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Financial Highlights
B 2

For the six months ended June 30,

HZ6H3081E~EA
2022 2021
20224 20214
RMB’000 RMB’'000
AR¥T T ARBEFT
(unaudited) (unaudited)
(REEEST) (RESZERT)
Operating results REHEE
Revenue A 3,756,335 3,111,164
Gross profit EF 1,218,477 976,907
Profit for the period B A 5 510,404 336,496
Profit attributable to owners of the parent B RAFHE A ZEGRF 511,140 338,159
Profitability BRIEED
Gross profit margin EFI= 32.4% 31.4%
Earnings per share (RMB) BREBMN(AR%T)
- Basic — R 0.35 0.23
- Diluted — 8 0.35 0.23
June 30, December 31,
2022 2021
2022%F 20214
6H30H 12A31H
RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (unaudited)
(REEEST) (REEERT)
Financial position B AR
Total assets BEHERE 21,361,911 19,108,177
Equity attributable to owners of the parent BRAEEAZEGER 12,034,132 11,411,354
Total liabilities BERRE 9,215,918 7,584,862
Cash and cash equivalents ReERREEED 2,355,848 1,479,633
Asset-liability ratio BEEARBLE 43.1% 39.7%
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Management Discussion and Analysis

6 Paras =l A
EIRE R R ST
Overview

Founded in Shenzhen in 1998, Hepalink is a leading multinational pharmaceutical
company with A+H dual financing platform. The main business includes the
investment, development and commercialization of the heparin industry chain,
bio-macromolecule CDMO and innovative drugs. The Group's three business
segments are synergistic and driven by unmet clinical needs; committing to
providing high quality, safe and effective drugs and services for global patients to
protect their health.

The Group's businesses span the manufacture and sales of pharmaceutical
products, development of Contract Development and Manufacturing Organization
("CDMO") services and innovative drugs. Our sales of pharmaceutical products
consist of (i) finished dose pharmaceutical products, which mainly include
enoxaparin sodium injection; (ii) active pharmaceutical ingredient (“AP1"”) products,
which mainly include heparin sodium APl and enoxaparin sodium API; and (iii) other
products, which mainly include pancreatin API. In the field of heparin industry
chain, Hepalink is one of the leaders in the industry and market. The finished dose
enoxaparin sodium pharmaceutical products of the Group are currently sold in
more than 40 countries worldwide. Since the approval of finished dose enoxaparin
sodium pharmaceutical product by EMA through the Centralized Procedure (CP) in
2016, relying on excellent product quality and stable efficacy, the sales volume in
the first half of 2022 was over 114 million units, being the lead among domestic
companies in the industry; and as the finished dose enoxaparin sodium
pharmaceutical product obtained the consistency evaluation on generic drug quality
and efficacy from NMPA of China in October 2020, the Group is the first
evaluation-passed supplier of finished dose enoxaparin sodium pharmaceutical
products.

We operate a CDMO business providing research and development (“R&D"),
manufacturing, quality management and program management services, through
our wholly-owned subsidiaries Cytovance Biologics, Inc. (“Cytovance”), which
specializes in the development and manufacture of recombinant pharmaceutical
products and critical non-viral vectors and intermediates for gene therapy, and SPL
Acquisition Corp. (“SPL"), which provides services in the development and
manufacture of naturally derived pharmaceutical products.

The Group has obtained exclusive development and commercial rights in Greater
China for certain clinical stage innovative drug candidates which are being
developed for the treatment of diseases with an immune system axis. We are also
developing a self-discovered proprietary drug candidate currently at preclinical
stage.
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Management Discussion and Analysis
BB & wm B AT

Business Review

During the first half of 2022, the Group was in a more complicated operating
environment. Internationally, the global economic situation remains complex and
critical, with the ongoing pandemic, high inflation, the outbreak of Russo-Ukrainian
War and monetary policy adjustments in developed economies being factors of
uncertainty in the global economy, implying that global growth is entering a period
of significant slowdown. Domestically, the novel coronavirus variant, Omicron, has
caused a new round of transmission resulting in serious disruption. Due to
Omicron’s characteristics of high transmissibility, broad coverage and frequent
occurrence, major cities in China have implemented measures of lockdown. Even
though the long-term positive fundamentals of China’s economy and the favorable
conditions for a new development layout remain, the economy was hit harder in
the second quarter, with GDP growth of 0.4% in the second quarter of 2022, a
significant decline compared to the first quarter of 2022.

In 2022, the Group is committed to consolidating and enhancing its competitive
strengths to build an integrated operating ecosystem to drive development
momentum as well as the high-quality development of the Group. During the
Reporting Period, the Group actively upgraded its global supply chain planning, and
through its global advantages of being the link between upstream and downstream
industries, we reinforced our supply chain management to create more favorable
operating conditions. First of all, we actively ensured the operation of the entire
supply chain, stepped up the coordination and support to suppliers, and were
dedicated to reducing the impact of uncertainties in order to protect the growth
and profitability of our operations. In addition, the Group further improved supply
chain visibility, deepened upstream and downstream collaborations to proactively
plan and monitor supply risks, and strengthened inventory management and
forecasting to cope with the impact of the pandemic. At the same time, we are
opening up information pipelines in the value chain and improving the transparency
of supply and demand information. Information on changes in demand, production
restrictions and supply constraints must be made timely and transparent, so that
we can accurately and quickly adjust our production plans in response to changes
in the business environment and reduce the risk of potential supply and demand
mismatches and short-term fluctuations amplified by information asymmetry.
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l\/Ianagement Discussion and Analysis

BIEE RS BT

During the Reporting Period, the number of Omicron cases in the PRC continued to
rise, resulting in various forms of lockdown in several provinces, which put pressure
on the Group's operations due to road closures, traffic restrictions and mobility
restrictions in various provinces and cities, causing severe disruptions to logistics
and the supply chain. On the one hand, the Group immediately adjusted its
operational strategies to ensure the stability of production and supply and to meet
customers’ demand; on the other hand, we actively promoted supply chain
management. Through demand forecasting, production and sales synergies,
production scheduling and inventory management, we effectively mitigated the
significant impact of the pandemic on our operations and fostered the resilience of
our own supply chain to ensure business continuity and global supply of products.
During the Reporting Period, we were able to effectively implement our strategic
blueprint and overcome the challenges posed by geopolitics, the COVID-19
pandemic and supply shortages to achieve rapid operating income growth and

significant improvements in net profit.

As of June 30, 2022, Hepalink’s revenue reached RMB3,756.3 million, an increase
of 20.7% year-on-year. Its profit attributable to equity holders increased by 51.2%
to RMB511.1 million, with both operating income and net profit increasing, thus
achieving its key production and operational performance targets.

During the Reporting Period, all of the Group’s businesses achieved relatively good
growth. Benefiting from the continuous development of the Company’s enoxaparin
sodium finished dose in various regions around the world and the stable growth of
API business orders, the Group's revenue from the heparin industrial chain business
achieved rapid growth; meanwhile, based on the steady growth of orders on hand
and the continuous improvement of on-time and successful delivery rate, the
revenue from the Group’s CDMO business maintained a stable growth trend.
Simultaneously, the Group’s profitability continued to increase as well. On the one
hand, the Group actively promoted the strategy of improving the management and
operation efficiency of the global supply chain, and its effective implementation
and execution have achieved periodical results; on the other hand, benefiting from
the continuous decrease in the price of raw materials in the second half of 2021,
taking into account the factors of production and sales cycle, the decrease in
purchase price of raw materials resulted in the gradual decrease in sales cost during
the Reporting Period, and the Group’s gross profit margin showed rebound,
resulting in an improvement in the overall profitability. During the Reporting Period,
the Group actively optimized its organizational structure and strategy, and
steadfastly pursued and implemented its efforts to maintain its growth momentum
and reinforce its market position in the heparin industry chain. Meanwhile,
leveraging its commercial strength and operational excellence, the Group continued
to strengthen its production capacity and product portfolio while expanding its
footprint globally and to other markets of individual strategic value, achieving
satisfactory results.
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Management Discussion and Analysis

Sales

The Group mainly operates three main business segments, including (i) heparin
industrial chain business; (ii) CDMO business; and (iii) new drug pipelines business.

Heparin Industrial Chain Business

During the Reporting Period, the Group’s heparin industrial chain business grew by
19.4%, achieving sales revenue of RMB3,268.9 million (the same period of last
year: RMB2,737.6 million).

During the Reporting Period, the Group maintained strong growth in sales of
finished dose pharmaceutical products, with sales revenue increasing by 41.9% as
compared to the same period last year, achieving sales revenue of RMB1,601.9
million (the same period of last year: RMB1,128.7 million) and gross profit of
RMB546.0 million (the same period of last year: RMB451.5 million), representing an
increase of 20.9%. During the Reporting Period, despite the impact of the
pandemic on supply and logistics, the Group, on the one hand, insisted on ensuring
the stability of supply and, on the other hand, actively explored markets with more
than 114 million units of enoxaparin sodium finished doses sold in the first six
months of 2022. For the Group’s enoxaparin sodium finished doses, it achieved
strong sales growth of 184.9% in the U.S. regional market and a double-digit sales
growth in international markets including Europe, China and other major regional
markets.

Europe remains a key core market for the Group's finished dose pharmaceutical
products business. During the Reporting Period, the Group achieved solid results in
the sales of enoxaparin sodium finished doses in Europe. The Group focused on
sales in the five self-operated countries. On the one hand, we strengthened the
tracking of hospital networks in each regional market to ensure stable supply of
products and advanced planning for bidding projects, so as to reinforce and solidify
our sales and supply work in hospitals. We will also enhance our sales synergy in
pharmacies, further amplifying the spillover effect of hospital networks and
boosting sales in retail channels, thereby improving sales profitability in Europe.
Concurrently, we are actively exploring new markets in other regions of Europe. By
virtue of our excellent product quality, we achieved sales volumn breakthroughs in
markets such as France and Switzerland in the first half of the year, further securing

the Group's market position in Europe.

The Group's sales performance in the U.S. market was satisfactory. Since 2021, the
Group has been working together with our strategic partners in the U.S. and has
maintained steady growth in the sales of enoxaparin sodium finished dose, which
have been rapidly gaining recognition in the U.S. market over the past one and a
half years. During the Reporting Period, the Group’s sales office in the U.S. was put
into service. We actively built a professional sales team and strengthened channel
building to prepare for future self-operated sales.
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Management Discussion and Analysis
BIEE R A

10

In non-European and American overseas markets, the Group’s sales grew
satisfactorily during the Reporting Period, thanks to our continuous efforts in
building up our business over the past two years. We actively accelerated the
process of internationalization, increased the market share of our products as well
as the ability of our international pharmaceutical products to be registered and
filed, thereby improving our sales capacity in the international market and striving
to increase our market share in new regions; simultaneously, we actively and
orderly strengthened the establishment of core markets and continuously optimized
the layout of our non-European and American overseas markets to ensure that the
quality of sales development and risk resistance capacity of overseas markets were
continuously enhanced.

In the PRC market, during the Reporting Period, the sales of enoxaparin sodium
finished doses of the Group enjoyed a good growth momentum, with sales
expansion in 31 provinces and cities across the country. The Group’s enoxaparin
sodium finished dose is the first product in China to pass the national consistency
evaluation, and has excellent product quality and price advantages. In the face of
deepening national healthcare system reforms, we have actively seized the
opportunity to enter into various centralized procurement catalogues. In addition,
the Group organized several medical conferences and participated in more than
300 academic conferences and other academic activities during the Reporting
Period to promote academic exchanges in the field and continue to make
contributions to science popularization education in the field of low molecular
weight heparin in China; at the same time, we actively expanded the sales
channels, grasped the internet medical resources and expanded the internet
medical platform. Prolongin (&/&&) became the first enoxaparin sodium injection
brand to come online in cooperation with leading internet platforms which
reflected our original intention of “benefiting patients and facilitating medical
treatment”. In addition, based on the feedback from the cooperative hospital on
the therapeutic effect of the drugs and the suggestions on clinical medication, we
made efforts to improve the Group’s products related to thromboembolic diseases
so as to better meet the demand of the Chinese market. The Group has also
continuously enhanced the influence of relevant brands, rapidly established a new
market structure, and is committed to improving the treatment level of
thromboembolic diseases in China.

