Shares of the Company which would be required to be notified to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or an interest or a
short position in 5% or above of the relevant class of Shares that the Company
would be required to record in the register pursuant to section 336 of the SFO:
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Name of Shareholder

BER A

Nature of Interest

EamMtE

Number and class
of Shares
interested in

BEEERN
R EE
K 35

Approximate
Approximate percentage of
percentage of shareholding in
the total Shares

in issue of

shareholding
in the relevant

class of Shares**  the Company***

EARRE

Rl 2 RT
B 42 B9 BE 49 R 1D B9 BE 40
FREDHE** FRBE D+

Leren Technology™"®

SR 00

Jintiantu®™

SHLO

AVICT Global Holdings Limited®

AVICT Global Holdings Limited®

Morgan Stanley
Investments (UK)®

Morgan Stanley
Investments (UK)@

Morgan Stanley
International Limited®

Morgan Stanley
International Limited®

Morgan Stanley International
Holdings Inc.®
Morgan Stanley International

Holdings Inc.®

Beneficial owner

Beneficial owner

BEHEEAA

Beneficial owner

BEmBAEA

Interest in controlled
corporation
SEEE

Interest in controlled
corporation
TP E R

Interest in controlled
corporation
RiEEE R

474,029,899 Shares
A Shares(L)*
474,029,899%
AR(L)*
408,041,280 Shares
A Shares(L)*
408,041,280
ARR(L)*
12,629,500 Shares
H Shares(L)*
12,629,5000%

HAR (L) *
38,215,400 Shares
H Shares(L)*
38,215,400%
HRAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,4008%

HAR (L) *

100,000 Shares

H Shares(S)*
100,000% HA&(S)*
38,215,400 Shares
H Shares(L)*
38,215,400/%
HAR(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA%(S)*

38.01%(L)* 32.31%(L)*

38.01%(L)* 32.31%(L)*
32.72%(L)* 27.81%(L)*
32.72%(L)* 27.81%(L)*
5.74%(L)* 0.86%(L)*
5.74%(L)* 0.86%(L)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*

0.04%(S)*
17.36%(L)*

0.01%(S)*
2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*

0.04%(S)* 0.01%(S)*
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Approximate
Approximate percentage of
shareholding in

the total Shares

percentage of
shareholding in

of Shares the relevant class in issue of the

Name of Shareholder Nature of Interest interested in of Shares** Company***
LER NN

HEEEEN 1h e B Bl 2WE BT

ROBAE B 5 H 8L 4 R 13 BB R

RER#E EEME &Yl BRE DL BRE D>
Morgan Stanley & Co. Underwriter 38,215,400 Shares 17.36%(L)* 2.60%(L)*

International plc®
Morgan Stanley & Co.
International plc®

Notes:

* %

* KK

B 38,215

100,000

H Shares(L)*

L400%

HA (L)

Shares

H Shares(S)*

100

,000/A%

HAR(S)*

“L" means holding a long position in Shares; “S” means holding a short position in Shares.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2023.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2023.

The above-mentioned interests of Leren Technology and Jintiantu have been disclosed as the
respective interests of Mr. Li Li and Ms. Li Tan in the section “Interests and short positions of
Directors, Supervisors and chief executives in the Shares, underlying Shares and debentures of
the Company and associated corporations” above.

Pursuant to a stock pledge repurchase agreement, Leren Technology has pledged 43,600,000
A Shares held in the Company to Guotai Junan Securities Co. Ltd. on December 19, 2019.

AVICT Global Holdings Limited is wholly-owned by Hangyuan Holdings Limited. Hangyuan
Holdings Limited is held as to 99.01% by Qingdao Zhongjian Xincheng Investment
Construction Co., Ltd., which is in turn held as to 96.77% by AVIC Trust Co., Ltd. Therefore,
each of Hangyuan Holdings Limited, Qingdao Zhongjian Xincheng Investment Construction
Co., Ltd. and AVIC Trust Co., Ltd. is deemed to be interested in the H Shares held by AVICT
Global Holdings Limited.
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Morgan Stanley & Co. International plc. (“MS & Co. Intl PLC"), as an underwriter, holds a
long position in 38,215,400 H Shares (physical-settled unlisted derivative instruments) and a
short position in 100,000 H Shares issued by the Company (cash-settled unlisted derivative
instruments).

MS & Co. Intl PLC is a wholly controlled corporation of Morgan Stanley Investments (UK) (“MS
UK"), while MS UK is wholly controlled by Morgan Stanley International Limited (“MS Intl”),
and MS Intl is wholly controlled by Morgan Stanley International Holdings Inc. (“MS Intl HId").

Therefore, MS UK, MS Intl and MS Intl HId are deemed to be interested in the H Shares held by
MS & Co. Intl PLC.

Morgan Stanley is a company listed on the New York Stock Exchange (stock code: MS). It is the
parent company of MS UK, MS Intl, MS Intl Hld, and MS & Co. Intl PLC, and it is deemed to be
interested in the long position in 38,215,400 H Shares and short position in 100,000 H Shares
held by MS & Co. Intl PLC.

In addition, Morgan Stanley is also a parent company of Morgan Stanley Capital Management,
LLC. (“MS CM"), Morgan Stanley Domestic Holdings, Inc. (“MS DH") and Morgan Stanley &
Co. LLC ("MS & Co. LLC"), of which MS & Co. LLC beneficially holds a long position in
750,000 H Shares of the Company. MS & Co. LLC is a wholly controlled corporation of MS DH,
and MS DH is a wholly controlled corporation of MS CM. Therefore, Morgan Stanley, MS DH
and MS CM are deemed to be interested in the H Shares held by MS & Co. LLC.

Except as disclosed in this section, as far as the Directors are aware, as at June 30,

2023, no person owned interests and short positions in the Shares and underlying

Shares which shall be disclosed in accordance with Divisions 2 and 3 of Part XV of

the SFO, or interests or short positions in 5% or above of relevant class of Shares

that the Company must record in the register according to section 336 of the SFO.

Arrangements for the Purchase of Shares or
Debentures

None of the Company, its holding company or any of its subsidiaries had entered

into any arrangement at any time during the Reporting Period, so that the Directors

would benefit from the purchase of Shares or debt securities (including debentures)

of the Company or any other body corporate.

P TR IA
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H & B #t
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Corporate Governance

The Company is committed to ensuring high standards of corporate governance
and has adopted the code provisions set out in the Corporate Governance Code in
Appendix 14 to the Listing Rules (the “Corporate Governance Code”). During the
Reporting Period, the Company had complied with all the applicable code
provisions in the Corporate Governance Code.

The Board currently comprises three executive Directors and three independent
non-executive Directors, with the independent non-executive Directors representing
no less than one-third of the Board. Having such a percentage of independent
non-executive Directors on the Board can ensure their views carry significant weight
and reflect the independence of the Board.

In order to maintain high standards of corporate governance, the Board will
continuously review and monitor the Company’s corporate governance code.

Model Code for Securities Transactions

The Company has devised its own code of conduct for the trading of securities by
its directors, supervisors and members of senior management of the Group (who
are likely to possess inside information about the securities of the Company due to
their offices or employments in the Company or its subsidiaries) on terms that no
less exacting than the required standard set out in the Model Code. Having made
specific enquiry by the Company, all directors, supervisors and members of senior
management of the Group have confirmed that they had complied with the
required standard set out in the Model Code during the Reporting Period. The
Company continues and will continue to ensure the compliance with the
corresponding provisions set out in the Model Code.

Use of Proceeds from the H Share Listing of the
Company

The H shares of the Company were listed on the Main Board of the Hong Kong
Stock Exchange (“Net Proceeds”) on July 8, 2020, and the Company obtained its
net proceeds of RMB3,538.4 million. According to the plan on use of proceeds as
set out in the prospectus dated June 24, 2020 of the Company (the “Prospectus”),
approximately 30% of the net proceeds (or approximately RMB1,061.5 million) is
intended to be used for improving capital structure and repaying the existing debt;
approximately 30% of the net proceeds (or approximately RMB1,061.5 million) is
intended to be used for expansion of the sales and marketing network and
infrastructure in the European Union and other global markets, such as the PRC;
approximately 20% of the net proceeds (or approximately RMB707.7 million) is
intended to be used for expanding our development and manufacturing capacity
and broadening our product and services offering of Cytovance; and approximately
20% of the net proceeds (or approximately RMB707.7 million) is intended to be
used for investment in innovative drugs.
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As disclosed in the announcement of the Company dated September 30, 2022 (the

“Announcement”), the balance of the unutilized Net Proceeds amounted to

RMB2,423.2 million and the Group announced the change in the use of the Net

Proceeds pursuant to which a portion of the balance of the unutilized Net Proceeds

will be utilized in accordance with, inter alia, the business needs of the Group and

the market conditions, and approval of shareholders was obtained at the

extraordinary general meeting of the Company held on November 4, 2022 for this

purpose.

BUOARRAAR T -_—FAA=THHA
H(ZAE]DAEE  RBAMEFIBEFEN

BARSRIFHENAE - Bt - (AR ERE)
AEBEMEBTERTRAMBEAELS KB A
FRSFIRFENGBE  YERURARRRZ
T H+-ANBARMERKRRAS LR

SRR -

Revised
allocation of Utilized
unutilized during the
Net Proceeds Unutilized six months Accumulated Unutilized
as at the date as at ended  utilized up to as at
of the  December 31, June 30, June 30, June 30,
Announcement 2022 2023 2023 2023
BEZAER BE-®-=%
ABARE R-B-=F AA=TH HEZZ-=F RIEBZ=F%
REFEN +t=ZA=t+-H ERfEA ~A=TH ~A=TAH
Business objectives E 328 RETHE ABA 2EA ZiEHA ABA
(RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million)
(AR%BER) (AR%EER) (ARWEER) (AR%EER) (AR%AEER)
(1) Improving capital structure and ~ BIEAREER - - - 1,034.4 -
repaying the existing debt BEREEH
(2)  Expansion of the sales and ERBEREMER 636.9 611.3 380.1 405.7 231.2
marketing network and s (W E) AR
infrastructure in the European HEREHASG
Union and other global markets, LA & Z 7 3 it
such as the PRC
(3)  Expanding our development and 2 F F {50 i % o 4518 4493 9.5 12.0 439.8
manufacturing capacity and EEED  UEX
broadening our product and LR BEELY
services offering of Cytovance REMNERIRHE
(4)  Investment in innovative drugs BlEERIRE 376.2 376.2 9.5 90.3 366.7
(5)  General working capital of the KRB —REE 958.3 666.3 666.3 958.3 -
Company or, subject to Beg (EHREEE
permission under the PRC laws  SEBAFFRIBRT)
and regulations, the balance BEBRTEAD
to be placed with PRC financial & B EEATHER
institutions as short-term deposits
Total: FEE 2,4232 2,103.1 1,065.4 2,500.7 1,037.7
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As at June 30, 2023, RMB1,034.4 million had been used by the Company to
improve capital structure and repay the existing debt; RMB405.7 million had been
used for expansion of the sales and marketing network and infrastructure in the
European Union and other global markets, such as the PRC; RMB12.0 million had
been used for expanding our development and manufacturing capacity and
broadening our products and services offering of Cytovance; RMB90.3 million had
been used for investment in innovative drugs; RMB958.3 million had been used for
the company’s general working capital. The remaining net unspent proceeds of
RMB1,037.7 million were deposited with licensed financial institutions as deposits.
According to the Announcement, the unutilized Net Proceeds will be placed with
PRC financial institutions as short-term deposits. The Group expects to fully utilize
the remaining Net Proceeds on or before December 31,2025.

Review Interim Results and Interim Reports

The Audit Committee has considered and reviewed the unaudited consolidated
interim results of the Group for the six months ended June 30, 2023 and this
report, as well as the accounting principles and practices adopted by the Group,
and has discussed with management on issues in relation to internal control, risk
management and financial reporting. The Audit Committee is of the opinion that
the unaudited consolidated interim results of the Group for the six months ended
June 30, 2023 are in compliance with the relevant accounting standards, laws and
regulations and have been officially disclosed in due course.
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Pavas 'i_| A = N\ 7
FHIS AR AR & B m &
For the Six Months Ended June 30, 2023
A 22023F6H30H 1F 1A
Six months ended 30 June
HZ6H30HILAEA
2023 2022
20234 20224
Notes RMB’000 RMB’'000
B 5 ARET T AREF T
(unaudited) (unaudited)
(REEES) (REEEST)
REVENUE A 4 2,706,246 3,756,335
Cost of sales $HE KA (1,747,288) (2,537,858)
Gross profit ER 958,958 1,218,477
Other income and gains =l PN € 5 206,541 140,353
Selling and distribution expenses HERDHEMAS (310,492) (243,563)
Administrative expenses THRHAX (322,303) (298,078)
Impairment losses on financial assets TRMEERBEERE 7 (4,222) (9,252)
Other expenses HAbFx (2,238) (892)
Finance costs R W 6 (126,230) (123,014)
Share of losses of associates FE(REEE QR E B (232,286) (54,990)
PROFIT BEFORE TAX 5t A3 F 7 167,728 629,041
Income tax expense FrBRim & 8 (45,362) (118,637)
PROFIT FOR THE PERIOD HRER 122,366 510,404
Attributable to: LR AL EA
Owners of the parent ISUNEIEF= DN 123,349 511,140
Non-controlling interests IR AE 2= (983) (736)
EARNINGS PER SHARE ATTRIBUTABLE BAREERERZFEA
TO ORDINARY EQUITY HOLDERS OF EEsRER
THE PARENT 10
Basic YN
— for profit for the period — HA 3% A RMBO0.08 RMBO0.35
AR #0.087T AR#0.357T
Diluted B
— for profit for the period — HA A& A RMBO0.08 RMBO0.35
AR #0.087T AR#0.357T
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FRHIRRAAT & 2 E W &=