During the Reporting Period, in line with the Group's fast-growing business needs
and future development plans, the construction of the Group’s finished dose
production line in the Pingshan campus was officially commenced. The first phase
of the project, with a production capacity of 360 million units per annum, is
expected to be delivered in 2024 and achieved commercial batch production in
2025. We believe that with the completion of the new production line of finished
doses, it will provide stronger support to the Group’s finished dose pharmaceutical
products business.
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Management Discussion and Analysis

About finished dose enoxaparin sodium pharmaceutical products: finished dose
enoxaparin sodium pharmaceutical product is one type of low molecular weight
heparin (“LMWH") finished doses, which is widely used in clinical practice. Its main
indications include prophylaxis of venous thromboembolic disease (prophylaxis of
venous thrombosis), especially thrombosis related to orthopedics or general surgery;
treatment of developed deep vein embolism with or without pulmonary embolism;
used in hemodialysis and extracorporeal circulation to prevent thrombosis, etc.
Finished dose enoxaparin sodium pharmaceutical product of the Group is the first
generic drug in the European Union and was approved by the European Medicines
Agency (the "EMA") through the Centralized Procedure (CP) in 2016. According to
the Clinical Guidelines issued by the World Health Organization and the National
Institute for Health and Care Excellence of the United Kingdom, LMWH can also be
used to prevent complications caused by COVID-19.

API Business

During the Reporting Period, heparin APl business of the Group achieved steady
growth, and the sales revenue was approximately RMB1,610.3 million (the same
period of last year: RMB1,534.5 million), accounting for 42.9% of the Group's total
revenue, and the gross profit margin was 29.8%. During the Reporting Period,
based on the Group’s strategic blueprint for its global supply chain, we continued
to optimize the production and operation management of the relevant industry
chains. With the decrease in raw material prices for pharmaceuticals in the second
half of 2021, followed by a gradual downward trend in the production chain, we
actively controlled production costs and continued to improve our operating
efficiency and gross profit level, with gross profit margin of APl business increasing
by 3.3 percentage points to 29.8% (the same period of last year: 26.5%).

For a long time, the Group has focused on market and customer demands and
actively promoted its own beneficial development in order to consolidate its
position in the heparin API industry. During the Reporting Period, with its long-term
investment in the API business, the Group has achieved sound results in successfully
advancing its annual production and sales planning to better meet the needs of
external customers and its own business development. On the one hand, in the
face of regional control and transportation and logistics disruptions caused by the
rebound of the pandemic in China, as well as disruptions in the international
shipping chain due to geopolitical conflicts, cargo backlog and logistics in some
regions, the Group steadfastly promoted its established supply chain strategy to
ensure the normal operation of the Group’s business and goods as well as the API
business around the world. On the other hand, the Group continued to strengthen
the development of its own enoxaparin APl industry chain and continued to
enhance the quality of our enoxaparin APIs. The heparin APIs produced by the
Group have a high degree of consistency in production craftsmanship and product
quality, and have continued to receive high recognition from customers around the
world during the Reporting Period.
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About Heparin: Heparin is a type of anticoagulant drug with various functions such
as anticoagulation and antithrombosis. The heparin industry consists of the initial
upstream procurement of porcine small intestines, the upstream extraction of crude
heparin, the midstream manufacture of heparin APIs and the downstream
manufacture and supply of enoxaparin sodium finished dose. Heparin Sodium APl is
mainly used for the manufacture of standard heparin finished doses and LMWH
APIs, which in turn are used for the manufacture of LMWH finished doses. The
Group has two major manufacture bases for Heparin Sodium APl in China and the
United States. Apart from being partly supplied to Shenzhen Techdow
Pharmaceutical Co., Ltd., a wholly-owned subsidiary of the Group, the Heparin
Sodium APIs are mainly sold to overseas customers, including a number of

world-renowned multinational pharmaceutical enterprises.

CDMO Business

During the Reporting Period, sales revenue of CDMO business was approximately
RMB468.2 million (the same period of last year: RMB355.4 million). Gross profit
level improved significantly, with gross margin up 11.7 percentage points to
37.6%.

During the Reporting Period, Cytovance under the Group’'s CDMO business
performed well. With its excellent R&D, operational and project management
capabilities, Cytovance submitted a high quality delivery record and maintained its
revenue growth with a 14.0% increase in revenue, with service revenue
maintaining a growth of 11.9%. At the same time, orders on hand also maintained
a relatively good upward trend. This is due to Cytovance's continuous
improvements in market insight and business development capabilities, allowing it
to actively explore new business resources, secure service contracts from new
customers and increase the number of CDMO projects on hand; additionally,
Cytovance explored the practical needs of existing customers and expanded the
scope of its business. During the Reporting Period, Cytovance entered into a
collaboration with Avantor, a world-renowned provider of life sciences, advanced
biotechnology and applied materials, to provide U.S. cGMP-compliant plasmid
manufacturing services and GMP-grade plasmid products to biopharmaceutical
customers. The collaboration is expected to enhance Cytovance's global presence
and brand advantages, and to reinforce its technological barriers.
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Management Discussion and Analysis

Progress of Innovative Drugs

AR-301 (Salvecin)
AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets

S. aureus alpha-toxin. It is being developed by the joint-stock subsidiary Aridis
Pharmaceuticals, Inc. (a company listed on the NASDAQ, stock code: ARDS). It is
currently in a global Phase Il clinical trial as an adjunctive therapy to standard of
care antibiotics in patients diagnosed with ventilator associated pneumonia (VAP)
caused by S. aureus. Results of a Phase I/ll clinical trial completed in the United
States in the earlier stage have shown that patients treated with AR-301 in
combination with antibiotics demonstrated less time spent under mechanical
ventilation and higher rates of S. aureus eradication as compared to those treated
with antibiotics alone. AR-301 was granted Fast Track Designation by the FDA and
Orphan Drug Designation by the EMA.

In June 2021, the Group’s Phase Ill global clinical trial of its innovative drug AR-301
as an antibiotic adjuvant for the treatment of respiratory-associated pneumonia
caused by Staphylococcus aureus (“AR-301-002") was completed with the first
patient dosing in the Greater China region. As of June 30, 2022, a total of 166
subjects have been enrolled worldwide, with approximately 104 subjects meeting
the mITT criteria.

Oregovomab
Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy

drug candidate being developed by the joint-stock subsidiary OncoQuest Inc.
("OncoQuest”). It has completed a Phase Il clinical trial as a standard treatment
combined with chemotherapy in patients with advanced primary ovarian cancer.
The results of the Phase Il clinical trial have shown the safety and efficacy of
Oregovomab in such combined standard treatment regime for advanced primary
ovarian cancer patients were in line with efficacy expectations. The Phase Il clinical
results have shown a significant prolongation of median progression-free survival
(PFS) of 41.8 months in such combined standard treatment regime, compared with
12.2 months in chemotherapy-only regime with an HR of 0.46 (95% Cl: 0.28,
0.77). It also showed a significant improvement in overall survival (OS) with an HR
of 0.35 (95% Cl: 0.16, 0.76). Oregovomab has obtained Orphan Drug Designation
from the United States Food and Drug Administration (the “FDA") and the EMA.

The first patient in a Phase lll clinical trial of the Group’s Oregovomab was dosed in
the United States in 2020. This pivotal global trial is expected to enroll 602 patients
from 140 clinical sites in 17 countries. As of June 30, 2022, a total of 130 clinical
centres have been established worldwide and over 330 subjects have been enrolled.
OncoQuest is in the process of supplementing the relevant non-clinical tests in
accordance with the CDE's requirements and to submit an IND application to the
CDE for China to join MRCT as soon as possible.
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RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity
for the second bromodomain. It is the first small molecule drug to be developed by
the joint-stock subsidiary RVX (a public company listed on the Toronto Stock
Exchange, stock code: RVX). RVX-208 has completed phase Il clinical trial
(BETonMACE) in combination with standard of care to reduce major adverse
cardiovascular events among high-risk cardiovascular disease patients with type Il
diabetes mellitus, recent acute coronary syndrome, and low levels of high-density
lipoprotein (HDL). RVX-208 was granted Breakthrough Therapy Designation by the
FDA in February 2020 and the clinical plan for pivotal phase lll was approved by the
FDA in June 2020. Apabetalone is the first drug in its class to receive FDA
Breakthrough Therapy approval for a major cardiovascular indication, and Hepalink
will further advance its drug development program in the future, including the
planned clinical trials, and the implementation of an accelerated development
strategy.

H1710
H1710 is a potent acetyl heparinase inhibitor self-developed by the Group. It has

an appropriate chain length to bind to the two independent heparin binding
domains (HBD) of heparanase, and its unique flexible chain and structure enable
penetration into the heparanase catalytic bag and prevent its degradation. H1710
reduces the accessibility of the heparanase catalytic bag and its ability to degrade
the natural matrix acetyl heparan sulfate (HS) in this manner. The drug candidate is
currently in the preclinical stage with non-clinical pharmacodynamic studies
demonstrating significant tumor suppression in multiple tumor models compared to
standard therapies.

As of June 30, 2022, H1710 has completed production of the APIs and finished
dose, and is in the process of conducting stability studies for the APIs and finished
dose, with a 3-month stability study for the finished dose in progress, and stability
studies and impurity testing of finished dose completed.

Outlook

In the second half of 2022, the macroeconomic and industry environment in which
the Group operates will see many new developments and changes, and we believe
that the opportunities ahead will outweigh the challenges. We are committed to
our strategic objective of enhancing the value of our supply chain, and will make
efforts to implement quality and efficiency enhancement initiatives. The Group will
continue to build on its existing operational basis, promote its cost advantage and
increase its profit level, and actively achieve its goal of improving financial
performance and profitability.
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Management Discussion and Analysis

The Group will continue to push ahead with its strategy of furthering supply chain
management in a comprehensive manner and strive to overcome various adverse
impacts in the operating environment. Through the implementation and effective
promotion of relevant mechanisms, we will enhance operational efficiency and
ensure the achievement of our annual targets. We will further optimize our
operations and management in keeping with the needs of the global market,
strengthen cross-discipline resource planning and coordination, and meet customer
needs with greater flexibility. At the same time, the Group will improve the
distribution of global supply chains to form a more flexible global industrial system
in order to meet the challenges in the supply chain. We will also actively promote
the integration of high-value sales markets, expand the scale of our cooperation
and sales, and effectively enhance our ability to secure supply contracts and
regional market competitiveness, with the aim of fully exploiting the growth
potential of the market.

In the finished dose pharmaceutical products business, the Group will continue to
maintain its leading position in all European regional markets. We will prudently
adjust our bidding strategy to secure the Group’s profitability in the European
market. In addition, we will deepen our operational and management model in
accordance with local market characteristics and optimize our hospital sales and
retail planning to further drive sales in the retail market, with a view to growing
our presence and increasing our market share in Europe. Meanwhile, the Group
will actively respond to the government’s centralized procurement efforts to enable
Chinese patients to have access to high quality drugs domestically and to rapidly
increase sales in the domestic market, given the vast market space and the
uncontrolled competition in the industry, which will gradually improve under the
new government policy. In addition, with our upstream and downstream strengths,
we will accurately judge and assess the demand and scale of overseas markets, and
focus our resources on those profitable regions, so as to facilitate the further rapid
development of the Group'’s overseas business.

For the API business, the Group will continue to step up its resource coordination
capabilities to support the rapid development of the finished dose pharmaceutical
products business on the one hand, and to efficiently meet customers’ needs on
the other, while continuing to leverage the synergy of the integrated industry
chain. With the support of our global production chain, we will further strengthen
the connection among our product technology, industrial chain and overseas
business, and make use of our comprehensive global network and channels to
rapidly promote the penetration of high quality products in the global market. At
the same time, we will adhere to our high quality production specifications and
standards to reinforce the Group’s dominant position in the APl market through
our competitive edge in terms of product quality and pricing. In addition, we will
continue to actively promote the development of enoxaparin sodium APl business
as our key business, thereby making it a new growth driver for the Group.
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In terms of the CDMO business, the Group will strengthen its technological
advantages and leverage its technological strength and unique market advantages
to bring Cytovance ample room for growth and good opportunities for
development. The Group will strive to maintain its leading position in mammalian
cell culture and microbial fermentation technologies, further enhance the on-time
delivery rate and success rate of the Group’s CDMO projects as well as accelerate
the development of the scale of the two business wings, facilitating the
improvement of the overall revenue scale and efficiency of Cytovance. In addition,
we will actively pursue Cytovance’'s R&D and capacity expansion plans to provide
additional production capacity for our CDMO business in the future and to fuel
Cytovance's long-term growth.

In terms of innovative drugs, the Group will continue to adhere to the principles of
rational investment, effective allocation, forward planning and meticulous
management in the allocation of resources for the R&D of innovative drugs, thereby
advancing the clinical development process of innovative drugs and striving to
achieve substantial progress for the collective benefit of all parties.

For our business plan in the second half of the year, the Group is determined to
achieve a steady increase in sales volume in its core business, to seize the
opportunity to increase profitability by leveraging the price of crude products, to
further strengthen internal synergies and to fully unlock the benefits of the
industrial chain’s production capacity. We will also accelerate the construction of
the Group's financial and human resources sharing center and the strategic
transformation of our marketing strategy to digitalization, optimize our
organizational development support system and improve our business and
management standards. In anticipation of the various potential risks facing the
global supply chain in the latter half of the year, the Group will strive to improve
the efficiency and management of its global supply chain, continue to implement
its established strategic blueprint and build a stable and reliable supply chain
protection system. In the face of a volatile business environment, we will develop
rationally while paying constant attention to the external environment, allocate
resources more prudently and explore opportunities to achieve high-quality
development in the future through the effective enhancement of our own
mechanisms, sales platforms, products and services.
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B Z6H30H1EAEA
2022 2021
Sales amount Sales amount
20224 20214
HEH HER
RMB’000 2022 RMB'000 2021 Year-on-year
AR®TT % of Revenue ABRBTIT % of Revenue increase/
(unaudited) 20224 (unaudited) 20214 decrease (%)
(REEET) i EE(%) (REEEET) 15 EE(%) (A £b 38 5 (%)
Sale of goods HEEMD 3,268,855 87.0% 2,737,621 88.0% 19.4%
Finished dose pharmaceutical 22 ) 0 7|
products 1,601,941 42.6% 1,128,746 36.3% 41.9%
API API 1,610,312 42.9% 1,534,467 49.3% 4.9%
Others™ Hity™ 56,602 1.5% 74,408 2.4% (23.9%)
CDMO services CDMORR 468,180 12.5% 355,406 11.4% 31.7%
Others® H @ 19,300 0.5% 18,137 0.6% 6.4%
Total et 3,756,335 100.0% 3,111,164 100.0% 20.7%
Notes: B 5
(1) Other products mainly include Pancreatin API. (1) HihE @ E ERERIBAP -
(2) Other business mainly includes manufacture and marketing services, processing services, (2) HEBTERFEEEHERSE  NIRS &

technical support services and other services.

Revenue from manufacturing and sales of goods increased by RMB531.2 million to
RMB3,268.9 million, accounting for 87.0% of the total revenue during the
Reporting Period, as compared with RMB2,737.6 million, accounting for 88.0% of
the Group’s revenue in the corresponding period in 2021. The increase in revenue
from manufacturing and sales of goods was mainly due to the year-on-year
increase in sales revenue of APl and finished dose pharmaceutical products during
the Reporting Period. Due to the recovery of sales of finished dose pharmaceutical
products in the European market--the world’s leading market, coupled with ideal
expansion in the United States as well as non-European and American markets,
there was a year-on-year increase of 41.9% in the sales revenue of our finished
dose pharmaceutical products business.
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Cost of sales
For the six months ended June 30, 2022, cost of sales increased by RMB403.6

million to RMB2,537.9 million (the same period of last year: RMB2,134.3 million).
The increase in cost of sales was mainly due to the increase in scale of sales during
the Reporting Period.

Operating Costs
Gross profit

HE KA
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For the six months ended June 30,

B Z6A30H ILAEA
2022 2021
Gross profit Gross profit
20225 20214
£ 2022 E7 2021
RMB’000  Gross profit RMB'000 Gross profit
ARBT margin (%) ARBETFT margin (%)
(unaudited) 20225 (unaudited) 20214
(RE&EF) EFE(%) (REEEET) EFIE(%)
Sale of goods HEEM 1,023,644 31.3% 867,168 31.7%
Finished dose pharmaceutical products Zey R 545,970 34.1% 451,499 40.0%
API AP 479,295 29.8% 407,115 26.5%
Others® Hapm (1,621) (2.9%) 8,554 11.5%
CDMO services CDMORR T 176,030 37.6% 92,182 25.9%
Others® Hp@ 18,803 97.4% 17,557 96.8%
Total B 1,218,477 32.4% 976,907 31.4%
Notes: B 3E
(1) Other products mainly include Pancreatin API. (1 HtERKTEEERBAP -
() Other business mainly includes manufacture and marketing services, processing services, (2) HmEBETEFELEHSRSE  MIRYE &

technical support services and other services.

For the six months ended June 30, 2022, gross profit increased by RMB241.6
million to RMB1,218.5 million (the same period of last year: RMB976.9 million).
During the Reporting Period, gross profit margin was 32.4% (the same period of
last year: 31.4%). The increase in gross profit margin was mainly due to the
increase in the gross profit margin of APl and CDMO services during the Reporting
Period.
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Management Discussion and Analysis

Finance Costs

The Group’s finance costs consist of interest on bank borrowings and corporate
bonds and finance costs. For the six months ended June 30, 2022, finance costs
increased by RMB14.6 million to RMB123.0 million (the same period of last year:
RMB108.4 million), representing an increase of 13.5%. The increase in finance
costs was mainly due to an increase in interest-bearing loans and borrowings as
compared with the corresponding period in 2021.

Taxation

For the six months ended June 30, 2022, income tax expense was RMB118.6
million (the same period of last year: RMB78.3 million), representing an increase of
approximately 51.5%.

Profit Attributable to Equity Holders of the
Company

For the six months ended June 30, 2022, profit attributable to equity holders of the
Company was RMB511.1 million (the same period of last year: RMB338.2 million),
representing an increase of approximately 51.2%.

Non-IFRS Measures

To supplement our consolidated financial information, which is presented in
accordance with the International Financial Reporting Standards (the “IFRSs"), we
also use adjusted net profit as additional financial measures, which is unaudited
and not required by, or presented in accordance with, IFRSs. We present these
financial measures because they are used by our management to evaluate our
financial performance by eliminating the impact of items that we do not consider
indicative of our business performance. We also believe that these non-IFRSs
measures provide additional information to investors and others in understanding
and evaluating our consolidated results of operations in the same manner as they
help our management compare our financial results across accounting periods and
with those of our counterparts.

The Company believes that the adjusted non-IFRS net profit attributable to owners
of the parent is useful for understanding and assessing underlying business
performance and operating trends, and that the Company’s management and
investors may benefit from referring to these adjusted non-IFRS financial measures
in assessing the Group's financial performance by eliminating the impact of certain
unusual and non-recurring items that the Group does not consider indicative of the
performance of the Group’s business. However, the presentation of the adjusted
non-IFRS net profit attributable to owners of the parent is not intended to be
considered in isolation or as a substitute for the financial information prepared and
presented in accordance with the IFRS. The adjusted non-IFRS net profit attributable
to owners of the parent does not have a standardized definition prescribed under
the IFRSs and therefore may not be comparable to similar measures presented by
other companies. Shareholders and potential investors should not view the adjusted
non-IFRS net profit attributable to owners of the parent on a stand-alone basis or
as a substitute for results under the IFRSs, or as being comparable to results
reported or forecasted by other companies.

19

B IR R W B D AT

Bl & B S
REBHBMERABIERITEEURARES
WAHEEMEBR BE_T_—_F~A=+
HBIEAEA  MEKRAEMARKI146EE T
ZAR¥123.088T (EFEH: ARMK108.4
BEIT) 1EIM13.5% c BEARASIENEERH
REtEERRERE T - —FmEEBE M-

Bi1E

BE_Z-_—_F#XA=1+THIL~EAR  FIER
A ABARKI186EET(EFRH : AR¥
78.3B &) ' #EHNLI51.5% °

ARAEEFAARGGRR

HE_TZ-_FRA=tTHIEREAR  ARQF
BEKAAEBEENAARBS MBS T (X
FRH: ARM338.28ET) © EMNA51.2% °

?£F<< MM BREERGES

A FRRCERB B REER) 20 A 6181
B - HAITME R RGBT R XIECH R
BIMEEADRERRE 27K FHEFNE
ERM MBI BEETE - RMFREZERBE
EBNE RRAREREEERZEIEBREM
RETHERMEBRAZBBENZE - UFH
BN BEREA - RO TRAZEIRCERY
BREEIDBETEZRREELEMA LR
HHMER - EERARERE L RE S5
LRABATMMBERERRNT AT BILTE
BN AHREEE -

ARFRBEHBI(BERYBRELER) 2 &
NG AE 2 FEAEETIE By I AR S aF 44 R
EBRELLEBS  ARAEEERKRES
AR EMBM BRI 2E 2 S EHEHE
(B B R M IS 5t B4R - MR A&
ERSHARERBRREBRTIEANETE
EMEEREUERANTE - AW - KRHEIE
BBsmEEA) 2B RAFAEE 2 BEREN
A FEEEBE AR R B KRR (B R B 7%
SEADFREE 2N BER - KRAEIKE
BB mEEA) 2B RAFAE 2 BEREN
E(ERMBREERD P ARAREREEE - &
i 3 7 B B E A X B R Gt 248 o BRER BE
EREETEBIBEFARAKHREI(ER
MHBELEA 2B RERHEE 2 RERT
g ER R ERIZBCBERP S ImEEL) T
RENEE  ABERA/TEREMARRE L
TR EREMELL -

Interim Report 2022 F Hi 5 &



20

BB A AR B A

I\/Ianagement Discussion and Analysis

For the six months ended June 30,

EZ6H308LLAEA
2022 2021
20224 20214F
RMB’000 RMB’'000
AR¥ TR ARBFT
(unaudited) (unaudited)
(REEET) (RESEFT)
Profit attributable to equity holders of the parent REFAEEZEML R 511,140 338,159
Non-recurring profit and loss I ERIES
Gains or losses from disposal non-current assets FRBEEREER (62) 1,657
Government grants through profit or loss AR HEENBUNFEE 14,393 17,255
In addition to the effective hedging business related BRREABIEFLEEBHEBN
to the normal business operations of the Company, AHREHREEBIN BERSH
the changes in fair value gains and losses arising HemEE THEeREE -
from holding financial assets for trading, derivative RopMtewadE TEemBRE
financial assets, financial liabilities for trading and EENAREEZHER
derivative financial liabilities, as well as investment NREEXSGMEERMEE
income from disposing financial assets for trading, TESREE RZIUSREE -
derivative financial assets, financial liabilities for TEeRBBEMEMEBEREE
trading, derivative financial liabilities and other MG E K=
debt investments (5,220) 51,892
Other non-operating income and expenses b Bl B I8 2 SNEL M AN
apart from those stated above M (797) (4,167)
Effect on enterprise income tax FEHEEs (1,449) (13,235)
Effect on interest of minority shareholders (after tax) VERRERTER(FKB) (22) (43)
Total &% 6,843 53,359
Adjusted non-IFRS net profit attributable to owners AR IR B B R S A
of the parent (net of non-recurring profit and loss) NAFBEZMBIFEE
B AT 504,297 284,800
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Management Discussion and Analysis

Earnings per Share

The basic earnings per share are calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary shares
of the Company in issue for the six months ended June 30, 2022. The diluted
earnings per share are calculated by dividing the profit attributable to equity
holders of the Company, by the weighted average number of ordinary shares of the
Company in issue for the six months ended June 30, 2022 (with adjustments made
for all potential dilution effect of the ordinary shares).

For the six months ended June 30, 2022, both basic earnings per share and diluted
earnings per share were RMBO0.35 (the same period of last year: RMB0.23),
representing an increase of approximately 51.2%.

Liquidity and Financial Resources

Treasury Policies

The primary objective of the Group’s capital management is to maintain its ability
to continue as a going concern so that the Group can constantly provide returns
for shareholders of the Company and benefits for other stakeholders by
implementing proper product pricing and securing access to financing at reasonable
costs. The Group actively and regularly reviews and manages its capital structure
and makes adjustments by taking into consideration the changes in economic
conditions, its future capital requirements, prevailing and expected profitability and
operating cash flows, expected capital expenditures and expected strategic
investment opportunities. The Group closely monitors its debt-to-asset ratio, which

is defined as total borrowings divided by total assets.