For the Six Months Ended June 30, 2023
HZ22023F6H30H 1F~1EA

33}

Six months ended June 30,

BZ6A308LAMEA
2023 2022
2023F 20224
RMB’000 RMB’'000
ARETR ARBFT
(unaudited) (unaudited)
(RISEE) (REEEE)
PROFIT FOR THE PERIOD HRER 122,366 510,404
OTHER COMPREHENSIVE INCOME Hib2EUKE
Other comprehensive income that may be reclassified to REEBRFAGEEH D HE
profit or loss in subsequent periods (net of tax): 15728 B9 E b 2 E W 7
(k- HE) -
Exchange differences on translation of foreign operations B4 ¥ 75 # & [E i, = %8 110,078 127,108
Share of other comprehensive income of associates FEAGEE = A B H 2 a 180 14,161
Net other comprehensive income that may be REERERET ES
reclassified to profit or loss in subsequent periods B A2 s FEE 110,258 141,269
Other comprehensive income that will not be REEBRHHTEEHAHE
reclassified to profit or loss in subsequent periods 18 7 B9 B it 2 W 7
(net of tax): (1 #HE)
Change in fair value of equity investments designated BEAARBEFEEHEZS
at fair value through other comprehensive income BT AE fib 2 [ i 25 1 AR i
RENAREEBE (4,658) (6,330)
Remeasurement income on defined benefit REM=BRNRSFTED
pension schemes EFtERE 2,232 55,720
Net other comprehensive income that will not be REEHETEEFIES
reclassified to profit or loss in subsequent periods B A2l FEE (2,426) 49,390
Other comprehensive income for the period, BMRHL2ERE
net of tax (N ERBLH) 107,832 190,659
Total comprehensive income for the period, HR2HEEBREARE
net of tax (N BRBEH) 230,198 701,063
Attributable to: BT ALREML:
Owners of the parent UNEIE 2N 231,082 701,162
Non-controlling interests IR HE 2= (884) (99)
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As at June 30, 2023

K2023%6 530H
30 June 31 December
2023 2022
2023%6H30H 20229128318
Notes RMB’000 RMB’'000
Bt 3 ARETR AREFIT
(unaudited) (audited)
(RISEE) (F &%)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment mE - BE REE 11 2,534,410 2,454,845
Right-of-use assets £ AL E 230,578 244,443
Goodwill s 12 2,439,163 2,350,992
Other intangible assets EhEEEE 453,825 462,908
Investments in associates REFERNRIZIE 13 717,792 989,386
Equity investments designated at fair value EEUNAREETZE
through other comprehensive income HEHFAHMEZERES
fig 1 % & 14 518,853 507,146
Financial assets at fair value through NArhBEFEAEZEHA
profit or loss EHESNIREE 15 1,021,257 967,576
Deferred tax assets BIEFTIST A E 134,237 139,649
Bank time deposits — Non-current BITEBRTFR—FERD 30,319 -
Other non-current assets HMIEREEE 17 195,437 224,948
Total non-current assets FRBEELTE 8,275,871 8,341,893
CURRENT ASSETS REEE
Inventories FE 18 8,166,687 6,843,906
Trade and bills receivables E 5 RWHIE MR E R 19 1,297,832 1,606,211
Contract assets AREE 20 9,716 19,534
Prepayments, other receivables and TAfTRRIE - H b R ACRIE K
other assets HihEE 21 495,771 507,405
Due from related parties & W A B 5 SRIR 28 46,633 44,833
Financial assets at fair value through ’D\jﬂﬁ@p‘fgﬂﬁmﬁﬂﬂ\
profit or loss EfERNeREE 15 253,311 1,311,633
Derivative financial instruments TAETRmIA 16 1 10
Pledged deposits EERFER 42,496 69,388
Time deposits el R 761,059 749,684
Cash and cash equivalents ReERRESEEY 1,438,054 1,319,707
Total current assets REBEEAR 12,511,560 12,472,311
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Interim Condensed Consolidated Statements of Financial Position

R HARG B4R & BT ISR &R

As at June 30, 2023
R2023F6H30H

30 June 31 December
2023 2022
20236 H30H 20224128318
Notes RMB’000 RMB'000
B 5 AR¥T T ARBT T
(unaudited) (audited)
(RE&EET) (fezat)
CURRENT LIABILITIES FEBEE
Trade payables 2 5 ENFE 22 420,802 427,433
Other payables and accruals H fth JE A 3008 R ERTIE B 23 554,226 545,512
Contract liabilities AHEE 24 432,466 428,218
Interest-bearing bank and other borrowings FFERITREMES 25 3,810,711 4,020,784
Tax payable &1 B 18 123,722 112,257
Due to related parties FE S RE B 5 FA 28 134,262 5,902
Lease liabilities HEBE 36,834 35,690
Total current liabilities REBEEAE 5,513,023 5,575,796
NET CURRENT ASSETS RBEEFHE 6,998,537 6,896,515
TOTAL ASSETS LESS CURRENT LIABILITIES EEHERRBAR 15,274,408 15,238,408
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank and other borrowings FFEIRIT R EMER 25 2,266,657 2,296,680
Deferred income PEIE U A 32,397 32,547
Deferred tax liabilities REFSH AR 330,250 328,920
Long-term employee benefits REEB R 42,406 51,938
Other non-current liabilities HEmIERSAE 10,322 9,935
Lease liabilities HEBE 98,912 110,749
Total non-current liabilities IRBEELARE 2,780,944 2,830,769
Net assets EEFHE 12,493,464 12,407,639
EQUITY e
Equity attributable to owners of the parent &2 FEE AEGES
Share capital N 26 1,467,296 1,467,296
Reserves [EX= 10,930,328 10,843,619
Total equity attributable to owners of the BRAREEABLESERE
parent 12,397,624 12,310,915
Non-controlling interests B RE = 95,840 96,724
Total equity EHBE 12,493,464 12,407,639
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Interim Condensed Consolidated Statements of Cash Flows

R 45
FHIRAGERERER
For the Six Months Ended June 30, 2023
#22023F6H30H 15 18A
Six months ended June 30,
BZ6HA30HLL<EA
2023 2022
2023%F 20224
Notes RMB’000 RMB’'000
Bt 5 AR T ARMEF T
(unaudited) (unaudited)
(REES) (RESZERT)
CASH FLOWS FROM OPERATING ACTIVITIES RETHEENEERE
Profit before tax: THATFE 167,728 629,041
Adjustments for: AT SIEFAE
Bank interest income RITFE WA (24,519) (29,000)
Finance costs B & B AR 126,230 123,014
Share of profits of associates FE(R 2 2 Al A 232,286 54,990
Dividend income from financial assets NAREBEFEEEES:
at fair value through profit or loss AEHEXANTREED
& S A 7 - (4,843)
Gains on disposal of financial assets at fair value ~ HELARA L EBEFELHS
through profit or loss Bt AZHIEENERE
EHE (826) (2,255)
Fair value losses on derivative instruments METEMARBEBE 2,114 2,194
Fair value gains on financial assets at fair value NRonBETEEHEZEEHE
through profit or loss AEHEZNERAEN
RrEEKE 7 (28,928) 12,155
(Gains)/Losses on disposal of items of property, HEWE BELRXEER
plant and equipment 7 (W) /EE 7 (264) 62
Depreciation of property, plant and equipment ME  BERZRETE 7 126,064 107,863
Depreciation of right-of-use assets TREEENE 7 19,270 19,045
Amortisation of other intangible assets Hi R A E 7 27,649 25,559
Impairment losses on financial assets eRMEERBERE 7 4,222 9,252
Gains on disposal of investment in associates HEREE A RRAEN K= (7,265) -
Foreign exchange gains, net [ 5 Y2t B 58 (126,847) (102,886)
516,914 844,191
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RHIBBEAEIR e RhE X

For the Six Months Ended June 30, 2023
HZ22023F6H30H 1F~1EA

Six months ended June 30,

BZ6HA30HLL<EA

2023 2022
20235 20224
RMB’000 RMB’'000
ARET T ARBFIT
(unaudited) (unaudited)
(REES) (RESZEET)
Increase in inventories FEEM (1,322,781) (1,043,348)
Increase in trade and bills receivables B 5 EWRIE R EREERIE N 295,300 (267,085)
Decrease/(increase) in contract assets AWEEMD,(EM) 9,818 (2,023)

(Increase)/decrease in prepayments, deposits and  FE{T3RIE - &4 & H b fE Ul 3%
other receivables I (g m), wd (32,314) 155,913
Increase in amounts due from related parties JE Uy BB 7 FRIE LR N (1,800) (3,418)

(Decrease)/increase in trade and bills payables BoRENFERENZE
CRl),/ 4 (6,631) 168,479
Increase/(decrease) in other payables and accruals — E b fE - 7008 N fEH 1B B

#EaCRd) 76 (94,906)

(Decrease)/increase in amounts due to related JE < BB 75 2B ORt ), /32 0
parties (330) 68
Increase in contract liabilities SHBAEEN 4,248 106,302
(Decrease)/increase in deferred income BTN CRiA), /0 (150) 787
Increase/(decrease) in long-term employee benefit EE{EEB/HAL N, CH D) 3,226 (2,928)
Increase in pledged deposits [REEcEEEE: 26,892 (18,703)
Cash used in operations KEFARSE (507,532) (156,671)
Bank interest income RITH S HA 7,423 5,279
Income tax paid ERFEH (42,643) (89,350)
Net cash flows used in operating activities KEEDHMARSREFE (542,752) (240,742)
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FHIRAGERERER
For the Six Months Ended June 30, 2023
BE2023F6H30H 1L N 1A
Six months ended June 30,
BZ6HA30HLL<EA
2023 2022
2023%F 20224
RMB’000 RMB’'000
ARBT T ARBEF T
(unaudited) (unaudited)
(REGES) (RESZEET)
CASH FLOWS FROM INVESTING ACTIVITIES RETHEENEERE
Dividend income from financial assets at fair value LA AR BEH 28T A
through profit or loss EHERNEeREAENRE
A - 20,760
Dividend received from an associate B & A AR B 15,641 -
Interest income from time deposits EHFRFE WA 990 19,192
Investment income received from financial assets LA A% BEF 2B HE T A
at fair value through profit or loss EHEENEREENERE
WA 9,516 12,200
Proceeds from disposal of financial assets at fair PENAREBEFEZEAEEZT
value through profit or loss AARHEZNEREED
SR IE 1,424,880 1,383,574
Proceeds from disposal of items of property, plant HE%E - BEMEZE&HEEB T
and equipment B 466 150
(Increase)/decrease in time deposits EHFEHR LM, R (30,000) 330,000
Purchases of property, plant and equipment BEME  BELEE (131,451) (99,160)
Purchases of other intangible assets BEHMERAE (4,352) (3,624)
Purchases of financial assets at fair value through BENUA L EBETEAHE
profit or loss FFAEHEZNEREE (351,209) (1,778,635)
Net cash flows generated from/(used in) investing & & EBME/(FFA)RER
activities 258 934,481 (115,543)
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For the Six Months Ended June 30, 2023
HZ22023F6H30H 1F~1EA

of Cash Flows

Six months ended June 30,

HZ6H308 1L <EA
2023 2022
20234 20224
RMB’'000 RMB'000
AR%T T ARBEF T
(unaudited) (unaudited)
(REES) (REEEST)
CASH FLOWS FROM FINANCING ACTIVITIES REZHELENRLSRE
New bank loans and other borrowings MIERITER R E M ER 2,883,340 3,627,799
Repayment of bank loans and other borrowings ~— EE#FITER R EMEZR (3.127,918) (2,178,187)
Interest on bank loans and other borrowings paid 2817 & 3% & H A & 5 5 & (148,870) (154,868)
Principal and interest elements of lease payments T & X H A4 EF| 5 (17,763) (14,003)
Counter guarantee deposit related to corporate HARESFBENRER
bond - secured RES-—CDHER 87,000 (40,471)
Security deposit related to bank draft HIETTERBEAMNRE 17,369 (12,000)
Net cash flows (used in)/generated from MEEH (A MERAESRK
financing activities 258 (306,842) 1,228,270
NET INCREASE IN CASH AND CASH REeRBEZEYNENFE
EQUIVALENTS 84,888 871,985
Cash and cash equivalents at beginning of period HI¥HE & KRS ZEY 1,319,707 1,479,633
Effect of foreign exchange rate changes, net [ERSETEFHE 33,460 4,230
CASH AND CASH EQUIVALENTS AT END OF HARESRELSEY
PERIOD 1,438,055 2,355,848
ANALYSIS OF BALANCES OF CASH AND CASH B2 BB ZEUNLEHR S
EQUIVALENTS
Cash and bank balances Be MRITES 1,385,554 2,041,569
Non-pledged time deposits with original maturity  RIAHAR D7 =18 A 1) 3EE
of less than three months TFHFR 52,501 314,279
CASH AND CASH EQUIVALENTS AS STATED IN H&FREXRFINBELRES
THE STATEMENT OF CASH FLOWS %E% 1,438,055 2,355,848
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2.1

Notes to Interim Condensed Consolidated Financial Information

2 5 B

CORPORATE INFORMATION

The Company is a joint stock company with limited liability established in the
People’s Republic of China (hereafter, the “PRC") on April 21, 1998. With
the approval of the China Securities Regulatory Commission, the Company
completed its initial public offering and was listed on the Shenzhen Stock
Exchange (stock code: 002399.5Z) on May 6, 2010. The Company completed
its public offering in Hong Kong and its H shares were listed on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) (stock
code: 9989) on July 8, 2021. The registered address of the office of the
Company in the PRC is No. 21 Langshan Road, Nanshan District, Shenzhen.
The Company’s principal place of business in Hong Kong is at Room 4724,
47/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong. The
Company is ultimately controlled by Mr. Li Li and Ms. Li Tan who are acting
in concert.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in biopharmaceutical production, biopharmaceutical
services, biopharmaceutical trading and biopharmaceutical research and
development in Asia, Europe, North America and Australia, and investment
business in Asia, Europe and North America.