Foreign Currency Risk

For the six months ended June 30, 2022, the Group’s primary source of revenue is
from sales in overseas markets, and major currencies of settlement are Euro and
U.S. dollar. There are many overseas companies within the scope of consolidation,
involving Euro, U.S. dollar, Hong Kong dollar, etc., and drastic fluctuation of the
international exchange rate may have a significant impact on the Company’s
foreign exchange gains and losses. The Group’s foreign exchange gains and losses
include unrealized foreign exchange gains and losses related to its internal foreign
currency borrowings due to the fact that the reporting currency is different in the
domestic and overseas companies, and the foreign currency statement translation
differences are not accounted through foreign exchange gains and losses.
Therefore, there were unrealized foreign exchange gains and losses in the domestic
and overseas companies themselves that cannot be offset in the statement of profit
or loss. Such after tax unrealized foreign exchange gains during the Reporting
Period were RMB132.2 million. The Company will use financial market tools in a
more flexible way, including export bill purchase, foreign exchange derivatives and
other tools to reduce the risk of foreign exchange losses caused by exchange rate
fluctuations, and will actively promote the approval procedures for the conversion
of internal borrowings to lower the effect of unrealized foreign exchange gains and
losses caused by internal transactions on the results.
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Liquidity and Financial Resources
The Group's liquidity remains strong. During the Reporting Period, the Group’s

primary source of funds was from its ordinary business operations. As at June 30,
2022, the Group’s cash and bank balances were approximately RMB2,355.8 million
(December 31, 2021: approximately RMB1,479.6 million).

Capital Structure
As at June 30, 2022, the Group recorded short-term loans of approximately

RMB5,368.9 million (December 31, 2021: approximately RMB3,268.2 million) and
long-term loans of approximately RMB1,593.8 million (December 31, 2021:
approximately RMB2,250.3 million).

Pledge of Assets
As at June 30, 2022, the Group’s assets of approximately RMB2,970.7 million were

pledged to banks and other financial institutions to secure the credit facilities
granted to the Group (December 31, 2021: approximately RMB2,491.7 million).

Contingent Liabilities
As at June 30, 2022, neither the Group nor the Company had material contingent
liabilities (December 31, 2021: nil).

Asset-liability Ratio

As at June 30, 2022, the Group's total assets amounted to approximately
RMB21,361.9 million, (December 31, 2021: approximately RMB19,108.2 million),
whereas the total liabilities amounted to approximately RMB9,215.9 million
(December 31, 2021: approximately RMB7,584.9 million). The asset-liability ratio
(i.e., total liabilities divided by total assets) was approximately 43.1% (December
31, 2021: approximately 39.7%).

Interest Rate Risk
The Group's exposure to the risk of changes in interest rates relates to the

interest-bearing bank borrowings with floating interest rates. The Group’s policy is
to manage our interest cost using a mix of fixed and variable rate debts. As at June
30, 2022, the Group had approximately 93.6% interest-bearing borrowings bore
interest at fixed rates (December 31, 2021: approximately 93.7%).
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Indebtedness B
As at As at
June 30, December 31,
2022 2021
120225 20214
6H30H 12A31H
RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (audited)
(R HEET) (B#eERT)
Interest-bearing bank and other borrowings FHERITREMER 6,962,759 5,518,436
Lease liabilities HEAR 128,960 135,755
Total financial indebtedness PREKESE 7,091,719 5,654,191
Pledged bank deposits, cash and cash equivalents ERBRTER - BeRBESEEY (30,287) (11,581)
Net financial indebtedness EREBKFE 7,061,432 5,642,610
The maturity profile of the Group's interest-bearing bank and other borrowings is AEEFESBRITREMEBERZERRAT :
set out as follows:
As at As at
June 30, December 31,
2022 2021
20224 #20214F
6H30H 12A31H
RMB’000 RMB'000
AR T ARMETF T
(unaudited) (audited)
(REEEST) (B#E=sT)
Repayable: AR TS HRERE
Within one year or on demand —FARIREK 5,368,927 3,268,166
After one year but within two years —FERERMFR 483,803 1,604,635
After two years but within five years MERERAFR 630,692 143,412
After five years RAFE 479,337 502,223
Total Ll 6,962,759 5,518,436

The Group's bank borrowings as at June 30, 2022 were approximately RMB5,005.1
million (December 31, 2021: RMB3,840.0 million). As at June 30, 2022, the
Group's corporate bond was approximately RMB1,374.9 million (December 31,
2021: RMB1,610.7 million). As at June 30, 2022, the Group’s total amount of other
borrowings was RMB582.7 million (December 31, 2021: RMB67.7 million).
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Significant Investments Held

As at June 30, 2022, the Group did not hold significant investments with a value of
5% or more of the Company’s total assets. As at the date of this report, the Group
does not have any plan for material investments or purchase of capital assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Events after the Reporting Period

Save for the continuing impact of the COVID-19 pandemic, the Company has no
events after the Reporting Period that need to be brought to the attention of the
shareholders of the Company.

Employee and Remuneration Policy

As at June 30, 2022, the Group had 2,343 employees, where their salaries, bonus
and allowances were determined based on their performance, experience and the
then prevailing market rates. Other employee benefits include the Mandatory
Provident Fund, insurance and medical care, subsidized training, and employee
share incentive schemes. During the Reporting Period, the total staff costs
(including director’s emoluments) were approximately RMB377.9 million (the same
period of last year: approximately RMB320.4 million).

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Reporting Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the Company.

Performance and Interim Dividend

The Group’s profit during the Reporting Period and the business status as at June
30, 2022 are set out in the interim condensed consolidated financial information
and the notes on pages 52 to 104.

The Board does not recommend the distribution of interim dividend for the six
months ended June 30, 2022 (for six months ended June 30, 2021: Nil).
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Directors

As at the date of this report, the Board is composed of six Directors, including three
executive Directors and three independent non-executive Directors. The Directors

are as follows:

Executive Directors
Mr. Li Li (Chairman)

Ms. Li Tan (Deputy General Manager)
Mr. Shan Yu (General Manager)

Independent Non-executive Directors
Dr. Lu Chuan

Mr. Chen Junfa
Mr. Wang Zhaohui

Supervisors

As at the date of this report, members of the Supervisory Committee are as follows:
Mr. Zheng Zehui (Chairman)

Ms. Tang Haijun

Ms. Su Jilan (Employee Supervisor)

Changes in the Information of Directors and
Supervisors

After making specific enquiries by the Company and confirmed by the Directors, no
other changes in the information of any Directors after the date of the Annual
Report 2021 that are required to be disclosed pursuant to paragraphs (a) to (e) and
paragraph (g) of Rule 13.51(2) of the Listing Rules have to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Share Incentive Scheme

The valid share incentive schemes of the Group as at the date of this report are as
follows.

The Company adopted the Share Incentive Scheme Il (“Scheme I1”) and the Share
Incentive Scheme Il (“Scheme IlI”, and together with Scheme I, the “Schemes”)
in November 2016 and December 2018, respectively. The Schemes are not subject
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to the provisions of Chapter 17 of the Listing Rules as the Schemes do not involve

the grant of options by the Company to subscribe for new Shares upon our Listing.

The following is a summary of the principal terms of the Schemes:

(a)

(b)

(c)

Purpose
The purpose of the Schemes is to promote the success and enhance the value

of the Company by linking the personal interests of the employees to those
of the Shareholders. It is intended to provide flexibility to the Company in its
ability to motivate, attract and retain the services of the employees upon
whose judgment, interest and special effort the successful conduct of the
Company’s operation is largely dependent.

Scope of Participants

The participants of Scheme Il are our Directors (excluding our independent
Directors and external Directors), Supervisors (excluding our external
supervisors), senior management and core staff members of the Company
and its subsidiaries.

The participants of Scheme Il are employees of the Company and its
subsidiaries (excluding our Directors, Supervisors and senior management).

Term of the Schemes
Scheme Il was effective for an initial period of 36 months from December 12,

2016 to December 11, 2019. Scheme lll is effective for a period of 24 months
from December 28, 2018 to December 27, 2020. Within two months prior to
the expiration of the respective term of each Scheme, with the approval of
more than two-thirds of the votes of holders of the interests under relevant
Scheme (the “Holders”), who attend the Holders’ meeting, and subject to
the approval of the Board, the term of the relevant Schemes may be
extended, provided that each extension shall not exceed 12 months. Each
Scheme may be terminated upon expiry of the respective lock-up period as
detailed below when all the assets underlying such Scheme become monetary
assets. On December 6, 2019, the Company, with the Board’'s approval,
extended the term of Scheme Il for 12 months, up to December 11, 2020.
On December 4, 2020, the Company, with the Board's approval, further
2021,
and extended the term of Scheme Ill for 12 months, up to December 27,
2021.

extended the term of Scheme Il for 12 months, up to December 11,
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(d) Source of Shares under the Schemes

(e)

(f)

The Shares underlying the Schemes shall be A Shares purchased from the
secondary market through bidding, block trade, share transfer or other
methods in compliance with the applicable laws and regulations.

Maximum Number of Shares
All the Shares underlying Scheme Il had been purchased as at March 9, 2017.

As at the date of this report, the total number of Shares underlying Scheme I
is 15,118,035 A Shares, accounting for approximately 1.03% of the total
outstanding share capital of the Company.

All the Shares underlying Scheme Il had been purchased as at February 1,
2019. The total number of Shares underlying Scheme Il is 3,886,264 A
Shares, accounting for approximately 0.26% of the total outstanding share
capital of the Company as of the date of this report.

The maximum number of Shares to be granted to an employee under each
Scheme shall not exceed 1% of the total outstanding share capital of the
Company.

Administration of the Schemes
The Holders’ meeting is the highest management authority of each of the

Schemes. A management committee has been set up to oversee the daily

management of the respective Schemes.

For Scheme I, the management committee has appointed Guolian Securities
Co., Ltd. to establish a single customer assets management plan. Guolian
Securities Co., Ltd.
underlying Scheme Il, including purchasing and holding the Shares and cash

is responsible for the management of the assets

under Scheme II.

For Scheme Ill, the management committee has appointed CMS Asset
Management Co., Ltd. to establish a single customer assets management
plan. CMS Asset Management Co., Ltd. is responsible for the management
of the assets underlying Scheme IlI, including purchasing and holding the
Shares and cash under Scheme IIl.

(d)

(e)

(f)

27

H {55 & *t

=t &89 B 10 R

SHEIFTS RMBRGEARBHEERS -
ARRS  ROWEREMH S ERZ
EERROT AU BT IBEE AR -

BEEROEHE
HE-T—t&=AhB F-H:E
TS REMBRNECERE - HEAX
WERH  FHTEMSY RORMDE
#515,118,0350%AK » KR AR FIE 2
TR A 4858 H91.03% ©

HE-_ZT-AF-A—8  F=H:t3
Fﬁ;ﬁ&%ﬁﬁ“ﬁﬁ%fﬁﬁﬁ%ﬁ%%ﬁ cHE=H
s EIFTS R H IR () 48 5175 3,886,264 %A
B AR AR BB EARE BB BT
R A 4B RE#Y0.26% ©

RBFERRTEENERSKOEE T
SHEBARRDETRAEENI% -

FrEIMER

BAEANGSZEEAHINE S & B HK
B ARAERLEREEZEY  UEE

BREGFENEREEE -

HRE_HFE EEZEECLEH
BEARODERARAGNEE-—FFPEE
EIEGE - BBMESROARARNAE
EEE_HHEUMSRNEE  BER
BERFEE_MEE TR MRS -

HRE=ZHFE EERZESCLMER

BLEEERARAAGEE &
FEAEERHE HEEFrEEERA
BRARBEERE=-HEMIRHNE
EERBERSAEEZHFETHK
HRRE -

Interim Report 2022 F Hi 5 &



28

(9)

(h)

(i)

Corpor
rERERAHEMEEEHR

Source of Funds to be Used to Purchase the Shares

under the Schemes
The source of funds for the Schemes consists of (i) the funds raised by the

participants and (ii) loans provided by the Controlling Shareholders.

The maximum amount of the funds to be raised for Scheme Il and Scheme IlI
shall not exceed RMB400 million and RMB87 million, respectively. The
Holders shall pay the subscription amount before the establishment of the
relevant single customer asset management plan.

Lock-up Period
The first lock-up period lasted until March 10, 2018. The Shares underlying

Scheme Il are not subject to lock-up and have been fully unlocked on June
11, 2019. As at the date of this report, 15,118,035 Shares remain unsold.

The lock-up period for the Shares underlying Scheme Il is from February 2,
2019 to February 1, 2020, being a period of 12 months commencing from
the date of publication of the announcement in respect of the transfer of the
last batch of Shares to the relevant single customer asset management plan.
As at the date of this report, 3,886,264 Shares remain unsold.

Rights of the Holders
The Holders of each Scheme are entitled to the following rights:

(1) to share the interests of the assets underlying the Scheme in proportion
to his holding in the Scheme;

(2)  to attend the general meeting of Holders in person or by proxy, and to
exercise the corresponding voting rights;

(3) to supervise the administration of the Scheme, and to make

suggestions or inquiries as applicable;

(4)  to waive the voting rights attached to the underlying Shares of the
Company he holds indirectly through the Scheme; and

(5)  to exercise other rights stipulated by laws, administrative regulations,

or the terms of the Scheme.
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Obligations of the Holders

The Holders of each Scheme have the following obligations:

(1) to assume the risks associated with the Scheme in proportion to his
holding in the Scheme;

(2)  to comply with the provisions of the Rules Governing Employee Share

Scheme;

(3)  not to request the Company to distribute the assets underlying the
Scheme during the term of the Scheme; and

(4)  to assume the obligations provided by applicable laws, administrative
regulations and other obligations stipulated under the terms of the

Scheme.

Transfer of Holders’ Interests
During the term of the respective Schemes, no Holder shall in any way

transfer, withdraw, charge or mortgage his holding interests in the relevant
Scheme or use such interests to guarantee or repay debts except for unusual

circumstances as provided under the terms of the relevant Scheme.

Distribution of Interests under the Schemes
Upon the expiry of the respective lock-up period of each Scheme, the

liquidation of the Schemes shall be completed within fifteen business days
upon the sale of all the Shares underlying the Schemes. The proceeds from
the sale of all the Shares underlying the Schemes shall be distributed in the
following order:

(1) to repay the loans provided by the Shareholders for the Schemes and

the associated interests;

(2)  to repay the funds contributed by the employee and the associated
return based on the performance of the employee in accordance with
the terms of the Schemes; and

(3)  the remaining proceeds (if any) shall be distributed among the Holders
in proportion to their interest in the Schemes.
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OncoVent Share Option Scheme

The following is a summary of the principal terms of the OncoVent Share Option

Scheme, the share option scheme adopted by our subsidiary, Shenzhen OncoVent
Biomedical Technology Co., Ltd. (“OncoVent”), in June 2018. The OncoVent Share
Option Scheme is not subject to the provisions of Chapter 17 of the Listing Rules.

(a)

(b)

(c)

(d)

(e)

Purpose
The purpose of the OncoVent Share Option Scheme is to promote the

long-term success of OncoVent and the interests of its shareholders and
employees by providing a means through which OncoVent may grant equity-
based incentives to motivate, attract and retain the services of its employees
upon whose judgment, interest and special effort the successful conduct of
OncoVent's operation is largely dependent.

Scope of Participants
Those eligible to participate in the OncoVent Share Option Scheme include
the employees of OncoVent who meet the performance targets.

Administration of the Scheme
The OncoVent Share Option Scheme is administered by the board of directors

of OncoVent (the “Administrator”). Pursuant to the OncoVent Share Option
Scheme, the Administrator may, from time to time, select from eligible
persons to whom awards in the form of options in OncoVent shares
(“OncoVent Options”) will be granted.

Maximum Number of Shares
The maximum number of shares which may be granted under the OncoVent

Share Option Scheme shall not exceed 10% of the total enlarged share
capital of OncoVent taking into account the shares to be issued upon the
exercise of the options.

Term of OncoVent Share Option Scheme
OncoVent Options granted at each stage is valid for a period of four years.

Grantees are subject to a lock-up period of one year commencing from the
grant date.
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Exercise of OncoVent Options
The grantees may exercise the OncoVent Options within ten business days

upon expiry of the lock-up period in accordance with the terms of grant
letters. When OncoVent is listed or sold, the participants may realise the
benefit of share options based on the stock circulation rules at the listing
place or the value of OncoVent at the time of sale. The participant may
choose to convert the option into actual investment to OncoVent.

The exercise price per OncoVent share underlying the OncoVent Options shall
be determined by the Administrator with reference to the fair value of
OncoVent. If OncoVent carries out financing transactions within the
preceding twelve months, the fair value shall be determined with reference
to the valuation of OncoVent for the purpose of such financing transactions.
If no financing transaction is carried out during such twelve months period,

the fair value shall be determined by the Administrator.

Outstanding OncoVent Options Granted
The proposal to grant the OncoVent Options under the OncoVent Share Option

Scheme as set out above has been approved by the boards of OncoVent and the

Company. OncoVent proposes to grant OncoVent Options representing 4% of the

enlarged share capital of OncoVent to one participant (namely Mr. Shi Yuenian
("Mr. Shi”), who acts as the CEO of OncoVent), provided that the participant
reaches the agreed milestones. Mr. Shi will be granted OncoVent Options

representing 2%, 1% and 1% of the enlarged share capital of OncoVent when the

first, second and third milestone is reached, respectively.

Milestones

Conditions

2Em R4
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The first milestone
F-EBRER

The second milestone

F_ERRER

The third milestone

E=(AEER

DEERSHETSHER

The participant signs employment contract with OncoVent

OncoVent new pharmaceutical varieties obtains permission to carry out Phase Ill clinical trials

from Chinese pharmaceutical regulatory authorities

pharmaceutical regulatory authorities
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New pharmaceutical varieties obtain permission to sell in the market from Chinese
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The grant date is within one month when each milestone is reached. 40%, 30%
and 30% of the OncoVent Options granted will vest in each of the three years
following the expiry of the one-year lock-up period. When and only when
OncoVent is listed or sold, the grantee can choose to exercise OncoVent Options.
As at June 30, 2021 and the date of this report, the conditions for the first
milestone has been met and the conditions for the remaining milestones have yet
to be met. The exercise price, corresponding to the fair value of the OncoVent
Options granted to Mr. Shi upon the fulfillment of the first milestone, was
approximately RMB1,271,000.

Interests and Short Positions of Directors,
Supervisors and Chief Executives in the Shares,
underlying Shares and Debentures of the Company
and Associated Corporations

As at June 30, 2022, interests or short positions of Directors, Supervisors and chief
executives of the Company in the Shares, underlying Shares and debentures of the
Company or its any associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance), which are registered in the register that the
Company must keep in accordance with the section 352 of the Securities and
Futures Ordinance; or which shall be separately notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to the Listing Rules (the

“Model Code"”), are as follows:
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Interests of our Directors in the Shares or
Underlying Shares of the Company

i
#Y

Number and class

=
3

33

AR A R A7 = A8 B AR 1

Bk

Approximate Approximate

percentage of percentage of
shareholding  shareholding in

in the relevant the total Shares

of Shares class of in issue of the
Name of Director Nature of Interest interested in Shares** Company***
LER NN
EEREN h R E R 2WE BT
ROEE R HBER IR 13 BB
EEMR e &Yl BFREDL** BRE DL
Mr. Li Li® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*
FEELED REAEEL  ERR 922,391,179%% 73.96%(L)* 62.86%(L)*
ARZ(L)*
Ms. Li Tan® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*
FEZLO HELEEE  REER 922,391,179/% 73.96%(L)* 62.86%(L)*
ARZ(L)*
Mr. Shan Yu® Interest in a controlled corporation; 52,302,892 Shares 4.19%(L)* 3.56%(L)*
beneficial owner A Shares(L)*
BFELED REmEEER  BREEA 52,302,892 % 4.19%(L)* 3.56%(L)*
AR (L)*
Notes: B 3E
* “L" means holding a long position in Shares. * FEILIEXRRFERNITE -
o Refers to the percentage of the number of relevant class of Shares involved divided by the o AP ROEBERROEBERAETRFTR R
number of Shares in issue of the relevant class of Shares of the Company as at the June 30, ZZFEXNAZ+TEMEBERRG B HITRGOEK
2022. BzBEDH -
***  Refers to the percentage of the number of relevant class of Shares involved divided by the xRS RABEENRNEERARITR-F

number of all Shares in issue of the Company as at the June 30, 2022.

TZERNAZSTHEHNBEETRNBBZED L
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(1) These Shares include: (i) 474,029,899 A Shares held by Shenzhen Leren Technology Co., Ltd.
(“Leren Technology”); (ii) 408,041,280 A Shares held by Urumqi Jintiantu Equity Investment
Partnership (Limited Partnership) (“Jintiantu”); and (iii) 40,320,000 A Shares held by Urumaqi
Feilaishi Equity Investment Co., Ltd. (“Feilaishi”).

For Leren Technology’s issued share capital, Mr. Li Li holds 99% and Ms. Li Tan holds 1%; for
Jintiantu’s issued share capital, Mr. Li Li holds 1% (as a limited partner) and Ms. Li Tan holds
99% as a general partner; and Feilaishi is wholly-owned and controlled by Mr. Li Li. Since Leren
Technology, Jintiantu and Feilaishi beneficially own a total of 922,391,179 A Shares in the
Company, and Mr. Li Li and Ms. Li Tan are spouses, Mr. Li Li and Ms. Li Tan are deemed to be
interested in 922,391,179 A Shares beneficially held by Leren Technology, Jintiantu and
Feilaishi according to Part XV of the SFO.

(2) Mr. Shan Yu holds 99% of equity interests in Urumgqi Shuidi Shichuan Equity Investment
Partnership (Limited Partnership) (“Shuidi Shichuan”). Thus, he is deemed to be interested in
46,425,600 A Shares held by Shuidi Shichuan. In addition, Mr. Shan also participates in
Scheme Il and has a 38.88% interest in 15,118,035 A Shares held by the asset manager for the
benefit of the participants of the Scheme II.

Save as disclosed above, so far as the Directors are aware, as at June 30, 2022,
none of our Directors, Supervisors or chief executives had any interest and/or short
position in the Shares, underlying Shares and debentures of the Company or our
associated corporations (within the meaning of Part XV of the SFO) which will be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such provisions of
the SFO) or which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which will be required, pursuant to
the Model Code to be notified to the Company and the Hong Kong Stock
Exchange.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as the Directors or chief executives of the Company are aware, as at June 30,
2022, the following persons (except the Directors and chief executives of the
Company) had an interest and/or a short position in our Shares and underlying
Shares of the Company which would be required to be notified to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or an interest or a
short position in 5% or above of the relevant class of Shares that the Company
would be required to record in the register pursuant to section 336 of the SFO:
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Name of Shareholder

BRI A

Nature of Interest

EamMtE

Number and class
of Shares
interested in

BEEERN
R4 EE
K385

Approximate
percentage of
shareholding
in the relevant
class of
Shares**

1EEEAE R
B 42 B9 L 49
FRBEDHE**

Approximate
percentage of
shareholding in
the total Shares
in issue of the
Company***
HEAT
2HE BT

B2 HEH
BFRE D **

35

Leren Technology™"®

SR 00

Jintiantu®™

SHLO

Worldwide Healthcare
Trust PLC®
Worldwide Healthcare
Trust PLC®
AVICT Global Holdings Limited®

AVICT Global Holdings Limited®

OrbiMed Capital LLC®

OrbiMed Capital LLC®

Morgan Stanley
Investments (UK)®

Morgan Stanley
Investments (UK)®

Morgan Stanley
International Limited®

Morgan Stanley
International Limited®

Beneficial owner

Beneficial owner

BEHEEAA

Beneficial owner

BEmBAEA

Beneficial owner

EmEAA

Investment ma nager

REKIE

Interest in controlled

corporation
REEEES

Interest in controlled
corporation
RELAEER

474,029,899 Shares
A Shares(L)*
474,029,8990%
AR(L)*
408,041,280 Shares
A Shares(L)*
408,041,280
ARR(L)*
11,578,000 Shares
H Shares(L)*
11,578,0000%
HAR (L) *
12,629,500 Shares
H Shares(L)*
12,629,500%
HRAS(L)*
15,353,200 Shares
H Shares(L)*
15,353,200/%

HAR (L)*
38,215,400 Shares
H Shares(L)*
38,215,4008%
HAR (L) *

100,000 Shares

H Shares(S)*
100,000%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,400/%
HAR (L)*

100,000 Shares

H Shares(S)*
100,000/%
HA%(S)*

38.01%(L)*

38.01%(L)*

32.72%(L)*

32.72%(L)*

5.26%(L)*

5.26%(L)*

5.74%(L)*

5.74%(L)*

6.98%(L)*

6.98%(L)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

32.31%(L)*

32.31%(L)*

27.81%(L)*

27.81%(L)*

0.79%(L)*

0.79%(L)*

0.86%(L)*

0.86%(L)*

1.05%(L)*

1.05%(L)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*
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Name of Shareholder

BRI A

Nature of Interest

EamMtE

Number and class
of Shares
interested in

BEEERN
R4 EE
K385
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PrEEEMEMFEEER

Approximate
percentage of
shareholding
in the relevant
class of
Shares**

1EEEAE R
B 42 B9 L 49
FRBEDHE**

Approximate
percentage of
shareholding in
the total Shares
in issue of the
Company***
HEAT
2HE BT

B2 HEH
BFRE D **

Morgan Stanley International
Holdings Inc.®

Morgan Stanley International
Holdings Inc.®

Morgan Stanley & Co.
International plc®
Morgan Stanley & Co.
International plc®

Interest in controlled
corporation
SEEE

Underwriter

BIHE

38,215,400 Shares
H Shares(L)*
38,215,400/%
HRAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HRAR(S)*
38,215,400 Shares
H Shares(L)*
38,215,4008%
HAR (L) *

100,000 Shares

H Shares(S)*
100,000%

HA(S)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

Notes:
*

* %

* Kk

GEE

“L" means holding a long position in Shares; “S” means holding a short position in Shares.