This interim condensed consolidated financial information was approved for
issuance by the Audit Committee and the Board on August 29, 2023.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months
ended June 30, 2023 has been prepared in accordance with International
Accounting Standard (“IAS"”) 34 Interim Financial Reporting and should be
read in conjunction with the Group's annual consolidated financial
statements for the year ended December 31, 2022, which has been prepared

in accordance with International Financial Reporting Standards (“IFRSs").

The interim condensed consolidated financial information has been prepared
under the historical cost convention, except for equity investments
designated at fair value through other comprehensive income, derivative
financial instruments and financial assets at fair value through profit or loss
which have been measured at fair value. The Group’s interim condensed
consolidated financial information is presented in Renminbi (“RMB") and all
values are rounded to the nearest thousand except when otherwise
indicated.

2.1

e BERKGE

NAIER

ARRAR—FRAR—AANEFENA=+—
BEREARLME (U TEREIFR])
R BRNBRAR - KHEEFHFEEE
BZEgHE  ARARZKTHERAHA
BEIHN_ZT—TFRANBERIE
HR G E (FHRES £ 002399.52) °
RABIREBEXNARBE  HRE=Z
Z—FtANBEEEHAER AR
AR ([EBBRZA) LM (BRHAH
9989) ° AN EIF A B #Y ¥t 3 R A T
HE BRI TR L BRI BE215% c ANQA]
REBNETELEWIENIMI AEEE
B30 INBEFR 47184724 E -
RABREEH—BITE AT TEEEM
FEZ L -

ARBFREFRE (HAIAEE]) T
EETM BN AEERRKRMGERE
EMBBELE EYMRERE YR
EE G RAEYRERE  ARETM -
BN EFRRIRE ¥ -

KAHEAGENBENEEENE
BEgREFEMER-ZT=_=FN\A
—+ABREMm-

mEEE

BE_T-_=—FXA=ZTALAEAAHN
PEARSBAAR A BT A B IR IBC BRI & 5T
AERI) 3455 BRBT 75 5 U AB AR T AR
8 WERAEEIRE(ERGBHRELE
ADGRENEBE T —F+-_A=1—
BIEFEMNFEREMBEHRE —0H6E -

hE RS BB AR DIREESL AR
BORE AR ABEFEAEEZS
SRAHMEERENRERE  TES
BITARARAAEBEFEAEZHA
EHEANEREENRAREME
B-BEEHAN  REEKD HEHA
REMBERAAREIR  BEMAR
BEONBERENNTAR -
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2.2

Notes to Interim Condensed Consolidated Financial Information

RS PR AR & B A5 B BHI AE

BASIS OF PREPARATION (Continued)

The accounting policies and methods of computation used in the interim
condensed consolidated financial information for the six months ended June
30, 2023 are the same as those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended December 31,
2022.

The financial information relating to the six months ended June 30, 2022
that is included in the interim condensed consolidated financial information
as comparative information does not constitute the Group’s statutory annual
consolidated financial statements for that year but is derived from those
financial statements.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed
consolidated financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for the
year ended December 31, 2022, except for the adoption of the following

revised IFRSs for the first time for the current period’s financial information.

Amendments to IAS 1 and IFRS Practice Statement 2

2.1

2.2

MBEE (&)
HE-_ZT-_=FA=+HLXEAH
FHIRRASR A M E R E RN IR
BERABEFFRALBREHE T
oS- AZTHUEFENFER
AWM EFERERR -

BERTHERESHBEEMMERTL
REMMWERBEZE T -_—_FX A=+
BN EAMMBER XA ERAE
EZFEREAEFEGAMBRRMZ
mEEREMBERE -

B BREERESTHEH

RETHEREEUBENMRANE
AHRERRALBEBRE T - —
ToA=ZT - HEFENFERAUB
WERPMRAE —BC AT EERT CRIBR
MHMEEN) DB ARRBBER G
IRERAA

Initial Application of IFRS 17 and IFRS 9 — Comparative

Information
(BBt 2D S 1% MKEREM B RELER)EBRE P25 (BB BT 75 3 e B R D 55175 e (BB A 75 32 2 2B A )
%Z'ﬂiﬁ’\Jﬂ%ﬂ FIF—HRKEH
Disclosure of Accounting Policies
B AR R
Amendments to IAS 8 Definition of Accounting Estimates
(B g st ER|) B85 MER] BAAET A EE

Amendments to IAS 12

Single Transaction

(AR EERD 125 0 E4
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Notes to Interim Condensed Consolidated Financial Information

2 5 B

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and the impact of the revised IFRSs are described below:

Amendments to IAS 1 require entities to disclose their material
accounting policy information rather than their significant accounting
policies. Accounting policy information is material if, when considered
together with other information included in an entity’s financial
statements, it can reasonably be expected to influence decisions that
the primary users of general purpose financial statements make on the
basis of those financial statements. Amendments to IFRS Practice
Statement 2 provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures. The Group has
applied the amendments since 1 January 2023. The amendments did
not have any impact on the Group’s interim condensed consolidated
financial information but are expected to affect the accounting policy
disclosures in the Group’s annual consolidated financial statements.

Amendments to IAS 8 clarify the distinction between changes in
accounting estimates and changes in accounting policies. Accounting
estimates are defined as monetary amounts in financial statements
that are subject to measurement uncertainty. The amendments also
clarify how entities use measurement techniques and inputs to develop
accounting estimates. The Group has applied the amendments to
changes in accounting policies and changes in accounting estimates
that occur on or after 1 January 2023. Since the Group’s policy of
determining accounting estimates aligns with the amendments, the
amendments did not have any impact on the financial position or
performance of the Group.

4 A

wN

B E R R

22 BT BKRRIBESEEH
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1 AT 0 IR B T 9 45 ) O M IR
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BEROTEEREREZFTMHR
RFFEHEORE @ BIZ ST RERE
HEBEX - (BEREMBREENE
BMER2RNETRNAHER
TS e A & Rt R BR R (L OF
SIS c ARER T -=F
—A-BREERZFER - %FE
RIEAEEMN T HERARAMEE
I EEMREE  ERAEFERN
SENFESAMBHMRPOSF
A EE

(B &t ERD EWMER]EIE
BEMEFIESHESHABRESH M
MER - EEHERIERRFEE
THEEENTBHRRANEE S
o RSEAMEERRENARER
FHERM B ABBIARR GG
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Notes to Interim Condensed Consolidated Financial Information

RS PR AR & B A5 B BHI AE

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

() Amendments to IAS 12 narrow the scope of the initial recognition
exception in IAS 12 so that it no longer applies to transactions that
give rise to equal taxable and deductible temporary differences, such
as leases and decommissioning obligations. Therefore, entities are
required to recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for temporary
differences arising from these transactions. The amendments are
effective for annual reporting periods beginning on or after 1 January
2023 and shall be applied to transactions related to leases and
decommissioning obligations at the beginning of the earliest
comparative period presented, with any cumulative effect recognised
as an adjustment to the opening balance of retained profits or other
component of equity as appropriate at that date. In addition, the
amendments shall be applied prospectively to transactions other than
leases and decommissioning obligations. Earlier application is
permitted.

The Group has applied the initial recognition exception and did not recognise
a deferred tax asset and a deferred tax liability for temporary differences for
transactions related to leases. Upon initial application of these amendments,
the Group will recognise deferred tax for all temporary differences related to
leases at the beginning of the earliest comparative period presented. During
the period, the Group has performed a detailed assessment on the impact of
amendments to IAS 12. The Group has estimated that it will recognise a
deferred tax asset of RMB28,222,000 for deductible temporary differences
associated with lease liabilities and a deferred tax liability of RMB26,743,000
for taxable temporary differences associated with right-of-use assets, and
recognise the cumulative effect of initially applying the amendments as an
adjustment to retained profits at 1 January 2022. The quantitative impact on
the financial information is summarised below.
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Notes to Interim Condensed Consolidated Financial Information

T EIRS B 4R & BT 15 & RLIT A

2.2 %3&%&?&%%1&%@
B R RAR A T IR R E ¢

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

Impact on the interim condensed consolidated statement of financial

position:
Increase/(decrease)
i, GRd)
As at As at As at
30 June 31 December 1 January
A6H30A R12A31H ®1A1H
2023 2022 2022
20234 20224 20224
RMB’000 RMB'000 RMB'000
AR®T T AREFT AREFT
Assets EBE
Deferred tax assets RERMBHREE 28,085 30,297 28,222
Other non-current assets Hi3EmB 8 E 28,085 30,297 28,222
Total assets BERE 28,085 30,297 28,222
Liabilities a&
Deferred tax liabilities EEFMSHAE 25,777 28,470 26,743
Total non-current liabilities FmBEEETE 25,777 28,470 26,743
Total liabilities BEHAE 25,777 28,470 26,743
Net assets EERE 2,308 1,827 1,479
Equity R
Retained profits R & A
(included in other reserves) (FrAE A REE) 2,308 1,827 1,479
Equity attributable to owners NGIEZ RSN
of the parent FE(LRE R 2,308 1,827 1,479
Non-controlling interests FERER
Total equity A 2,308 1,827 1,479
Note (i): The deferred tax asset and the deferred tax liability arising from lease contracts of the WG : AHEZY - A—FRaHEGNEERN

EXMEHEEREERSEHARDR
AR R A -

same subsidiary have been offset in the statement of financial position for
presentation purposes.
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Notes to Interim Condensed Consolidated Financial Information

FHARSRR AR & B 1S & BT 5

DISCLOSURES (Continued)

2.2 CHANGES IN ACCOUNTING POLICIES AND

Impact on the interim condensed consolidated statement of profit or loss:

22 SRR BESTHED

(#&)
4 MRS B A B R R 0

@

N
0%

Increase/(decrease)
®m, CRD)
For the six months
ended 30 June

BZ6A30HLA<MEA

2023 2022

2023%F 20224

RMB’000 RMB'000

AR¥ T ARBFT

Income tax credit from continuing operations RECEEBNAGEHER 481 -

Income tax expense from continuing operations FEBEREEBOMEHRAX - 477

Profit for the period from continuing operations BELEEBNBERZT 481 (477)

Profit for the period B A 481 (477)
Attributable to: AT AT RS -

Owners of the parent FARHEA A 481 (477)

Non-controlling interests é‘H % 1 = - -

Total comprehensive income for the period HA2ENEAALE 481 (477)
Attributable to: AT A RELR

Owners of the parent NGIEZ 2N 481 (477)

Non-controlling interests IR HE 2= - -

The adoption of amendments to IAS 12 did not have any impact on the basic
and diluted earnings per share attributable to ordinary equity holders of the

parent, other comprehensive income and the interim condensed consolidated

statements of cash flows for the six months ended 30 June 2023 and 2022.

Where applicable, disclose the impacts on the basic and diluted earnings per

share attributable to ordinary equity holders of the parent
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Notes to Interim Condensed Consolidated Financial Information

2 5 B

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based
on their products and services and has four reportable operating segments as
follows:

(a) the finished dose pharmaceutical products segment includes
enoxaparin sodium injection;

(b)  the active pharmaceutical ingredient segment includes heparin sodium
active pharmaceutical ingredients, and enoxaparin sodium active
pharmaceutical ingredients;

() the CDMO segment includes R&D, manufacturing, quality
management, program management and commercial manufacture

under customers’ specific order; and

(d)  the "others” segment.

4 A
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Notes to Interim Condensed Consolidated Financial Information

BT 75 & Bt B et

R EARS BH 4T &

OPERATING SEGMENT INFORMATION

(Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results by reportable

segments.