Refers to the percentage of the number of relevant class of Shares involved divided by the *x

number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2022.

Refers to the percentage of the number of relevant class of Shares involved divided by the FEx
number of all Shares in issue of the Company as at the June 30, 2022.

The above-mentioned interests of Leren Technology and Jintiantu have been disclosed as the (1
respective interests of Mr. Li Li and Ms. Li Tan in the section “Interests and short positions of
Directors, Supervisors and chief executives in the Shares, underlying Shares and debentures of

the Company and associated corporations” above.

Pursuant to a stock pledge repurchase agreement, Leren Technology has pledged 43,600,000 (2)
A Shares held in the Company to Guotai Junan Securities Co. Ltd. on December 19, 2019.
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OrbiMed Partners Master Fund Limited (“OPM"), Worldwide Healthcare Trust PLC (“WWH"),
OrbiMed Global Healthcare Master Fund, L.P. (“OGH"), OrbiMed New Horizons Master Fund,

P. (“ONH") and OrbiMed Genesis Master Fund, L.P. (“Genesis") beneficially hold 1,162,200
H Shares, 11,578,000 H Shares, 296,800 H Shares, 1,263,300 H Shares and 1,052,900 H
Shares of the Company, respectively.

OrbiMed Capital LLC is the investment advisor of OPM and the fund manager of WWH, while
OrbiMed Advisors LLC is the investment manager of OGH, ONH and Genesis. OrbiMed Advisors
LLC is a wholly-controlled corporation of OrbiMed Capital LLC.

OrbiMed Capital LLC and OrbiMed Advisors LLC exercise voting and investment power through
a management committee composed of Carl L. Gordon, Sven H. Borho and Jonathan T.
Silverstein.

AVICT Global Holdings Limited is wholly-owned by Hangyuan Holdings Limited. Hangyuan
Holdings Limited is held as to 99.01% by Qingdao Zhongjian Xincheng Investment
Construction Co., Ltd., which is in turn held as to 96.77% by AVIC Trust Co., Ltd. Therefore,
each of Hangyuan Holdings Limited, Qingdao Zhongjian Xincheng Investment Construction
Co., Ltd. and AVIC Trust Co., Ltd. is deemed to be interested in the H Shares held by AVICT
Global Holdings Limited.

Morgan Stanley & Co. International plc. (“MS & Co. Intl PLC"), as an underwriter, holds a
long position in 38,215,400 H Shares (physical-settled unlisted derivative instruments) and a
short position in 100,000 H Shares issued by the Company (cash-settled unlisted derivative
instruments).

MS & Co. Intl PLC is a wholly controlled corporation of Morgan Stanley Investments (UK) (“MS
UK"), while MS UK is wholly controlled by Morgan Stanley International Limited (“MS Intl”),
and MS Intl is wholly controlled by Morgan Stanley International Holdings Inc. (“MS Intl HId").

Therefore, MS UK, MS Intl and MS Intl HId are deemed to be interested in the H Shares held by
MS & Co. Intl PLC.

Morgan Stanley is a company listed on the New York Stock Exchange (stock code: MS). It is the
parent company of MS UK, MS Intl, MS Intl HId, and MS & Co. Intl PLC, and it is deemed to be
interested in the long position in 38,215,400 H Shares and short position in 100,000 H Shares
held by MS & Co. Intl PLC.

In addition, Morgan Stanley is also a parent company of Morgan Stanley Capital Management,
LLC. (“MS CM"), Morgan Stanley Domestic Holdings, Inc. (“MS DH") and Morgan Stanley &
Co. LLC ("MS & Co. LLC"), of which MS & Co. LLC beneficially holds a long position in
750,000 H Shares of the Company. MS & Co. LLC is a wholly controlled corporation of MS DH,
and MS DH is a wholly controlled corporation of MS CM. Therefore, Morgan Stanley, MS DH
and MS CM are deemed to be interested in the H Shares held by MS & Co. LLC.

(3)
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OrbiMed Partners Master Fund Limited (TOPM |)
Worldwide Healthcare Trust PLC ([ WWH |) -
OrbiMed Global Healthcare Master Fund,

P. (TOGH ) * OrbiMed New Horizons Master
Fund, L.P. ( ONH J) FOrbiMed GenesisMaster
Fund, L.P. ([ Genesis |) # Rl E & £ A RN R A6
1,162,200%HA% ~ 11,578,0004%HA% + 296,800/%
HA - 1,263,3008%H 11,052,900 HAX

OrbiMed Capital LLC&OPM #9315 & &8 [ R WWH
#)E £ 438 - OrbiMed Advisors LLC #&FOGH -
ONH K Genesis #)1% & 412 » OrbiMed Advisors
LLC &OrbiMed Capital LLCH) 2 4 S 4205 -

OrbiMed Capital LLC }2OrbiMed Advisors LLCi® &
g Carl L. Gordon ~ Sven H. Borho&Jonathan
T.SilversteindEfK BB E B @1TERRERIRE
o

AVICT Global Holdings LimitedmH
HangyuanHoldings Limited% & # & ° Hangyuan
HoldingsLimitedf3 & &R EH MR ERBZ AR D
B H99.01% Mk MESREFMIKREZE
RERAABIMEAROCERAADFE
96.77% ) X # o A It * Hangyuan Holdings
Limited - S SR EH WK EEZRER DA RHM
EREMHARABKREBRAVICT Global
Holdings Limited#5 5 BJHAR  # A 1 % o

Morgan Stanley & Co. International plc. ([ MS
&Co. Intl PLC) LB EE & (R A LA R B EITH)
38,215,400[RHEF B HF R (RABW U £
™ 4T 4£ T A) K% 100,00088HAR 1 #5 B % A (5 A
REeRWFELTITETA) -

MS & Co. Intl PLCAMorgan Stanley Invetments
(UK) (TMS UK]) 2 2 HAE - fIMS UKZ 1
S ¥E ¥ Morgan Stanley International Limited ([MS
Intl]) » MS IntlBlEMorgan Stanley
InternationalHoldings Inc. ([MS Intl HId ]) & #%
il -

E Lt + MS UK » MS IntI&MS Intl HId# R & AMS
& Co. Intl PLCRF A HIHIR R A #E %S ©

Morgan Stanley?% RRBHEHRZR S TR

8 (B 1 &R 5% - MS) - /,%Ms UK ~ MS Intl ~ MS
Intl HId&MS & Co. Intl PLCHIR AR - R AR
MS & Co. Intl PLC#5 % #938,215,40008H% 4 2 f
100,000&HAR % & P B 2 o

35N Morgan Stanley7i AMorgan Stanley
Capital Management ' LLC. ([MS CM |) -
Morgan Stanley Domestic Holdings, Inc. ([ MS
DH J) &Morgan Stanley & Co. LLC ([ MS & Co.
LLCH BB R FE - HAMS & Co. LLCAZAR A
750,000 Hx R E & FHLF A ° MS & Co. LLCA
MS DHZ & Z)E - MS DHAMS CM2Z 2
#1275 B o B i - Morgan Stanley © MS DH
MS CM# R AAMS & Co. LLCHE B HHIR T A
2 o
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Except as disclosed in this section, as far as the Directors are aware, as at June 30,
2022, no person owned interests and short positions in the Shares and underlying
Shares which shall be disclosed in accordance with Divisions 2 and 3 of Part XV of
the SFO, or interests or short positions in 5% or above of relevant class of Shares
that the Company must record in the register according to section 336 of the SFO.

Arrangements for the Purchase of Shares or
Debentures

None of the Company, its holding company or any of its subsidiaries had entered
into any arrangement at any time during the Reporting Period, so that the Directors
would benefit from the purchase of Shares or debt securities (including debentures)
of the Company or any other body corporate.

Corporate Governance

The Company is committed to ensuring high standards of corporate governance
and has adopted the code provisions set out in the Corporate Governance Code in
Appendix 14 to the Listing Rules (the “Corporate Governance Code”). During the
Reporting Period, the Company had complied with all the applicable code
provisions in the Corporate Governance Code.

The Board currently comprises three executive Directors and three independent
non-executive Directors, with the independent non-executive Directors
representing no less than one-third of the Board. Having such a percentage of
independent non-executive Directors on the Board can ensure their views carry

significant weight and reflect the independence of the Board.

In order to maintain high standards of corporate governance, the Board will
continuously review and monitor the Company’s corporate governance code.
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Model Code for Securities Transactions

The Company has devised its own code of conduct for the trading of securities by
its directors, supervisors and members of senior management of the Group (who
are likely to possess inside information about the securities of the Company due to
their offices or employments in the Company or its subsidiaries) on terms that no
less exacting than the required standard set out in the Model Code. Having made
specific enquiry by the Company, all directors, supervisors and members of senior
management of the Group have confirmed that they had complied with the
required standard set out in the Model Code during the Reporting Period. The
Company continues and will continue to ensure the compliance with the
corresponding provisions set out in the Model Code.

Use of Proceeds from the H Share Listing of the
Company

The H shares of the Company were listed on the Main Board of the Hong Kong
Stock Exchange on July 8, 2020 (the “Listing Date"”), and the Company obtained
its net proceeds of RMB3,538.3 million. According to the plan on use of proceeds
as set out in the prospectus dated June 24, 2020 of the Company (the
“Prospectus”), approximately 30% of the net proceeds (or approximately
RMB1,061.5 million) is intended to be used for improving capital structure and
repaying the existing debt; approximately 30% of the net proceeds (or
approximately RMB1,061.5 million) is intended to be used for expansion of the
sales and marketing network and infrastructure in the European Union and other
global markets, such as the PRC; approximately 20% of the net proceeds (or
approximately RMB707.7 million) is intended to be used for expanding our
development and manufacturing capacity and broadening our product and services
offering of Cytovance; and approximately 20% of the net proceeds (or
approximately RMB707.7 million) is intended to be used for investment in
innovative drugs.
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As at June 30, 2022, RMB1,034.4 million had been used by the Company to improve
capital structure and repay the existing debt; RMB80.8 million had been used for
investment in innovative drugs; the remaining unutilized net proceeds of RMB2,423.2
million were deposited with licensed financial institutions as deposits and structured
principal-protected wealth management products. During the six months ended June
30, 2022, no proceed had been used by the Group due to the uncertainty of the
market as a result of the outbreak of COVID-19. The Company will continue to
monitor the situation carefully and progressively utilize the net proceeds from the H
share listing within three years from Listing Date in accordance with the above
purposes consistently as those stated in the Prospectus. The plan is as follows:

Net proceeds
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B10344E B LUNEEALBREERS
&% EBAARBS0.8EHELIEAIF B K
& HEMRARSAMSHREFEARK2423.28
& TTED LATE R e A A 1 MEOR 7N 38 B AF PR 5 B
SREE BE-_E-_—EXA=+tHIAHE
AHEBAREENEERASEBEERT S
RIAEERER  AEERBEFAMGERIE - K
NABEBZYERERER YB ETHEH
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Use of proceeds from Global Utilised as at Remaining
(RMB million) Offering June 30, 2022 amount  Expected time of use
FREREAR ERBE 720225
(ARBBEEBT) FRGRIRFEE 6H30RCE®8H i TEREARER
Improving capital 1,061.5 1,034.4 27.1 Within next three years from
structure and the Listing Date
repaying the existing debt
REBRFBBREERBER B T EBE3FER
Expansion of the sales and 1,061.5 0 1,061.5 Within next three years from
marketing network and the Listing Date
infrastructure in the
European Union and
other global markets,
such as the PRC
TEBR B KR E Ath 2 Bk T 35 B LmHE3FA
(B IR E
REHBEARERKE
Expanding our development 707.7 0 707.7  Within next three years from
and manufacturing capacity the Listing Date
and broadening our products
and services offering of
Cytovance
TR B B e R B FTHEE3FR
WHERH MM EEEY
REOE®R MRS
Investment in innovative drugs 707.7 80.8 626.9  Within next three years from
the Listing Date
FRYERIR 21 3R & B LW REE3FER
Total 3,538.4 1,115.2 2,423.2
A
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As disclosed in the Prospectus, to the extent that the net proceeds from the Global
Offering are not immediately required for the above purposes or if we are unable
to put into effect any part of our development plan as intended, we may hold such
funds in short-term deposits with licensed banks or authorized financial institutions
in Hong Kong so long as it is deemed to be in the best interests of the Company. In
such event, we will comply with the appropriate disclosure requirements under the
Listing Rules.