For the six months ended June 30, 2023 (unaudited)

DB AREE

HZE2023F6 8308 L AEA (REF)

Finished dose Active
pharmaceutical pharmaceutical
Segments products ingredients C(DMO Others Total
g Y] API CDMO Efh ait
RMB'000 RMB'000 RMB'000 RMB’'000 RMB'000
ARETR ARETR ARETR ARETR ARBTT
Segment revenue: AHEA
Sales to external customers BETHIRP 1,547,336 698,062 395,381 65,467 2,706,246
Intersegment sales PEEHE 1,390,029 1,062,594 414 132,733 2,585,770
2,937,365 1,760,656 395,795 198,200 5,292,016
Reconciliation: R
Elimination of intersegment sales BRADHEE (2,585,770)
Revenue from contracts with customers EPERMKA 2,706,246
Segment results : PHEE: 622,953 253,256 71,588 52,552 1,000,349
Recondiliation: HE
Elimination of intersegment results BEHBEEE (41,391)
Other income and gains Hipg AR K= 206,541
Selling and distribution expenses HERDHEFX (310,492)
Administrative expenses TBRRAX (322,303)
Impairment losses on financial assets CRHEERERR (4.222)
Other expenses Rz (2.238)
Finance costs Eﬂl’éﬁmi (126,230)
Share of profits and losses of associates FEiEBE R RAENRER (232,286)
Group's profit before tax REEBAFE 167,728
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Notes to Interim Condensed Consolidated Financial Information

T EIRS B 4R & BT 15 & RLIT A

OPERATING SEGMENT INFORMATION 3. ReEQIWER (&)

(Continued)

Segment revenue and results (Continued) DEBWMARELE (FF)

For the six months ended June 30, 2022 (unaudited) HZE2022F6 308 IEAE B (REHF)
Finished dose Active

pharmaceutical  pharmaceutical

Segments products ingredients (DMO Others Total
28 EYE 3 API CDMO Eth At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTL ARBTT ARBTT ARBTT ARBTT

Segment revenue: AHEA
Sales to external customers BETHDEPR 1,601,941 1,610,312 468,180 75,902 3,756,335
Intersegment sales PEREE 1,079,759 1,633,576 1,361 222,999 2,937,694
2,681,700 3,243,888 469,541 298,901 6,694,029
Reconciliation: RE
Elimination of intersegment sales BHDPEEE (2,937,694)
Revenue from contracts with customers ZEEARKA 3,756,335
Segment results : THEE: 453,645 576,233 177,455 51,446 1,258,778
Reconciliation: A
Elimination of intersegment results BHAPEEE (40,301)
Other income and gains Bt A R Mg 140,353
Selling and distribution expenses HERDHHT (243,563)
Administrative expenses THRRAX (298,078)
Impairment losses on financial assets SREENEER (9,252)
Other expenses EthAE (892)
Finance costs BERKA (123,014)
Share of profits and losses of associates ElEBE DR RER (54,990)
Group's profit before tax REBRATE 629,041
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Notes to Interim Condensed Consolidated Financial Information

FHARSRR AR & B 1S & BT 5

3. OPERATING SEGMENT INFORMATION 3. REDIER(HF)
(Continued)
Geographical information EigE #
(a) Revenue from external customers (a) KEIEEFHIKA
Six months ended June 30,
B ZEZ6HA30HLAEA
2023 2022
20234 20224
RMB’000 RMB'000
AR®T AR®EF T
(unaudited) (unaudited)
(R HEET) (REEEET)
Hong Kong B 4,668 61,857
United States of America E3ET 535,379 675,882
Europe BN 1,220,912 1,906,724
Mainland China AR A D 294,443 319,804
Other countries/regions HMER @ 650,844 792,068
2,706,246 3,756,335
The revenue information above is based on the locations of the FHBEAERTIERETFTEM
customers. =i
(b) Non-current assets (b) ¥ HEEE
As at As at
June 30, December 31,
2023 2022
42023 FA20224F
6H30H 12H31H
RMB’'000 RMB'000
AR®B T AREFT
(unaudited) (audited)
(REEFES) (K EE)
Mainland China R A A 2,607,713 2,705,525
United States of America EJE 3,691,791 3,610,134
Europe &M 221,363 129,267
Hong Kong B 80,657 282,596
The non-current asset information above is based on the locations of FHERBEEER NENEERN
the assets and excludes financial instruments and deferred tax assets. g TEEe/ T EMERELER

|paE-
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e BERKGE

OPERATING SEGMENT INFORMATION 3. REeoHER (&)
(Continued)
Information about major customers FHEFTEEFNESR
During the six months ended June 30, 2023 revenue of approximately REBEEZT_=FA=+THIE~MA
RMB298,513,000 derived from a single external customer accounted for A RARERAI0%A FH 8 — N Ep
more than 10% of the total revenue. BEPH AL R AKE298,513,0007T °
During the six months ended June 30, 2022, revenue of approximately REBEE_ZE__FXA=THILRMHE
RMB453,907,000 derived from a single external customer accounted for A REAmBEWAT0%A /Y E—HhE
more than 10% of the total revenue. BERPH AL AEANRYA453,907,0007T °
REVENUE 4, WA
Revenue from contracts with customers EEABRWA
(i) Disaggregated revenue information (i) ZEBRAEHR
For the six months ended June 30, 2023 (unaudited) B Z2023F6H30H 1L <EA (K
BEE)
Finished dose Active
pharmaceutical ~pharmaceutical
Segments products ingredients CDMO Others Total
28 EYES ] API (DMO Efh At
RMB'000 RMB'000 RMB’000 RMB’'000 RMB'000
ARBTR ARETR ARBTR ARBTR ARETTR
Type of goods or services EEEL ]
Sale of products EqiE 1,547,336 698,062 - 44,128 2,289,526
CDMO services COMOMR#% - - 395,381 - 395,381
Others Eth - - - 21,339 21,339
Total revenue from contracts EPERMALE
with customers 1,547,336 698,062 395,381 65,467 2,706,246
Timing of revenue recognition WAEREE
Products transferred at a point intime ~~ EXARKABBER 1,547,336 698,062 = 44,128 2,289,526
Services transferred at a point in time EXEERHSEERE - - 133,593 6,682 140,275
Services transferred over time [ AEES - - 261,788 14,657 276,445
Total revenue from contracts EPARRALE
with customers 1,547,336 698,062 395,381 65,467 2,706,246
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Notes to Interim Condensed Consolidated Financial Information

RS PR AR & B A5 B BHI AE

4. REVENUE (Continued) 4. WA (&)
Revenue from contracts with customers (Continued) EEEEWA (&)
(i) Disaggregated revenue information (Continued) (i) ZEUAEZH (&)
For the six months ended June 30, 2022 (unaudited) HF2022566H308 IEANEA (K
KESH)
Finished dose Active

pharmaceutical  pharmaceutical

Segments products ingredients CDMO Others Total
GE! Ey R AP (DOMo Eft At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETT ARETT

Type of goods or services EEEL ]
Sale of products Eque 1,601,941 1610312 . 56,602 3,268,855
CDMO services CDMOR7% - - 468,180 - 468,180
Others it - - - 19,300 19,300
Total revenue from contracts RPARKALE

with customers 1,601,941 1,610,312 468,180 75,902 3,756,335
Timing of revenue recognition WAREREE
Products transferred at a point in time EXARRSEVER 1,601,941 1,610,312 - 56,602 3,268,855
Services transferred at a point in time EEERBHEEBRE - - 107,029 5,837 112,866
Services transferred over time [ASBEE2 - - 361,151 13,463 374,614
Total revenue from contracts EPERMALE

with customers 1,601,941 1,610,312 468,180 75,902 3,756,335
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Notes to Interim Condensed Consolidated Financial Information

et

4. REVENUE (Continued)

Revenue from contracts with customers (Continued)

(i)

(i)

Disaggregated revenue information (Continued)

The following table shows the amounts of revenue recognised during
the six months ended June 30, 2023 and 2022 that were included in
the contract liabilities at the beginning of each reporting period and
recognised from performance obligations satisfied in previous periods:

5 BA

wN

4 A

B E R R

4. WA (&)
EEARWA (&)

(i)

TEUAEZR ()
TRETEEEBREHRYVIETAS
HaBWEEABEBRITNELD
B BRANERE_T_=k=
T ZFXNAZTHIEANEARER
A £ #E -

Six months ended June 30,

B Z6H30HILLA<EA
2023 2022
2023%F 20224
RMB’000 RMB'000
AR¥T ARETT
(unaudited) (unaudited)
(REEET) (CREER)
Revenue recognised that was included in the T AHA¥IA WA EHENDHER
contract liabilities balance at the beginning WA
of period:
Sale of products EmiiE 13,072 5,407
CDMO services CDMOMR 119,540 259,409
132,612 264,816
Performance obligations (ii) EBHEAF
Sale of products EEn 5 &

The performance obligation is satisfied upon delivery of the products
and payment is generally due within 30 to 180 days from delivery,
except for PRC customers of the finished dose pharmaceutical
products, where payment in advance is normally required.

CDMO services

For services under the Fee-for-service (“FFS”) model, revenue is
recognised over time and the performance obligation is part of a
contract that has an original expected duration of one year or less.
Therefore, under practical expedients allowed by IFRS 15, the Group
does not disclose the value of unsatisfied performance obligations

under the FFS model.

BrE AR R EEE — BRI
BIIRON  BOBETREMR &
TR B R—BRRHE308E
180B W FTAK °

CDMOBR 7%
SRS (TFFS)) 183t T MRS
S AR SRR mESR -
BEBHE L ANAESRSERTRG
— WA RMERDS - Bt - 4B
HCEBR B B RE LR F155%H
A{THEE 7% - A% BT & FFS
1B TR B E M BT
?g °
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4. REVENUE (Continued) 4. WA (#&)
Revenue from contracts with customers (Continued) EFEERWA (&)
(i) Performance obligations (Continued) (i) BHREF (&)
CDMO services (Continued) CDMOMRF (#)
For certain CDMO services, the directors of the Company have HETFCOMORBME * AAF
determined that performance obligations are satisfied upon acceptance FERT  REXEFAR JET
of the deliverable products under customers’ specific orders, and WA RNEME  BORTNET
therefore, the performance obligation is recognised as revenue at a B Bt BAEERE AR
point in time. R AUWNA o
The transaction prices allocated to the remaining performance RZZBZ=FRNA=+BE=F
obligations (unsatisfied or partially unsatisfied) as at June 30, 2023 and T+ A=t —HOREFH
December 31, 2022 are as follows: BHEE CRETHBORET)
RSERET
As at As at
June 30, December 31,
2023 2022
120235 720224
6H30H 12HA31H
RMB’000 RMB’'000
ARBTT ARBFIT
(unaudited) (audited)
(REE) (#8 2 5T)
Within one year —E RN 752,604 652,130
All the performance obligations are expected to be recognised within ﬁﬁﬁ@”‘]ﬁﬁcﬁﬁﬁ/\‘—im%bﬂﬁ
one year. The amounts disclosed above do not include variable R LHMFTEBENSBETIRERZR
consideration which is constrained. il EI’J—I““T B
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OTHER INCOME AND GAINS

FEIR B4R A

5.

H A K W &

B 75 & FLI oE

Six months ended June 30,

HZ6H30R 1L <EA
2023 2022
20234 20224
RMB’'000 RMB’'000
AR®ET T AREFT
(unaudited) (unaudited)
(REEEST) (CREE=ERT)
Other income Hit A
Bank interest income RATHFIEHA 24,519 29,000
Government grants related to B8 AR A8 B8 A U A B
— Assets* —BE" 1,376 1,036
— Income** — A 10,394 13,358
Dividend income from financial assets at fair value I AREBEFEBLHEESHFAEH
through profit or loss BaremEENREKA - 4,843
36,289 48,237
Other gains H s
Foreign exchange gains FE H 126,847 102,886
Gains on disposal of financial assets at fair value HENAREBEFEEEZFHTA
through profit or loss ERERNEREEN KR 826 2,255
Fair value (losses)/gains, net: NAEE(BE) R - F8E
Fair value gains/(losses) on financial assets at fair ~ A AR BETE B E&&H A
value through profit or loss EHERNEREEN AR EBE
Was, (E18) 28,928 (12,155)
Fair value losses on derivative instruments MEIANAREEEE (2,114) (2,194)
Gains/(losses) on disposal of items of property, HEME BEMREEEN
plant and equipment e/ (E18) 264 (62)
Gains on disposal of investment in associates HE R EQRIRE Rk 7,265 -
Others HAitp 8,236 1,386
170,252 92,116
206,541 140,353

Interim Report 2023 # Hi# &



5.

6.

Notes to Interim Condensed Consolidated Financial Information

aaki

AR AR & B 15 B R BT ot

OTHER INCOME AND GAINS (Continued)

*

* %

The Group has received certain government grants related to assets to invest in
laboratory equipment and plant. The grants related to assets were recognised in profit
or loss over the useful lives of the relevant assets.

The government grants and subsidies related to income have been received to
compensate for the Group’s research and development costs. Certain of the grants
related to income have future related costs expected to be incurred and require the
Group to comply with conditions attached to the grants and the government to
acknowledge the compliance of these conditions. These grants related to income are
recognised in the statement of profit or loss on a systematic basis over the periods that
the costs, which it is intended to compensate, are expensed.

Other government grants related to income that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving immediate financial
support to the Group with no future related costs are recognised in profit or loss in the
period in which they become receivable.

FINANCE COSTS

An analysis of finance costs is as follows:

5.

EMWA&%@G@

* %

AREDEGEEEERNETHNH
B AREAERERENLE - RAE
AR IR A B B AR
PR -

B R R SR A B B TR AT 47 BH A B - A
HEAEBOTERAR - BRARENE
THOEAEELERRAMOER - I
BRAREE TGS WER
FHERBEAFVE TR E N - ZFHRAT
BB R ENE B H N EE
N BRBBAERSRPER

JFE W B L e B U A AR B O BT B (1
DEANBANBANHEE AREER
7R 8RB ER AR B 75 S 10 3 R SR AR R A AR
EERBERFRRENIARER

EE=§o N
RARADHMT -

Six months ended June 30,

HZ6H30H 1L <EA
2023 2022
2023F 20224
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (unaudited)
(REEEST) (REEERT)

Interest expenses on: NTEENFEZH :

Bank borrowings RITIE X 91,652 68,995
Corporate bonds NEMESH 21,714 40,433
Lease liabilities HEBRE 2,816 1,902
Other finance cost H g & AR 10,048 11,684
126,230 123,014
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Notes to Interim Condensed Consolidated Financial Information

2 5 B

4 A

wN

B E R R

PROFIT BEFORE TAX 7. BiAlFH
The Group's profit before tax is arrived at after charging/(crediting): REBMBOBATFE &R, (GFA) A
TEEEEBH
Six months ended June 30,
HZ6H30R1L<EA
2023 2022
2023%F 20224
RMB’000 RMB’'000
AR T ARBETF T
(unaudited) (unaudited)
(REEEST) (RESZERT)
Cost of inventories sold HEFEHOKRA 1,407,741 2,224,286
Cost of services provided IR ARTE B AL AR 339,547 313,572
Depreciation of property, plant and equipment M WEREREITE 126,064 107,863
Depreciation of right-of-use assets CREEERE 19,270 19,045
Amortisation of other intangible assets HEMEpEaEgs 27,649 25,559
Research and development costs* B 35 X AR 95,362 79,104
Auditor’s remuneration Gk 4,241 4,987
Employee benefit expense (including directors’ RERAFAX (BEEERES
and supervisors’ remuneration) : EoE= DI
Salaries and other benefits TERHEMEF 311,316 320,423
Pension scheme contributions, social welfare RASFTEER  HEEFR
and other welfare HEF 49,212 57,449
Rental expenses from short-term leases REEENESTH - 3,189
Bank interest income RITF B WA (24,519) (29,000)
Finance costs A& A 126,230 123,014
Dividend income from financial assets at fair value AR EEFEBEZSH A AEH
through profit or loss BRaemEENREKA - (4,843)
Foreign exchange gains PE 5 I 7 (126,847) (102,886)
Gains on disposal of financial assets at fair value HENAAREEFEBEEZEEHTA
through profit or loss EHEENeREEN KRS (826) (2,255)
Fair value losses on derivative instruments PMTETAEN AR EBEEEE 2,114 2,194
Fair value (gains)/losses on financial assets at WAREBENZAEZEEHTAEH
fair value through profit or loss BEamemEEN A LEBE
(W), B (28,928) 12,155
(Gains)/losses on disposal of items of property, HEME BELKXEEEN
plant and equipment (Wzs) /B8 (264) 62
Gains on disposal of investment in associates B B QR E R S (7,265)
Impairment losses on financial assets: TMEEREBERSRE :
Impairment losses on trade and bills receivables B 5 EREIE K EIREEREEE 3,720 6,905
Impairment losses on other receivables E b FEUGRIB R EEE 502 3,128
Impairment losses on due from related parties Féuﬂlfﬁﬂﬁkﬁﬁﬁﬁ@l&ﬂé = (781)
Write-down of inventories to net realisable value WO T E =] &R FE (5,410) 3,793
* Research and development costs are included in “Administrative expenses” in the * MEXRABSEMREABEROTER

condensed consolidated statements of profit or loss.

S e
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RS PR AR & B A5 B BHI AE

INCOME TAX EXPENSE

The major components of the income tax expense for the period are as

follows:

FiEBER

HAMEHAXHETEARLEI AT

Six months ended June 30,

B ZEZ6HA30HL<EA
2023 2022
2023% 20224
RMB’000 RMB'000
AR T AREFTT
(unaudited) (unaudited)
(R HEST) (REEEET)
Current tax expense BNVERRY 18 &2
PRC e 33,960 36,810
United States of America 35 (5,197) 57,684
Elsewhere REHMHE 4,571 9,141
Underprovision in prior years MEFERETR 8,043 7,667
41,377 111,302
Deferred tax expense EER AR
PRC i 139 12,387
United States of America EE 3,857 (5,421)
Elsewhere B H A R (11) 369
3,985 7,335
Total tax charge for the period HRBIES L85 45,362 118,637
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Notes to Interim Condensed Consolidated Financial Information

5 £ A

e B E R

DIVIDENDS 9. RE
Six months ended June 30,
B Z6H30HILA<EA
2023 2022
20234 20224
RMB’'000 RMB’'000
AR®ET T AREFT
(unaudited) (unaudited)
(REES) (REEEET)
Dividends declared by the Company ARARBEEIRERE 146,730 51,355

On May 22, 2023, the Company’s shareholders approved the 2022 Profit
Distribution Plan at the annual general meeting, which amounted to
RMB146,729,620.40 (tax inclusive) pursuant to a dividend of RMB1.00 (tax
inclusive) for every 10 shares of the Company.

On June 10, 2022, the Company’s shareholders approved the 2021 Profit
Distribution Plan at the annual general meeting, which amounted to
RMB51,355,367 (tax inclusive) pursuant to a dividend of RMB0.35 (tax
inclusive) for every 10 shares of the Company.

RZZEZ=FRAA-+=8 ARARK
RERRBEFRG LA ET T ==

EsF o E - RIES10RARQ R
DIREREARE1007T (BH) » A
SHEAARE146,729,620.407T (BF) o

RZZEZZFXA+H ARARBRRE
BRBFAE LHET T -_—FE%
Mo BT & - RIFZ10RAR R KRG IR
BB ARKOIST (BR) e 8
A ANR#51,355,367T (&) °
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Notes to Interim Condensed Consolidated Financial Information

RS PR AR & B A5 B BHI AE

EARNINGS PER SHARE ATTRIBUTABLE TO 10.
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts is based
on the profit attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares in issue during the six months
ended June 30, 2023 and 2022 as adjusted to reflect the subsequent
changes in capital at nil consideration.

The calculation of basic and diluted earnings per share are based on:

FERSAREERES
BEEZBRERN
BREXREERNN a‘l'MEgE/‘t
AT BRESEAAREREN
ff—&_?iig/\ﬂ_ﬂ'aﬁ/\
RE#ETE®RAMEFHE (KR
NRMBERTHENREES) -

tHngﬁ&%/é%fU n“—ﬁgﬁ/\

Six months ended 30 June

B Z6H30HILLA<EA
2023 2022
2023%F 20224
RMB’000 RMB’'000
AR¥T T AREFT
(unaudited) (unaudited)
(RBEET) (CREER)
Earnings BR
Profit attributable to ordinary equity holders BRAEBRERERE ARGEF
of the parent 123,349 511,140

Six months ended June 30,

B Z6H30H LA
2023 2022
20234 20224
(unaudited) (unaudited)
(R ET) (R#EZEE)

Number of shares RO HE
Weighted average number of ordinary shares BNE BT T RRAINETSE
in issue during the period, used in the basic BREtEETRER L #E 2T

and diluted earnings per share calculation

1,467,296,204 1,467,296,204

PROPERTY, PLANT AND EQUIPMENT 11.

During the six months ended June 30, 2023, the Group acquired assets with
a cost of RMB177,078,000 (six months ended June 30, 2022:
RMB70,004,000) and disposed of assets with a net carrying amount of
RMB286,000 (six months ended June 30, 2022: RMB213,000).
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Notes to Interim Condensed Consolidated Financial Information

T EIRS B 4R & BT 15 & RLIT A

12. GOODWILL 12. B8
RMB'000
ARBFT
At January 1, 2022: R2022F1818 :
Cost DN 2,152,201
Accumulated impairment REHRE -
Net carrying amount BRHEFE 2,152,201
Cost at January 1, 2022, net of accumulated impairment M2022F1 A1BHIRA - Bk 25T RE 2,152,201
Impairment during the year FRRIE -
Exchange realignment ME 5 2 198,791
Cost and net carrying amount at December 31, 2022 2022512 A31H KK A R BRE &
(audited) (RBE|ET) 2,350,992
At December 31, 2022: 7A2022F12H318 :
Cost DN 2,350,992
Accumulated impairment ZERE -
Net carrying amount BREFE 2,350,992
Cost at January 1, 2023, net of accumulated impairment M2023F 1 A1ABIA - Bk 25 E 2,350,992
Impairment during the period BNRE -
Exchange realignment E X A 88,171
Cost and net carrying amount at June 30, 2023 202346 A30H &I AN & BR EF (A
(unaudited) CREE&EED) 2,439,163
At June 30, 2023: 7202356 H30H8 :
Cost DN 2,439,163
Accumulated impairment ZEHRE -
Net carrying amount BREFE 2,439,163
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13. INVESTMENTS IN ASSOCIATES

Notes to Interim Condensed Consolidated Financial Information

13. RBEERRIZRE

As at As at

June 30, December 31,

2023 2022

202345 20224

6H30H 12H31H

RMB’000 RMB'000

AR®T T ARETFT

(unaudited) (audited)

(REES) (K EE)

Share of net assets EEEEFE (291,371) 260,211
Goodwill on acquisition WEmEENHE 1,232,255 952,267
940,884 1,212,478
Provision for impairment WEREE (223,092) (223,092)
717,792 989,386
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Notes to Interim Condensed Consolidated Financial Information

et

INVESTMENTS IN ASSOCIATES (Continued)

Particulars of the Group’s associates are as follows:

13. REEE

ARG BB

AR & B 5 BRI Rt

I RFRIZRE (F)

RAWFBFET

Particulars Place of
of issued registration Percentage of ownership interest
Names shares held and business attributable to the Group Principal activities
B 8T =1 A BERAEEH
£B RO BFE EEWE EEEZAEAL TEER
June 30, December 31,
2023 2022
20236 A30H 2022%12A318
Resverlogix Corp. Ordinary shares Canada 31.65% 32.10% Biopharmaceutical R&D
BBk mex E Y BIBERR B
Quest PharmaTech Inc. Ordinary shares Canada 14.78% 14.78% Biopharmaceutical R&D
(hereafter, the "Quest”) LaR JIIEPN HE B e
(AT #5#E Quest])
OncoQuest Inc. Ordinary shares Canada 36.08% 36.08% Biopharmaceutical R&D
TRk mER EYEEN
Shanghai Taiyi Venture Limited partnership PRC 49.58% 49.58% Investment management
Capital Partnership. ERAE & REER
(limited partnership)
(hereafter, the "Taiyi")
TERFTAEREAR LR
(BERE%)
(AT REI%F])
Shenzhen Asia Pacific Health Ordinary shares PRC 27.43% 27.43% Health management
Management Co., Ltd. il H consulting
RNTRAERER ERER®N
ARAT
Hightide Therapeutics, Inc. Ordinary shares ~ Cayman Islands 39.46% 40.19% Biopharmaceutical R&D
(hereafter, the “HighTide") Rl HEHS HE W B B
(ATHEIBER])
The Group's shareholdings in the associates all comprise equity shares held KResverlogix Corp. - & E &  F I
by the Company, except for Resverlogix Corp., HighTide, Shenzhen Asia MEARBEEREERRADF - Questk
Pacific Health Management Co., Ltd., Quest and OncoQuest Inc., the OncoQuest Inc.Fh - AR E R EE & A F1HY

shareholdings in which are held or partially held through a subsidiary of the

Company.

HighTide, which is considered as material associates of the Group, is the
strategic partner of the Group and is accounted for using the equity method.

s eoko)

Pt - T A% 55 B 7Y B

RARBABHARBOHEN
BARRNEH—K

FRAAFA -

EFIER

BEZHRAAEENEERE QT
REAEBOBEE

EBH  WHAER
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P HIRGBR 4R & B 15 & BT T

13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information in respect

13. RIEERR 2 RE (&)
TERESIEMBEENHGEHBE -
HE R R R 0 £ 2 R 1R 3
B UEREREAVBERTOEE

of HighTide adjusted for any differences in accounting policies and reconciled
to the carrying amount in the condensed consolidated financial statements:

BETHE

As at As at
June 30, December 31,
2023 2022
20234 20224
6H30H 12A31H
RMB’000 RMB’'000
AR T AR T
(unaudited) (audited)
(REE) (#82E51)
Current assets MENE B 753,319 853,119
Non-current assets, excluding goodwill FRNBEE TEERE 5,263 503,448
Current liabilities REBAE 61,754 57,805
Non-current liabilities ERBERE 1,725,255 1,266,645
Net assets, excluding goodwill EEFE TEENE (1,028,427) 32,117

Reconciliation to the Group’s interest in the AL BN E QRS

associate:
Proportion of the Group’s ownership REBMMAERELL X 39.46% 40.19%
Group's share of net assets of the associate, NEBRELBE AR EEFE -

excluding goodwill TREEE (405,817) 12,908
Goodwill on acquisition WEMEENEE 494,573 350,619
Carrying amount of the investment HENEREEE 88,756 323,125
Six months Year ended
ended June 30, December 31,
2023 2022
HF20234F H E=2022%F
6H30H 1E 12H31H
~1E B IEFE
RMB’000 RMB’'000
AR T AR FIT
Revenue N 34 188
Loss for the period/year B,/ FREE (549,744) (191,122)
Other comprehensive income for the period/year — EiA,/4F A E b 2 E U 25 (36,601) (33,084)
Total comprehensive loss for the period/year N FRAREBERARE (586,344) (224,206)
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IR BR AR A BT 15 & B T

13. INVESTMENTS IN ASSOCIATES (Continued) 13. REME R B 2 RE (/)
The following table illustrates the summarised financial information of the TREMEAEBWIFFERERNNARE
Group's associates that are not individually material to the Group: L AN BERME

As at As at

June 30, December 31,

2023 2022

20234 HR20224F

6H30H 12A31H

RMB’000 RMB'000

AR®ET T AREFT

(unaudited) (audited)

(REES) (FE2&aT)

Share of the associates’ profit for the period/year — HRP, /4 I FE A Btk & A 5] 34 7 (15,332) (14,656)
Share of the associate’s other comprehensive HA, N EAG B & R AR E At

loss for the period/year THEERE 0 (39)

Carrying amount of the Group's investment REBRBERARZIREN
in the associates BRMEE 629,036 666,262
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RS PR AR & B A5 B BHI AE

14. EQUITY INVESTMENTS DESIGNATED AT FAIR EEUAAABESERH
VALUE THROUGH OTHER COMPREHENSIVE SEFTAHEMEZAKEHN
INCOME RERE

As at As at
June 30, December 31,
2023 2022
742023 20224
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REES) (K EE)
Equity investments designated at fair value EEUAABETERR
through other comprehensive income SBHFAHMBEEREN
RERE
Listed equity investment, at fair value: RAnEEAEDN
B EmRERSE
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. 1,396 7,219
Rapid Micro Biosystems, Inc. Rapid Micro Biosystems, Inc. 177 193
1,573 7,412
Unlisted equity investments, at fair value: RAnEBESEDN
RETMRERE :
Curemark, LLC Curemark, LLC 517,280 499,733
517,280 499,733
518,853 507,146

The above equity investments were irrevocably designated at fair value

through other comprehensive income as the Group considers these

investments to be strategic in nature.
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T EIRS B 4R & BT 15 & RLIT A

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15.