Events after the Reporting Period

Save for the continuing impact of the COVID-19 pandemic, the Company has no
events after the Reporting Period that need to be brought to the attention of the
shareholders of the Company.

Review Interim Results and Interim Reports

The Audit Committee has reviewed the unaudited consolidated interim results of
the Group for the six months ended June 30, 2022. The Audit Committee has
considered and reviewed the unaudited consolidated interim results of the Group
for the six months ended June 30, 2022 and the accounting principles and practices
adopted by the Group, and has discussed with management on issues in relation to
internal control, risk management and financial reporting. The Audit Committee is
of the opinion that the unaudited consolidated interim results of the Group for the
six months ended June 30, 2022 are in compliance with the relevant accounting
standards, laws and regulations and have been officially disclosed in due course.
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Interim Condensed Consolidated Statements of Profit or Loss

42 Wil .
- /_\ = \/
EP/H\HFEﬁEﬂ;ZN\m 8 I
For the Six Months Ended June 30, 2022
HZ22022F6H30H 1L ~1EA
Six months ended 30 June
HZ6H30HILAEA
2022 2021
20224 20214
Notes RMB’000 RMB’'000
B 5 ARET T AREF T
(unaudited) (unaudited)
(REEES) (REEEST)
REVENUE A 4 3,756,335 3,111,164
Cost of sales $HE KA (2,537,858) (2,134,257)
Gross profit EF 1,218,477 976,907
Other income and gains =l PN € 5 140,353 5,990
Selling and distribution expenses HERDHEMAS (243,563) (195,059)
Administrative expenses THRHAX (298,078) (259,307)
Impairment losses on financial assets TRMEERBEER 7 (9,252) (10,640)
Other expenses Huf X (892) (4,189)
Finance costs R W 6 (123,014) (108,369)
Share of profits and losses of associates FEAR B & R alm F) R E B (54,990) 9,485
PROFIT BEFORE TAX 5t A3 F 7 629,041 414,818
Income tax expense FrBRim & 8 (118,637) (78,322)
PROFIT FOR THE PERIOD HRER 510,404 336,496
Attributable to: LR AL EA
Owners of the parent [SYNSIEZ SN 511,140 338,159
Non-controlling interests JE 5 A% #EE 25 (736) (1,663)
EARNINGS PER SHARE ATTRIBUTABLE BAREEREZEEAEEER
TO ORDINARY EQUITY HOLDERS OF EF
THE PARENT 10
Basic YN
— for profit for the period — HA A% A RMBO0.35 RMBO0.23
AR #0.357T AR#0.237T
Diluted g
— for profit for the period — HA A& A RMBO0.35 RMBO0.23
AR #0.357T AR#0.237T
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s S AL N2
FHARS AR AR & & | W
For the Six Months Ended June 30, 2022
EFE2022F6H30H 1F 7 18A
Six months ended June 30,
BZ6A308LAMEA
2022
2022F 20214
RMB’000 RMB’'000
ARETR ARBFT
(unaudited) (unaudited)
(RISEE) (RESEF)
PROFIT FOR THE PERIOD HREF 510,404 336,496
OTHER COMPREHENSIVE INCOME Htt2mE k&
Other comprehensive income that may be reclassified to REEHRIAJGEEN ZIEE 1R
profit or loss in subsequent periods (net of tax): IR M2 E Y w (HIFHE)
Exchange differences on translation of foreign operations BONEBIERL Z8 127,108 (2,946)
Share of other comprehensive income/(loss) of associates GBS AR HEb2mEkes
(B#) 14,161 (10,602)
Net other comprehensive income/(loss) that may be NEEBRETEET I EEES
reclassified to profit or loss in subsequent periods MEMbEmERE (BB FE8 141,269 (13,548)
Other comprehensive income that will not be reclassified to ~ REZBHE TS EH 7 HZEam
profit or loss in subsequent periods (net of tax): BIE M2 E W (I FE) -
Change in fair value of equity investments designated at EENLD R BEEEEE®
fair value through other comprehensive income AE A2z B AR ER A 8
NRBEEEZS (6,330)
Remeasurement income on defined benefit pension schemes R EFZBKR S EWEF 2
Yz 55,720 3,262
Net other comprehensive income that will not be REERETEET»EEER
reclassified to profit or loss in subsequent periods B EL At 2 T W 55 % 58 49,390 9,240
Other comprehensive income/(loss) for the period, HRHEM2EKE(HE)
net of tax (40BRBLE) 190,659 (4,308)
Total comprehensive income for the period, net of tax ~ HIRZHEUW A EE GIKRHE) 701,063 332,188
Attributable to: BT ATES:
Owners of the parent BRAEAA 701,162 334,014
Non-controlling interests FEPE AR 2 (99) (1,826)
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As at June 30, 2022
R2022F6H30H

Interim Condensed Consolidated Statements of Financial Position

B HR R R 4R & B A5 A O R

30 June 31 December
2022 2021
202266 H30H 20214128318
Notes RMB’000 RMB’000
Bt 3 ARETR AREFIT
(unaudited) (audited)
(RISEE) (f& &%)
NON-CURRENT ASSETS *RBEE
Property, plant and equipment M - BE N 1M 2,524,576 2,526,672
Right-of-use assets CREEE 233,185 239,854
Goodwill e 12 2,265,521 2,152,201
Other intangible assets Em@EpEEE 467,037 472,969
Investments in associates REERE 2 E 13 1,084,027 1,146,465
Equity investments designated at fair value EENARBEA=ZEEHED
through other comprehensive income FTAE fh 2 T i A A AR
®E 14 489,917 474,885
Financial assets at fair value through profit or loss AR R BEE B A& & A
EHERNCREE 15 976,721 996,500
Deferred tax assets RIEFTBHEE 126,183 121,718
Other non-current assets HibEmE & E 17 255,796 206,016
Total non-current assets FRBEELRE 8,422,963 8,337,280
CURRENT ASSETS RBEE
Inventories FE 18 5,750,897 4,707,549
Trade and bills receivables B oW AR EREE 19 1,784,190 1,525,209
Contract assets EREE 20 17,016 14,993
Prepayments, other receivables and other assets FERTFRIE - Hfh REUCRRIE R H At
BE 21 501,140 566,687
Due from related parties JE Lt B B 7 3R TE 28 47,506 44,088
Financial assets at fair value through profit or loss AR % E@Efiﬂﬁﬁé@j%/\
EHRENSMEE 15 1,344,007 980,909
Derivative financial instruments MEEMITAE 16 (1,940) 248
Pledged deposits BHERFR 30,284 11,581
Time deposits EBFR 1,110,000 1,440,000
Cash and cash equivalents BeERREEEY 2,355,848 1,479,633
Total current assets REBEEAR 12,938,948 10,770,897
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Interim Condensed Consolidated Statements of Financial Position
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As at June 30, 2022

45

R2022F6H30H
30 June 31 December
2022 2021
20226 H30H 20214128318
Notes RMB’000 RMB’000
B 5 ARBT R AREFIT
(unaudited) (audited)
(REELT) (f& &%)
CURRENT LIABILITIES REBaE
Trade payables B Z RN RIE 22 554,266 385,787
Other payables and accruals HEtEMZREREIER 23 517,454 608,729
Contract liabilities aHEaE 24 484,116 377,814
Interest-bearing bank and other borrowings FHERIT REME K 25 5,368,927 3,268,166
Tax payable JE T B IE 125,102 112,997
Due to related parties JE 1~ B B 77 RRIE 28 40,199 6,223
Lease liabilities HEAE 27,798 31,754
Total current liabilities REEEARE 7,117,862 4,791,470
NET CURRENT ASSETS REBEERE 5,821,086 5,979,427
TOTAL ASSETS LESS CURRENT LIABILITIES EEAERTBEE 14,244,049 14,316,707
NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank and other borrowings STERRTREMER 25 1,593,832 2,250,270
Deferred income T U A 17,460 16,673
Deferred tax liabilities RIS HARE 311,933 275,358
Long-term employee benefits REEERET 64,111 138,020
Other non-current liabilities HibIEmBBE 9,558 9,070
Lease liabilities HEBE 101,162 104,001
Total non-current liabilities FRBEBELE 2,098,056 2,793,392
Net assets BEEFE 12,145,993 11,523,315
EQUITY s
Equity attributable to owners of the parent BAGEAARGESR
Share capital [N 26 1,467,296 1,467,296
Reserves 1 10,566,836 9,944,058
Total equity attributable to owners of the BARERAEBLERER
parent 12,034,132 11,411,354
Non-controlling interests FERER 111,861 111,961
Total equity EREE 12,145,993 11,523,315
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Interim Condensed Consolidated Statements of Changes in Equity
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For the Six Months Ended June 30, 2022
HZ22022F6H30H 1L ~1EA

Interim Condensed Consolidated Statements of Cash Flows

EX

Six months ended June 30,

EHZ6A30HLL<EA
2022 2021
2022F 20214
Notes RMB’000 RMB’'000
Bt 3 ARETR AREFIT
(unaudited) (unaudited)
(RISE) (REEEE)
CASH FLOWS FROM OPERATING ACTIVITIES RETHELNRERE
Profit before tax: AT 629,041 414,818
Adjustments for: BMUATSHERE
Bank interest income RITFE WA (29,000) (26,260)
Finance costs A& KA 123,014 108,369
Share of profits of associates FE(R 2 2 Al A 54,990 (9,485)
Dividend income from financial assets BEARRBEZEEES
designated at fair value through other Bt AEMEEKEN S
comprehensive income R E R R B A 7 - (15,543)
Dividend income from financial assets RARBEFEAHEEH:
at fair value through profit or loss AZHBEENEREEN
& B A (4,843) (28,592)
Interest income from debt investment BERRENFSHA - (1,744)
Gains on disposal of financial assets at HEAARBEAEZEAHE
fair value through profit or loss AT HERNERE
ER R E (2,255) (4,677)
Fair value losses on derivative instruments METEMARBEEBRE 2,194 5,738
Fair value gains on financial assets at AAnBESELHLZS
fair value through profit or loss ABHBEENEREEN
DR EERE 7 12,155 (7,073)
Losses/(gains) on disposal of items of HeEmE HERREBER
property, plant and equipment mEE () 7 62 (1,657)
Depreciation of property, plant and equipment ME BELRENE 7 107,863 108,778
Depreciation of right-of-use assets FRREENE 7 19,045 16,840
Amortisation of other intangible assets Hib & e 7 25,559 25,966
Impairment losses on financial assets eRMEERMEEE 7 9,252 10,640
Foreign exchange (gains)/losses, net PE & (Meas), /5185 58 (102,886) 21,673
844,191 617,791
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For the Six Months Ended June 30, 2022
#22022F6H30H1F~18A
Six months ended June 30,
EHZ6A30ALL<EA
2022 2021
20224 20214
RMB’000 RMB’'000
ARBT R AREFT
(unaudited) (unaudited)
(REEST) (RESEF)
Increase in inventories FE®EM (1,043,348) (444,147)
Increase in trade and bills receivables B 5 EWRIE R EREERIE N (267,085) (42,030)
(Increase)/decrease in contract assets AWEEGEM, R (2,023) 186
Decrease/(increase) in prepayments, TERHIE - R REMEKK
deposits and other receivables R,/ (KE ) 155,913 (5,784)
(Increase)/decrease in amounts due from JE Ui A B O ZROE (),
related parties (3,418) 1,113
Increase in trade and bills payables B S ENFIEREMNZEE M 168,479 143,411
Decrease in other payables and accruals HihENFIERETEB R (94,906) (43,071)
Increase/(decrease) in amounts due to FE R B 5 I 00, GRL L)
related parties 68 (1,052)
Increase in contract liabilities EHIBEEM 106,302 130,801
Increase/(decrease) in deferred income EREU ASE N, GRi) 787 (1,036)
(Decrease)/Increase in net defined benefit REMZBRINEEFHE
retirement obligation R, /1 m (2,928) 277
Increase in pledged deposits [REEcEEEE: (18,703) (10,726)
Cash (used in)/generated from operations B (FFA) /P58 % (156,671) 345,733
Bank interest income RITH S A 5,279 4,608
Income tax paid ERFEH (89,350) (84,717)
Net cash flows (used in)/generated from REES ()5 RE R
operating activities EFHE (240,742) 265,624
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For the Six Months Ended June 30, 2022