PROFIT OR LOSS AAEHEENERMEE
As at As at
June 30, December 31,
2023 2022
20234 R20224F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (audited)
(REERT) (FE2E5T)
Current RE
Wealth management products B E® 202,131 1,264,375
Convertible bond AERES 51,180 47,258
253,311 1,311,633
Non-current FERE
Listed equity investments, at fair value NARBEFEND ETRERE
GT Biopharma, Inc. GT Biopharma, Inc. 5,526 8,713
Unlisted investments, at fair value NARBEFENRLETRE
TPG Biotechnology Partners IV, L.P. TPG Biotechnology Partners IV, L.P. 5,072 5,535
TPG Biotechnology Partners V, L.P. TPG Biotechnology Partners V, L.P. 302,188 260,023
ORI Healthcare Fund, L.P. ORI Healthcare Fund, L.P. 231,713 224,305
ORI Healthcare Fund Il, L.P. ORI Healthcare Fund Il, L.P. 240,406 237,645
Shenzhen Top Dental Medical Co., Ltd. TR 2t B B AR D B PR A A 121,000 116,000
Hejia Hongli (Hang Zhou) Venture Investment BB (MM BIERESRLE
Partnership (L.P.) (BR&E#) 34,700 34,700
Others HAt 80,653 80,653
1,015,731 958,862
1,021,257 967,576

The above equity investments as at June 30, 2023 were classified as financial
assets at fair value through profit or loss as they were held for trading, or as
the Group has not elected to recognise the fair value gain or loss through

other comprehensive income.

R-T-—=%FA=+H  LliREx
ERBEEEXRANAEERZEZER
Hib2EREERADABEREM D HE

HOEMEE -
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FHARSRR AR & B 1S & BT 5

nN=

16. DERIVATIVE FINANCIAL INSTRUMENTS 6. fTTES@MITHE

As at As at

June 30, December 31,

2023 2022

#2023 20224

6H30H 12A31H

RMB’000 RMB'000

AR¥T T ARBFT

(unaudited) (audited)

(REHEE) (JE&&T)

Current RE

Warrants R E 1 10

1 10
The Group entered into share purchase agreements with Resverlogix Corp., 7N £ [ #Resverlogix Corp.5] 37 B8 & #
pursuant to which each purchased unit is comprised of one common share =B BEE L BEIRTE
and common share purchase warrant. Warrants are not designated for A& A0 B AR RARIE TR - SRIRIE B I IEHE

hedging purposes and are measured at fair value through profit or loss. The
changes in the fair value of the warrants were charged to the statement of
profit or loss during the period/year.

During the six months ended June 30, 2023, no warrants were lapsed.
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FEIR B4R A

B E R R

17. OTHER NON-CURRENT ASSETS 17. HftkEREBEE
As at As at
June 30, December 31,
2023 2022
7420235 H20224F
6A30H 12A318
RMB’000 RMB’000
ARBT T ARBEFT
(unaudited) (audited)
(REET) (JE&&T)

Prepayment for purchase of property plant and E%f%% BB K

equipment BETENRIE 68,170 95,465
Prepayment for marketing authorisation 3% & $H T Al TE 7 KT8 84,408 -
Long-term rent receivables E%ﬂﬂéuﬁﬁﬁﬁ 1,270 1,493
Bond security deposits (a) BEHIRE 25,000 112,000
Prepayment for investment (b) A FEN J\IE( 16,589 15,990

195,437 224,948
(@)  On April 1, 2022, the Company issued a corporate bond at a par value @ MZEZZFWA—H &R

of RMB500,000,000 in the PRC (the “22 Hepalink”). RMB25,000,000
was pledged to a third-party guarantor, in order to guarantee the
realization of creditor’s rights. The information about the corporate
bond is disclosed in note 25 to the financial information.

(b)  The prepayment for investment represents the undelivered equity (b)
consideration of Curemark. SPL Distribution LLC, a subsidiary of the
Group, provided active pharmaceutical ingredients and services to its
customer, Curemark, as the prepayment for investment.

ARFBEETEAEAARE
500,000,0007T 9 2 Al & % ([ 22
E&]) - ARFBEBEMHEIR -
ERE=ZFERAEHFARYE
25,000,0007T - FE R RIEHKE

BEHRA B 75 B BHIT sE 257 # 7% -

& & T8 1 I 8 Curemark R 22 1
KR AE % (& » SPL Distribution LLC
(FREEH—FRFRADMAERR
Curemarki2 API X R 75 1E B I &
TEPRIE o
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18. INVENTORIES 18. # &
As at As at
June 30, December 31,
2023 2022
#R20234 H20224F
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REHEE) (JE&&T)
Raw materials and consumables R R R #E S 3,710,235 3,074,003
Work in progress ER T 795,723 934,695
Finished goods BIRK T 3,660,729 2,835,208
8,166,687 6,843,906
The inventories are net of a write-down of approximately RMB91,339,000 RZEZ=FXNA=+HEKRZZT=Z
and RMB95,080,000 as at June 30, 2023 and December 31, 2022 FHZA=+—8 FESIMNEM

Notes to Interim Condensed Consolidated Financial Information

FHARSRR AR & B 1S & BT 5

respectively.

BS54 AR #91,339,0007T M A R

95,080,0007T °

19. TRADE AND BILLS RECEIVABLES 19. EZERREBEREREE
As at As at

June 30, December 31,

2023 2022

20234 20224

6H30H 12A31H

RMB’000 RMB'000

AR¥T T ARETT

(unaudited) (audited)

(REEEST) (FE25T)

Trade receivables Z 5 FEWGRIE 1,401,602 1,712,557
Bills receivable JE U =A% 16,122 8,118
Allowance for expected credit losses TEE{= FRIE R EE (119,892) (114,464)
1,297,832 1,606,211

AEBHREFNEIRREIBEUEER
EAH-RAE—ZEZ=M@A -4A&
(] 7 S B A 128 1) L R (B 38 B R TE - A
BEERBRERERE mAEEEST
HESOHRE AEETEREEZS
ERRBESRITEEAMERMIEAE
BIEATH - B RUGHBELEHARE -

The Group’s trading terms with its customers are mainly on credit. The credit
period is generally from one month to three months. The Group seeks to B o
maintain strict control over its outstanding receivables to minimize credit risk.
Overdue balances are reviewed regularly by senior management. The Group
does not hold any collateral or other credit enhancements over its trade
receivable balances. The balances of trade receivables are

non-interest-bearing.
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19. TRADE AND BILLS RECEIVABLES (Continued)

An aging analysis of the trade and bills receivables as at June 30, 2023 and

December 31, 2022, based on the billing date and net of allowance for

expected credit losses, is as follows:

19.

e B E R

?EEW AEREREE

EREBEAHEMRERAEHERE
iR - R_E_=FA=+AK_Z
ToFEtT A=t -HMEZRKGIA
REWREENRE DT

As at As at

June 30, December 31,

2023 2022

120235 720224

6H30H 12A31H

RMB’000 RMB'000

AR®T ARBFT

(unaudited) (audited)

(REEFET) (#82E5T)

Within 1 year —F AR 1,287,626 1,601,907
1 year to 2 years —EWF 27,195 22,566
2 years to 3 years ME=F 42,618 69,085
Over 3 years =FUE 60,285 27,117
1,417,724 1,720,675

Less: Allowance for expected credit losses o TEEE B KRS 119,892 114,464
1,297,832 1,606,211

The movements in the allowance for expected
receivables are as follows:

credit losses of trade

B 5 MR T 1 IR K R i
mF

As at As at

June 30, December 31,

2023 2022

R20235 720224

6H30H 12H31H

RMB’000 RMB’'000

AR T ARBF T

(unaudited) (audited)

(REEEFST) (&)

At beginning of year/period F4,/ 54 114,464 86,299
Impairment losses, net WIEEE  FE 3,714 48,858
Write-off 1 88 - (23,841)
Exchange realignment ME 3 B 1,714 3,148
119,892 114,464
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R EARS BH 4T &

81 75 & FL B 5E

20. CONTRACT ASSETS

21.

20. BREE

As at As at

June 30, December 31,

2023 2022

20234 20224

6H30H 12A31H

RMB’000 RMB'000

AR®BT R ARBEFT

(unaudited) (audited)

(REHEE) (JE&&T)

Contract assets arising from services REEEZENEE 9,716 19,534

The contract assets relate to the Group's right to consideration for work

completed and not billed.

EHEEMTAEBEC TKIE R KR
R TRAERE B ZHER -

PREPAYMENTS, OTHER RECEIVABLES AND 21. ANRE - Hitt B E
OTHER ASSETS Bz,\ﬂﬂﬁii
As at As at
June 30, December 31,
2023 2022
12023F 20224
6H30H 12HA31H
RMB’000 RMB'000
ARETR ARMETF T
(unaudited) (audited)
(REEFET) (EE)
Prepayments SEENE ] 97,657 115,362
Deposits and other receivables (a) 124 N H b B UL A (a) 113,519 210,579
Value-added tax (“VAT") refund receivables FE WIS EFR B 16,625 20,950
VAT recoverable o] Uiz [2] 3 (E F 197,509 118,701
Prepaid tax TE S B RK 9,761 1,016
Prepaid expenses FEMEX 119,968 99,452
Less: Impairment (b) A BE(b) (59,268) (58,655)
495,771 507,405

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7
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5 £ A

PREPAYMENTS, OTHER RECEIVABLES AND 21.

OTHER ASSETS (Continued)

(a) Deposits and other receivables are unsecured, non-interest-bearing and
repayable on demand.

(b)  As at June 30, 2023 and December 31, 2022, the impairment of the
financial assets included in prepayments, other receivables and other
assets were measured based on 12-month expected credit loss if they
are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial
recognition. Otherwise, they were measured based on lifetime
expected credit loss.

The movements in the allowance for expected credit losses of other

receivables are as follows:

4 A

wN

B 75 & FLI oE

ﬁﬁ X IR~ H e WK

(a)

M§F()

R & KEAD FE YR IA R AR - D
u-l— SHEZRERER-

RZEZ=F~A=+HAK=ZF
ZZF+ZRA=+—8  FAER
IE - AW IE R E M EEN
CRVEERE - Wl Ea B EE
ﬁ;ﬁﬂiﬁﬂﬁigi\ﬂ;ﬁﬁﬁ?ﬂﬁé
RUREERBREZELM - BE
RI2EANESERERHE - &
Al SIRE A B TE A A8
KHEITETE ©

B 5 OB T B FE R
EBHWT :

As at As at

June 30, December 31,

2023 2022

120235 720224

6H30H 12A31H

RMB’000 RMB'000

AR®T ARBFT

(unaudited) (audited)

(REEFET) (#82E5T)

At beginning of year/period F B 58,655 46,376
Impairment losses, net WEEE  F5E 851 12,433
Write-off 58 (350) (226)
Exchange realignment FE i B 112 72
59,268 58,655
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RS PR AR & B A5 B BHI AE

22. TRADE PAYABLES

22. E5ENRIR

As at As at

June 30, December 31,

2023 2022

7A2023%F 20224

6H30H 12H31H

RMB’000 RMB’000

ARETT ARBEFT

(unaudited) (audited)

(RGEET) (F8&Et)

Trade payables Z 5 ENHE 420,802 427,433

An aging analysis of the trade payable as at June 30, 2023 and December R-E-_=FXA=Z+BRK=-ZT—_—
31, 2022, based on the invoice date, is as follows: TZA=+—HB BZENRBEEERE
HERBRE ST T
As at As at
June 30, December 31,
2023 2022
#2023 H20224F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBEFT
(unaudited) (audited)
(REHEE) (FE2&&T)
Within 1 year —F IR 417,933 424,520
1 year to 2 years —EMF 428 548
2 years to 3 years ME=F 1,346 1,373
Over 3 years =FE 1,095 992
420,802 427,433
The trade payables are non-interest-bearing and are normally settled on EoEMNFBEBATTER—RR3I0BE

terms of 30 to 90 days.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7
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23. OTHER PAYABLES AND ACCRUALS

5 £ A

= AN
R A

81 %5 B FLBT °E

23. Hitt B RIBEREFTIEE

As at As at

June 30, December 31,

2023 2022

#2023 H20224

6H30H 12H318

RMB’000 RMB’000

ARETT ARBEFT

(unaudited) (audited)

(RGEET) (F8&Et)

Other payables L FE < IR 312,930 132,219

Accruals et A 199,063 179,366
Payables for purchase of property, plant and BEVE BERZHD

equipment FE T FRIE 42,233 33,443

Salary payables B H e - 170,971

Other tax payables Hth i IE - 29,513

554,226 545,512
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RS PR AR & B A5 B BHI AE

24. CONTRACT LIABILITIES

The Group recognised the following revenue-related contract liabilities:

24. EHER
AEEBRATHBARBEHALEE:

As at As at

June 30, December 31,

2023 2022

20234 R20224F

6H30H 12H31H

RMB’000 RMB'000

AR®T T ARETT

(unaudited) (audited)

(REEE) (FE2E5T)

Sale of products EmEE 37,912 17,724
CDMO services CDMOBR7 394,554 410,494
432,466 428,218

The Group receives payments from customers based on billing schedules as
established in the sales contracts. Payments are usually received in advance
of the performance under the contracts which are mainly from domestic
customers.

The Group also receives payments from customers based on billing schedules
as established in the CDMO service contracts. Payments are usually received
in advance of the performance under the contracts which are mainly from
CDMO services for clients.

All the obligations are expected to be recognised within one year. The

amounts disclosed above do not include variable consideration which is

constrained.
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25. INTEREST-BEARING BANK AND OTHER 25. STERITREMER
BORROWINGS
June 30, 2023 20236 H30H

As at June 30, 2023

M2023F6H30H
Effective interest
rate per annum Maturity RMB’'000
BERFR = 5 51 By R AR®TT
Current Gk
Bank loans - secured (a) RITER—FER@Q) 2.95%-3.60% 2023-2024 438,402
2023F £2024F
Bank loans — unsecured RITER-EER 3.00%-3.60% 2023-2024 1,219,710
2023F £2024F
Current portion of long-term RHETERNESS 2.70%-3.85%, 2023-2024 908,749
bank loans - secured (a) — B R (a) LIBOR+APPLICABLE 2023F £2024F
MARGIN
2.70%-3.85%
LIBOR+iE f 7l %
Current portion of long-term REFOTERNGSH 3.10%-4.05% 2024 77,696
bank loans — unsecured —EER 20245
Other borrowings — unsecured (b) H o & 3 — E R (D) 1.60%-2.70% 2023-2024 664,000
20235 £2024F
Current portion of corporate bonds (c) 2 BIEH K EIEIEE D (c) 3.90% 2024 502,154
20245
3,810,711
Non-current FEENER
Bank loans — secured (a) RITER—BER@) 2.70%-3.85%, 2024-2029 1,620,620
LIBOR+ APPLICABLE 2024F £2029F
MARGIN
2.70%-3.85%
LIBOR+3E F 7 %
Bank loans — unsecured RITER-EER 3.10%-3.90% 2024-2026 646,037
2024F £2026F
Corporate bonds (c) NEfEH(c)
2,266,657
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M HIRS B4R &

INTEREST-BEARING BANK AND OTHER

81 75 & FL B 5E

BORROWINGS (Continued)

December 31, 2022

Current
Bank loans - secured (a)

Bank loans — unsecured

Current portion of long-term

bank loans - secured (a)

Current portion of long-term

bank loans — unsecured

Other borrowings — unsecured (b)

Current portion of corporate bonds (c)

Non-current
Bank loans - secured (a)

Bank loans — unsecured

Corporate bonds (c)

B
RITER-—FER@)

RITER-BER

ROBOTEFNHES
— B R @)

EBBAERDBHS
~mER
H i 30— B IER (D)

REEHFHNHBD ()

FEENH
RITER-BER(@)

RITER—EER

AREF(C)

25 —I-zl_,\ ﬂﬂ‘fﬂa'}\ (/:E
2022%12H31H
As at December 31, 2022
72022612 A31H
Effective interest
rate per annum Maturity RMB'000
BRFH =X 3 B B RS ARET T
0.88%-4.95% 2023 820,867
20234
0.65%-4.00% 2023 961,013
2023F
1.35%-4.05%, 2023 728,971
LIBOR+APPLICABLE 2023F
MARGIN
1.35%-4.05% -
LIBOR+3 f I & %
3.80%-4.05% 2023 -
2023F
1.20%-2.08% 2023 603,429
20234
5.50% 2023 906,504
2023F
4,020,784
1.35%-4.05%, 2024-2029 1,556,832
LIBOR+APPLICABLE 20245 £2029%F
MARGIN
1.35%-4.05% -
LIBOR+i A 718 %
3.80%-4.05% 2024 243,351
20244
3.8%-3.9% 2025 496,497
2025F
2,296,680
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FHIRS RH 4R &

B E R R

INTEREST-BEARING BANK AND OTHER 25. FFRBIT R EALE R (&)
BORROWINGS (Continued)
Analysed into: DR
As at As at
June 30, December 31,
2023 2022
20234 R20224F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBEF T
Repayable: BARTHIHAREEE :
Within one year —F R 3,810,711 4,020,784
In the second year —FRN 1,013,163 1,404,818
In the third to fifth years, inclusive £ 7¢i%££ﬁ N(BREEEREMTF) 827,308 435,195
Beyond five years AFAIE 426,186 456,667
6,077,368 6,317,464
(a)  The mortgaged and guaranteed bank loans were secured by the total (@ RZZEZ=FRA=+tH &%

assets owned by SPL with the amounts of RMB457,434,000 as at June
30, 2023 (December 31, 2022: RMB465,156,000). The pledged assets
have a net carrying amount of RMB2,481,463,000 as at June 30, 2023
(December 31, 2022: RMB2,402,917,000).

The pledged bank loans were secured by the buildings of the Company
located in Pingshan District, Shenzhen with the amounts of
RMB1,396,762,000 as at June 30, 2023 (December 31, 2022:
RMB1,133,652,000). The buildings of the Company located in
Pingshan District, Shenzhen have a net carrying amount of
approximately RMB439,022,000 as at June 30, 2023 (December 31,
2022: RMB449,592,000).

B ANR#A457,434,0007C L8 K
BERBITERBSPLEANEE
BERHER (ZTZZF1+=
A=+—8: AR¥465,156,000
T) MZETE-=FXA=+
H EEREENRDFELD
A AR #2,481,463,0000T (= &
T-E+-A=1+—H8B: ARK
2,402,917,0007C) ©

R-_ZE-_=FA=+H &8
A AR #1,396,762,000T 8 A
WA EITE AR FINT L
ENARAREHEFEER (ZF
-+ -A=t+—HB: ARKE
1,133,652,0007T) e RZZTZ=4F
ANA=ZTB - ARRIIFFLES AR
NREHEMEDFENBARE
439,022,0007C (Z B - —F+ =
A=+—8: AR¥449,592,000
JT) °
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5

A B 4R & B 15 B RLBT &

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(a)

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. & 4| i &

(Continued)

As at June 30, 2023, the pledged bank loans with the amounts of
RMB361,291,000 were secured by the pledge of 100% of shares of
Shenzhen Topknow Industrial Development Co., Ltd (December 31,
2022: RMB396,233,000).

The pledged bank loans were secured by the Company with the
amounts of RMB402,122,000 as at June 30, 2023 (December 31,
2022: RMB761,344,000).

As at June 30, 2023, the pledge bank loans with the amounts of
RMB350,162,000 were secured by Shenzhen Techdow Pharmaceutical
Co., Ltd (December 31, 2022: RMB350,285,000).

Other borrowings included discounted notes receivable of
RMB664,000,000 as at June 30, 2023 (December 31, 2022:
RMB603,429,000).

On 27 February 2020, the Company issued a corporate bond at par
value of RMB870,000,000 in the PRC (the “20 Hepalink”). The 20
Hepalink will mature in five years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 20 Hepalink at par. The 20 Hepalink bears interest at
the rate of 3.8% per annum, payable annually in arrears or on the
business day nearest to 27 February of each year, starting from 27
February 2020. In connection with the bond issuance, Shenzhen
Gaoxintou Group Co., Ltd. (“Shenzhen Gaoxintou"”), an independent
third party of financing and guarantee service provider, guaranteed the
repayment obligations under the bond. In return, the Company
provided Shenzhen Gaoxintou with bond margin and the mortgage of
real estate of subsidiaries, Chengdu Shenrui Co., Ltd. and Shandong
Ruisheng Co., Ltd., as a counter-guarantee of such obligations. On 28
February 2023, the Company redeemed the bond.

MEXEERNBERAT

25.

T ERITREAMBER

(a)

(&)

(%)
RZEBEZ=F,A=1+RH ¢854
AR #361,291,0007T 1) A #H 1 4R
TEFRIBREFRY ML LE
¥HEARAFAI100%MK D 1EE
R(ZEZZF+=ZA=+—8":
AR #396,233,0007T) °

R-ZE-_=ZFA=FTH &8
A ANRM402,122,0007H B K37
BITERBAARAMEER (=2
T CE+-A=1+—8B: ARE
761,344,0007T) °

RZZEZ=F~"A=+H &8
A AN R¥350,162,0007T B A 38
ﬁﬁ%ﬁ&mei@@“ﬁﬁ

NEREER (ZTEZF+=
A=+—H: AR%350,285,000
JT) °

R-B-_=F A=+H Hftfs
REESE A ARK664,000,000
T(ZBZZF+ZA=+—H:
A R #603,429,0007T) #) B 15 f&
W

RZZE-TEF-_A=++H &
NRAIRAPBREETEEAARKE
870,000,000 T K2 Rl fE % ([203%
L) 208 EmBNETZ AR
RFERDE - RETERR=BF
2B AREARAERZE@mAEX
BEHFHAEABREEERNE 2
3 E D208 EH o mii%&i
FE38%:T B - EHEFEARET
FHHRNIREELI-_R = +t
AMEXRIN (BT TF =
AZ++B#) - ik BEHFHT
mE - FINTEFHEEEER AR
(GRIIESFR] - — b & RER
RISHEFNBLE=F) BRI
REZEF THEREBEDRER -
g - AR B RDRY S F IR
TEHFRBLM TR IKE R
BEEMABRAFRILIRGEED
RiMARARNEHE  (EAZE
EBNRER RZT=-_=F_A
—t+N\B ARFREEZES -
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2 5 B

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(0

(Continued)

On 1 April 2022, the Company issued a corporate bond at par value of
RMB500,000,000 in the PRC (the “22 Hepalink”). The 22 Hepalink
will mature in three years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 22 Hepalink at par. The 22 Hepalink bears interest at
the rate of 3.9% per annum, payable annually in arrears or on the
business day nearest to 1 April of each year, starting from 1 April
2022. In connection with the bond issuance, Shenzhen Gaoxintou
Group Co., Ltd. (“Shenzhen Gaoxintou”), an independent third party
of financing and guarantee service provider, guaranteed our repayment
obligations under the bond. In return, the Company provided
Shenzhen Gaoxintou with bond margin and the mortgage of real
estate of subsidiaries located in Nanshan District, Shenzhen, as a
counter-guarantee of such obligations.

26. SHARE CAPITAL

25.

4 A

wN

STERITR

(c)

B E R R

Hib &K (&

(%)

RZEZZFWMA—H AR
ARPEFETEHEAARE
500,000,0007T 8 A BIfEH ([227%
B - 228 mBNEIT AR
ZFREE - RETHER=ASF
2B AREARRAERZEmAIEX
BEHFHAEAGEEZEERE2H
WE D22 LI o 228 LI IR F
MEI9%TE - BEAFNEERE
FHHRS N EEINA—BHE
¥AYXN(BE-E-_—FMWA—H
) - BMmEEsFETmE  FY
meHEEEERAR (FIEH
B —RebERIERRESHER
WBYE=7) REKMNZESFT
BERBISIEL LR - ABEM - 7R
ARAARIISFIRRE T BHRE
SMURRYTEILEFRARNE
HE - ERZSEBHIRER -

26. BRA

As at

June 30,
2023
#2023F
6H30H
RMB’000
ARET T
(unaudited)
(REEFES)

As at
December 31,
2022
R20224F
12H318
RMB’000
ARBEF T
(audited)

(F8 &=t

Registered, issued and fully paid
1,467,296,204 ordinary shares

SaEflt - #IT kB

1,467,296,204 0% & 38 i%

1,467,296 1,467,296
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27. COMMITMENTS 27. EiE

The Group had the following capital commitments as at June 30, 2023 and REZEZ=FAA=tHERZ=ZT=Z

December 31, 2022: TZR=+—RH AEBEERT TIE
AEHE

As at As at

June 30, December 31,

2023 2022

20234 20224F

6H30H 12A31H

RMB’000 RMB'000

ARET T AREFT

(unaudited) (audited)

(REES) (&)

Contracted, but not provided for: ERT4 - EREME

Property, plant and equipment Wz - B R 379,908 43,290

Capital contributions payable to investments EREEMEERE 352,159 348,811

732,067 392,102

28. BB AR F

() & EBREAR
2023F4 78 - EMTERETS

28. RELATED PARTY TRANSACTIONS

(a) Name and relationship
In April 2023, as approved by the Market and Quality Supervision

Commission of Siming Municipality, Xiamen, the registered address of
Urumgi Feilaishi Equity Investment Co., Ltd. was relocated to Xiamen,
and its company name was changed from “Urumgi Feilaishi Equity
Investment Co., Ltd.” to “Xiamen Feilaishi Investment Co., Ltd.”.

In July 2023, as approved by the Market and Quality Supervision
Commission of Siming Municipality, Xiamen, the registered addresses
of Urumgi Jintiantu Equity Investment Partnership (Limited Partnership)
and Urumgi Shuidi Shichuan Equity Investment Partnership (Limited
Partnership) were relocated to Xiamen, and their company names were
changed from “Urumgqi Jintiantu Equity Investment Partnership (Limited
Partnership)” to “Xiamen Jintiantu Investment Partnership (Limited
Partnership)” and from “Urumgi Shuidi Shichuan Equity Investment
Partnership (Limited Partnership)” to “Xiamen Shuidi Shichuan
Investment Partnership (Limited Partnership)” respectively.
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EBEERILE  SBAREREA
IRIEREBR AR &M 2 B
BEEMm - ”“ﬂ%ﬁ%’ﬁﬂf%ﬁ'%(
BERRAKREZREER AT ]
A EFIR IE&ﬁ'ﬁﬁﬁAu I

2023F 7R - KEFITBARER TS
EEERRIA %‘éxﬁﬁﬁai
RIEREERLE (BRER) -5
BARENBEAOFRIERESBDHE
(BRAE) Mt E BB EE
PiTh - REIBBH BRI BEARE
cHIREREEREE(BRE
B)EEAIEMALRESE
TtE(BERER)]  BHAIEEBKRE
KEAGHREREGRLE(BR
AER)IEERIEFIKBAFRE
EREEERAE)] -



(a)

(b)

91
Pavaxy ] /\ NI EYAY
HIR AR B B E R W&
28. RELATED PARTY TRANSACTIONS (Continued) 28. A AR B
Name and relationship (Continued) (a) HR "BBKERE)
Name of related parties Relationship with the Group
2)pag et BEAKENEFR
Mr. Li Li and Ms. Li Tan Controlling Shareholders
FEEEEFTIRL T PERRAR R
Shenzhen Leren Technology Co., Ltd. Shareholder of the Company
YT R HRERAA ARABE
Xiamen Jintiantu Investment Partnership Shareholder of the Company
(Limited Partnership)
EMSRLRAABLE (ARAE) ARFRE
Xiamen Feilaishi Investment Co., Ltd. Shareholder of the Company
EFRKRAIREBR A A RABRRE
Mr. Shan Yu Shareholder and key management and a close family
member of the Controlling Shareholders
BFEEE RERFZEERE RIZERRERT
Xiamen Shuidi Shichuan Investment Partnership A company controlled by Shareholder, key
(Limited Partnership) (“Shuidi Shichuan”) management and a close family member of the
Controlling Shareholders
EFIKBEAFREGBRCE(ERER) ((KXBEE]) MR FEERERIERBRRALRZES QT
Aridis Pharmaceuticals, Inc Minority shareholder of a subsidiary
FRAIDER/RR
OncoQuest, Inc. Associate
i l/NC|
Resverlogix Corp. Associate
/NG|
Significant related party transactions (b) EXBHMAIRXS
In addition to the transactions detailed elsewhere in the interim M HIRSRRAR A BT R A B E M 2 o
condensed consolidated financial information, the Group had the 2R SN REERE S -
following material related party transactions during the six months ——R-—TE-——&£~HA=+AI
ended June 30, 2023 and 2022: NEABE T EABYS XS
Six months ended June 30,
BZ6A30HLA<MEA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR®T T ARETFTT
(unaudited) (unaudited)
(RQEET) (CREER)
Revenue from CDMO services CDMOMR# M A
OncoQuest, Inc. OncoQuest, Inc. 299 909
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28. RELATED PARTY TRANSACTIONS (Continued) 28. Rk AR 5 (48)
(c) Outstanding balances with related parties () HEBATPREBELEER
As disclosed in the interim condensed consolidated statements of ZZD‘:F‘ BAR A 4R B B ISR R R T B
financial position, the Group had outstanding balances with related CAREERZZTZ=FRA=1
parties as at June 30, 2023 and December 31, 2022. =] &_;::¢+_ﬂ =+—HA

SRR MR EIR KSR -

As at As at
June 30, December 31,
2023 2022
120234 20224
6H30H 12HA31H
RMB’000 RMB'000
AR¥T T ARMETF T
(unaudited) (audited)
(REEET) (&)
Due from related parties JE W G T 5B
Trade receivables (trade in nature) (note () E 5 EWIE (B 514EE) (HEE>)
OncoQuest, Inc. OncoQuest, Inc. 346 218
Other receivables (non-trade in nature) EEWRIE (GEEHI1EE)
Resverlogix Corp. Resverlogix Corp. 46,287 44,615
Total receivables from related parties FEUR B S 75 SRIE 4R %R 46,633 44,833
Due to related parties JE 1<) BA Bt 7 R IE
Other payables (non-trade in nature) HEMmEWRIE (GEE H1EE)
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. - 36
Mr. Shan Yu BFELE - 68
Mr. Li Li FERE 69 68
Ms. Li Tan FHEZ L - 65
Shenzhen Leren Technology Co., Ltd. (note (i)) & IITH 2= ®BHE B R A &) (KT 7)) 61,894 -
Xiamen Jintiantu Investment (note (ii)) BB TEE () 55,086 -
Xiamen Shuidi Shichuan Investment (note (i) B FI/KEA FZE (M 3Eii) 5,657 -
Xiamen Feilaishi Investment Co., Ltd. (note (i) EFIRE AR E B 2 7 (i 5=+ 3i) 6,054 -
Deposit received (trade in nature) stz (B5M1MH)
OncoQuest Inc. OncoQuest Inc. 5,502 5,665
Total payables to related parties FEAT RS 7T FRIB 4R R 134,262 5,902
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28. RELATED PARTY TRANSACTIONS (Continued)

(c) Outstanding balances with related parties
(Continued)

(i) Trade receivables due from related parties are unsecured,
interest-free and repayable on demand.

(i) Other payable due to Shenzhen Leren Technology Co., Ltd,
Xiamen Jintiantu Investment, Xiamen Shuidi Shichuan Investment
and Xiamen Feilaishi Investment Co., Ltd. are dividend declared.

(d) Compensation of key management personnel of the

28. BMA R 5 (&)

() BEABRSTHREELER

(4&)
() FEMRARE T M0 5 M HOR

REEM - AFFEARER

==t
B3R °

(i) EATFRINTLECHRER
~E - EFeHELEIRE B
FIAR A FRE REFIRE
ARERR DA EMLEN
REREEIRKS -

d *&EBXEEEAEN

Group 37
Six months ended June 30,
B ZEZ6HA30HL<EA
2023 2022
20234 20224
RMB’000 RMB'000
AR®T T ARBFIT
(unaudited) (unaudited)
(REEEE) (REEEET)
Fees Fiakery 150 150
Salaries, allowances and benefits in kind e FHREWRET 3,572 3,638
Pension scheme contributions RN ETEIHR 134 120
3,856 3,908
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29. FINANCIAL INSTRUMENTS BY CATEGORY 29

The carrying amounts of each of the categories of financial instruments of
the Group as at June 30, 2023 and December 31, 2022 are as follows:

Financial assets

. RERNESHWERIA

R-E-_=FA=+HNZ=ZZT=-_Z
+ZA=+—H AEEZHENEHRT
AEREEMERNT ¢

SRMEE

As at As at
June 30, December 31,
2023 2022
"2023% 20224
6H30H 12HA31H
RMB’000 RMB'000
ARET T ARBFT
(unaudited) (audited)
(REE) (FE2&&T)
Financial assets at fair value through URAABEAELHEEH A
profit or loss: EHERNEREE -
Financial assets at fair value through LAREEAZEAHEEHEA
profit or loss ERERNEREE 1,274,568 2,279,209
Derivative financial instruments THEEMIA 1 10
1,274,569 2,279,219
Financial assets at fair value through other LAREEFEAHEH AHM
comprehensive income: THEEHESREE
Equity investments designated at fair value EENRREESELHLEBE
through other comprehensive income AHEMEEKREOKRERE 518,853 507,146
Financial assets at amortised cost: RBHEK AT ENSREE -
Financial assets included in other FFAEMIERBEED
non-current assets CRLEE 26,270 113,493
Trade and bills receivables Z 5 EWGRIE R ERER 1,297,832 1,606,211
Due from related parties JIE Wi B Bk 5 SRR 46,633 44,833
Financial assets included in prepayments, AT FRIE - H M EWGRIE
other receivables and other assets REMEEN SR EE 53,680 69,260
Pledged deposits [REECiREF 42,496 69,388
Time deposits TE BB TF K 791,378 749,684
Cash and cash equivalents RekREEEY 1,438,054 1,319,707
3,696,343 3,972,576
5,489,765 6,758,941
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29. FINANCIAL INSTRUMENTS BY CATEGORY 2. ZERHEBEIHNEMIA
(Continued) (4
Financial liabilities EA- 3R
As at As at
June 30, December 31,
2023 2022
#2023F 20224F
6H30H 12A31H
RMB’000 RMB'000
AR¥T T AREFT
(unaudited) (audited)
(REEEST) (&)
Financial liabilities at amortised cost: RBEK AT EN SR B E
Trade payables =Y IR 420,802 427,433
Due to related parties FE S A T SRR 70 237
Financial liabilities included in FTNE B 5 FE K&
other payables and accruals EFtEENERAE 355,163 165,662
Interest-bearing bank and other borrowings FTERITREMER 6,077,368 6,317,464
Lease liabilities HEBE 135,746 146,439
6,989,149 7,057,235
30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30 2R TENAIABER R
FINANCIAL INSTRUMENTS REBEESER
As at June 30, 2023 and December 31, 2022, the fair values of the Group's RIBZ_=FR"A=1tHR-ZT__%F
financial assets or liabilities approximated to their respective carrying +TZA=+—H FAEEsREEXA
amounts. BENAREBEEESBREMBERE -
Management has determined that the carrying amounts of cash and cash FEECETHESRACEEY T H
equivalents, the current portion of time deposits and pledged deposits, trade GREEEBRFROBNBRS  BHE
and bills receivables, amounts due from related parties, financial assets Wk e K e W R IR - FE UN B U5 BRIB
included in prepayments, other receivables and other assets, trade payables, T ATER IR - H i E U R Iﬁi&f—fﬂﬂﬁ
amounts due to related parties, financial liabilities included in other payables ENeREE - BESEMNKIE  ENEH
and accruals, the current portion of interest-bearing bank borrowings and 75 FRIE - BT A E Ath B FIE M ERTIE
lease liabilities reasonably approximate to their fair values because these B mARE st RRITERAENERE
financial instruments are mostly short term in nature. APARBEAENRAEREAREE
EEBEE FAAZSeRIARZER
HAMEE -
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the financial controller is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The directors
review the results of the fair value measurement of financial instruments
periodically for annual financial reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair
values:

The fair values of long-term interest receivables and the debt investment
have been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group's
own non-performance risk for interest-bearing bank and other borrowings as
at June 30, 2023 and December 31, 2022 were assessed to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair values of unlisted equity investments have been valued based
on a market-based fair value technique that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs. The fair values of unlisted equity investments
designated at fair value have been estimated using precedent transaction
method, binomial tree model and the guideline public company method
which requires the directors to determine comparable public companies
(peers) and comparable transactions. Those valuation techniques required
significant observable inputs, including market multiplier, risk-free interest
rate, volatility and liquidity discount which are available from public market.
The directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which are recorded
in other comprehensive income and profit or loss, are reasonable, and that
they were the most appropriate values at the end of the reporting period.
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Mainland China. The Group has
estimated the fair value of these unlisted investments by using a discounted
cash flow valuation model based on the market interest rates of instruments
with similar terms and risks.

The Group enters into derivative financial instruments with counterparties,
principally investment in association derivative financial instruments,
including warrants, are measured using binomial tree model, using present
value calculations. The model incorporate various market observable inputs
including the credit quality of counterparties, the underlying stock price and
interest rate curves.

As at June 30, 2023 and December 31,
the derivative asset position was net of a credit valuation adjustment

2022, the mark-to-market value of

attributable to derivative counterparty default risk.

For the fair value of the unlisted equity investments at fair value through

other comprehensive income, management has estimated the potential effect
of using reasonably possible alternatives as inputs to the valuation model.

30.

e BERKGE

ERTITENAIABERD
REESFR A
AEEBERIELTRE B ERN

WIRITEITHWEMER - AEBERR
ERBUGRLERN T ANTISH

o FRBERAS AR EEELEHR
S L TIREN DA EE -

AEEEZEAXZYFRILTEERT
RA(XERYBERARTESZRTA(E

ERER) WIRE) - KA - XEER
WERREFEETHE ZFHRIUE
SEEMSUBEENBARE  BEX

SEHFHNEAEE  HBEROKERUK
F KRR o
RZE-_=ZFNAZ+BRKRZ=ZZ=_—
TZA=F+—H ERWEEENITEE

EBRTCHBRITETAZZEFENE
BEHONERGHHEE -

HRALARBEMAEAEZEHTAHM
2EEEAR ETEREREQREED
5 EEECHEHEERREE AREMGE
KASEATERDENEELE -
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy
The following tables illustrate the fair value measurement hierarchy of the

Group's financial instruments:
Assets measured at fair value:

As at June 30, 2023 (unaudited)

RAEETEHEE -

72023F6H308 (RKE)

Fair value measurement using

AREEFEFAEE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs Total
X BEX
SERmME A ] 52 ENCIR R
K 3R 18 (DN ¢ (DN ¢ &t
(Level 1) (Level 2) (Level 3)
(F—%) (F=8) (F=H)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T AR®T T
Equity investments designated ?“i LA’AﬁFEE‘f’%HE
at fair value through other & FTAH fh 2
comprehensive income E’JH%&*%’L 1,573 517,280 = 518,853
Financial assets at fair value LAREENESH
through profit or loss BEEt A AEHER
B REE 5,526 489,664 779,378 1,274,568
Derivative financial instruments MEeMIA - 1 - -
7,099 1,006,945 779,378 1,793,422
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30 EMTENAOAEBERA
FINANCIAL INSTRUMENTS (Continued) REEER (&
Fair value hierarchy (Continued) NABEER (&)
Assets measured at fair value: (Continued) URRBETENEE & (&)
As at December 31, 2022 (audited) #A2022%F12A318 (B F:tH)

Fair value measurement using

N BER S B EE
Quoted

prices Significant Significant

in active observable  unobservable
markets inputs inputs Total

E-WN E-WN

V& BT 5 AT AT 52
YR B EIPN G A B &t

(Level 1) (Level 2) (Level 3)

(B—#&) (B=H) (B=4)
RMB’'000 RMB’000 RMB’000 RMB’000

ARBFLT AREFRT AR¥EFTT ARETT

Equity investments designated EENAREBEAZEAR
at fair value through other R ARMEEKE
comprehensive income KRR B 1 & 7,413 499,733 - 507,146
Financial assets at fair value LAREENERH
through profit or loss BEEt A AEHER
MNEmMEE 8,713 1,542,986 727,510 2,279,209
Derivative financial instruments MEEBMIA - 10 - 10

16,126 2,042,729 727,510 2,786,365
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Liabilities for which fair values are disclosed:

As at June 30, 2023 (unaudited)

30.EMIENAABERAN
BESK(A)

AR

LEESR (A)

EREBEAAEBENER

7A202356H308 (REFT)

Fair value measurement using

RAREEFEMAYRE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs Total
BX BX
EEBT S CIE-% ENGIE 2
B R E A BE A BE =Xl
(Level 1) (Level 2) (Level 3)
(B—#) (B=#) (B=#)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T ARBT T
Interest-bearing bank and other &t B R7T & H {tb {5 3
borrowings - 3,755,257 - -
As at December 31, 2022 (audited) #2022 128318 (&LE:H)
Fair value measurement using
D7 BER SR EE
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
ESUN BX
V& B T 35 BIE RS TR B
R (E A BB A BB &t
(Level 1) (Level 2) (Level 3)
(B—#) (F=4) (B=4)
RMB’'000 RMB’'000 RMB’'000 RMB’'000
ARBFTT AR¥EFT ARETT AR®BTR
Interest-bearing bank and other  FF B R7T & H b {5 3
borrowings - 3,932,155 - -
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