Bl F2022F6H30H 1F 5 1A

Interim Condensed Consolidated Statements

EX

of Cash Flows

Six months ended June 30,

EHZ6A30HLL<EA
2022 2021
2022F 20214
RMB’000 RMB’'000
ARETR AR¥ETFT
(unaudited) (unaudited)
(RISEE) (RESEF)
CASH FLOWS FROM INVESTING ACTIVITIES RETHEENEERE
Dividend income from financial assets UNARBEFEEEEHTA
at fair value through profit or loss EREZNEREENRE
A 20,760 -
Dividend income from equity investments BEARAABEFEEEZS
designated at fair value through other AT AHE fth 2 T IR a5 A BR A 4R
comprehensive income EE0)E3SNON - 15,543
Dividend received from an associate B A RIRE = 30,158
Interest income from debt investment BREKRENFERA - 5,950
Interest income from time deposits FEE R B U A 19,192 23,384
Investment income received from financial assets AR BETEBEEZHTA
at fair value through profit or loss EHERNERAENERE
WA 12,200 513,300
Proceeds from disposal of financial assets at HENAAEBEFEAEZS)
fair value through profit or loss FFIAEHEZNESREED
Fr5 728 1,383,574 1,579,331
Proceeds from disposal of items of property, HEYE  BELZEEE M
plant and equipment B3IA 150 2
Decrease/(increase) in time deposits EEFEFOR (5 m) 330,000 (150,334)
Purchases of derivative instruments BEMTETAR - (1,945)
Purchases of property, plant and equipment EEME  WEREE (99,160) (79,456)
Purchases of other intangible assets BEHMELEE (3,624) (8,039)
Purchases of financial assets at fair value BEUAREEFEAER
through profit or loss BT ATHERINER®
BE (1,778,635) (1,044,889)
Net cash flows (used in)/generated from BEZE (A FBRELTE
investing activities 258 (115,543) 883,005
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For the Six Months Ended June 30, 2022
#22022F6H30H1F~18A
Six months ended June 30,
EHZ6A30HLL<EA
2022 2021
20224 20214
RMB’000 RMB’000
ARBT T AR¥ETFT
(unaudited) (unaudited)
(REEST) (RE&EE)
CASH FLOWS FROM FINANCING ACTIVITIES METHELENRERE
New bank loans and other borrowings MIERITER R E M ER 3,627,799 1,440,989
Repayment of bank loans and other borrowings ~— EE#FITER R EMEZR (2,178,187) (1,881,858)
Interest on bank loans and other borrowings paid 2817 & 3% & H A & 5 5 & (154,868) (160,627)
Principal and interest elements of lease payments & ZKH A S HEF| & (14,003) (2,740)
Counter guarantee deposit related to corporate HRBMESFARNRERRE
bond - secured e—EEA (40,471)
Security deposit related to bank draft HIETTERBEAMNRE (12,000)
Net cash flows generated from/(used in) BEEERE/(FER)BEESR
financing activities 258 1,228,270 (604,236)
NET INCREASE IN CASH AND CASH REeRBEZEYNENFE
EQUIVALENTS 871,985 544,393
Cash and cash equivalents at beginning of period Hﬁ%ﬂmfﬂéﬁiﬁégﬁw 1,479,633 1,330,245
Effect of foreign exchange rate changes, net R B B REE 4,230 (29,304)
CASH AND CASH EQUIVALENTS AT END OF HARERBRELEEY
PERIOD 2,355,848 1,845,334
ANALYSIS OF BALANCES OF CASH AND CASH HRERREZEBYNEH I
EQUIVALENTS
Cash and bank balances Be MRTES 2,041,569 1,845,334
Non-pledged time deposits with original maturity R4 EBR 50 =& A &9 JE K 17
of less than three months EHER 314,279
CASH AND CASH EQUIVALENTS AS STATED IN BE&REXBIINBLRES
THE STATEMENT OF CASH FLOWS %E% 2,355,848 1,845,334
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2.1

Notes to Interim Condensed Consolidated Financial Information

IR PR AR & B A% B R 5E

CORPORATE INFORMATION

The Company is a joint stock company with limited liability established in the
People’s Republic of China (hereafter, the “PRC") on April 21, 1998. With
the approval of the China Securities Regulatory Commission, the Company
completed its initial public offering and was listed on the Shenzhen Stock
Exchange (stock code: 002399.5Z) on May 6, 2010. The Company completed
its public offering in Hong Kong and its H shares were listed on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) (stock
code: 9989) on July 8, 2021. The registered address of the office of the
Company in the PRC is No. 21 Langshan Road, Nanshan District, Shenzhen.
The Company’s principal place of business in Hong Kong is at Room 4724,
47/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong. The
Company is ultimately controlled by Mr. Li Li and Ms. Li Tan who are acting
in concert.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in biopharmaceutical production, biopharmaceutical
services, biopharmaceutical trading and biopharmaceutical research and
development in Asia, Europe, North America and Australia, and investment
business in Asia, Europe and North America.

This interim condensed consolidated financial information was approved for
issuance by the Audit Committee and the Board on August 29, 2022.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months
ended June 30, 2022 has been prepared in accordance with International
Accounting Standard (“IAS"”) 34 Interim Financial Reporting and should be
read in conjunction with the Group's annual consolidated financial
statements for the year ended December 31, 2021, which has been prepared

in accordance with International Financial Reporting Standards (“IFRSs").

The interim condensed consolidated financial information has been prepared
under the historical cost convention, except for equity investments
designated at fair value through other comprehensive income, derivative
financial instruments and financial assets at fair value through profit or loss
which have been measured at fair value. The Group’s interim condensed
consolidated financial information is presented in Renminbi (“RMB") and all
values are rounded to the nearest thousand except when otherwise
indicated.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &I /8 & i 3 S B R H AR 2 7
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2.1

2.2

Notes to Interim Condensed Consolidated Financial Information

et

BASIS OF PREPARATION (Continued)

The accounting policies and methods of computation used in the interim
condensed consolidated financial information for the six months ended June
30, 2022 are the same as those followed in the preparation of the Group's
annual consolidated financial statements for the year ended December 31,
2021.

The financial information relating to the six months ended June 30, 2021
that is included in the interim condensed consolidated financial information
as comparative information does not constitute the Group’s statutory annual
consolidated financial statements for that year but is derived from those

financial statements.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed
consolidated financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for the
year ended December 31, 2021, except for the adoption of the following

revised IFRSs for the first time for the current period’s financial information.

Amendments to IFRS 3

(BB 15 3R 5 2 Q) SB35 MO E AT
Amendments to IAS 16

(BB g5 R 165k HIEET
Amendments to IAS 37

(EIRR & s ERI) 8375 BB R]

Annual Improvements to IFRSs 2018-2020

5 BA

AR EERM | T
2.1 RREE(EF)

2.2

B

BE_Z-—HXA=THLEXEAN
RIS B ER T E RN
REFETFEAEBRARUEBE—F
Tt A=t -HEFENFES
S BMERMERERR -

BERTHERESHBEEMMERTL
REMMNERBZE T -—FR A=+
BN EAMMBER XA ERAE
EZFEREAEFEGAMBRRMZ
mEEREMBERE -

B BREERESTHEH

RETHEREEUBENMRANE
AHREARRALERE T - —F
ToAZ+-RALFENFERAUB
WERMEAE B HATRET(ER
MHMEEN) DB ARRBBER G
IRERAA

Reference to the Conceptual Framework

S| A mE I RIER

Property, Plant and Equipment: Proceeds before Intended Use
Onerous Contracts — Cost of Fulfilling a Contract
EBESH-EREH KA

Amendments to IFRS 1, IFRS 9, Illustrative Examples

RIEHETE A A1 2 1S BUA

accompanying IFRS 16, and IAS 41

(BB mEZAD) =
—EoEErEENRE

—NF=xE

CEIRR B %5 S 2ERID S 19%
(B 5 3R S 2RI 165% BEMT 2 5 R 88 ) e KB B & &t

CRIRR B 755 3R 5 2E R S 95T

ERHDFEAFEHIEET
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and the impact of the revised IFRSs are described below:

Amendments to IFRS 3 replace a reference to the previous Framework
for the Preparation and Presentation of Financial Statements with a
reference to the Conceptual Framework for Financial Reporting issued
in June 2018 without significantly changing its requirements. The
amendments also add to IFRS 3 an exception to its recognition
principle for an entity to refer to the Conceptual Framework to
determine what constitutes an asset or a liability. The exception
specifies that, for liabilities and contingent liabilities that would be
within the scope of IAS 37 or IFRIC-Int 21 if they were incurred
separately rather than assumed in a business combination, an entity
applying IFRS 3 should refer to IAS 37 or IFRIC-Int 21 respectively
instead of the Conceptual Framework. Furthermore, the amendments
clarify that contingent assets do not qualify for recognition at the
acquisition date. The Group has applied the amendments prospectively
to business combinations that occurred on or after January 1, 2022. As
there were no contingent assets, liabilities and contingent liabilities
within the scope of the amendments arising in the business
combination that occurred during the period, the amendments did not
have any impact on the financial position and performance of the
Group.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7
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Notes to Interim Condensed Consolidated Financial Information

2 5 B

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(b)

Amendments to IAS 16 prohibit an entity from deducting from the cost
of an item of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from selling
any such items, and the cost of those items, in profit or loss. The
Group has applied the amendments retrospectively to items of
property, plant and equipment made available for use on or after
2021.
making property, plant and equipment available for use on or after

January 1, Since there was no sale of items produced while

January 1, 2021, the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to IAS 37 clarify that for the purpose of assessing
whether a contract is onerous under IAS 37, the cost of fulfilling the
contract comprises the costs that relate directly to the contract. Costs
that relate directly to a contract include both the incremental costs of
fulfilling that contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling that contract
(e.g., an allocation of the depreciation charge for an item of property,
plant and equipment used in fulfilling the contract as well as contract
management and supervision costs). General and administrative costs
do not relate directly to a contract and are excluded unless they are
explicitly chargeable to the counterparty under the contract. The
Group has applied the amendments prospectively to contracts for
which it has not yet fulfilled all its obligations at January 1, 2022 and
no onerous contracts were identified. Therefore, the amendments did
not have any impact on the financial position or performance of the
Group.
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(d)

Annual Improvements to IFRSs 2018-2020 sets out amendments to
IFRS 1, IFRS 9, lllustrative Examples accompanying IFRS 16, and IAS 41.
Details of the amendments that are applicable to the Group are as

follows:

IFRS 9 Financial Instruments: clarifies the fees that an entity
includes when assessing whether the terms of a new or modified
financial liability are substantially different from the terms of the
original financial liability. These fees include only those paid or
received between the borrower and the lender, including fees
paid or received by either the borrower or lender on the other’s
behalf. The Group has applied the amendment prospectively to
financial liabilities that are modified or exchanged on or after
January 1, 2022. As there was no modification of the Group’s
financial liabilities during the period, the amendment did not
have any impact on the financial position or performance of the
Group.

IFRS 16 Leases: removes the illustration of payments from the
lessor relating to leasehold improvements in lllustrative Example
13 accompanying IFRS 16. This removes potential confusion
regarding the treatment of lease incentives when applying IFRS
16.
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2 5 B

OPERATING SEGMENT INFORMATION 3.

For management purposes, the Group is organised into business units based
on their products and services and has four reportable operating segments as
follows:

(a) the finished dose pharmaceutical products segment includes
enoxaparin sodium injection;

(b)  the active pharmaceutical ingredient segment includes heparin sodium
active pharmaceutical ingredients, and enoxaparin sodium active
pharmaceutical ingredients;

() the CDMO segment includes R&D, manufacturing, quality
management, program management and commercial manufacture

under customers’ specific order; and

(d)  the "others” segment.
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1 B FS BA 4R A B 1% & LB A

OPERATING SEGMENT INFORMATION 3. RESIER (4F)

(Continued)

Segment revenue and results DEUM AR EE
The following is an analysis of the Group’s revenue and results by reportable REBZAREDHEDHWARER
segments. AWWT :

For the six months ended June 30, 2022 (unaudited) HZE2022F6A30H IE AR (REFE)

Finished dose Active
pharmaceutical pharmaceutical
Segments products ingredients C(DMO Others Total
g Y] API CDMO Efh ait
RMB'000 RMB'000 RMB'000 RMB’'000 RMB'000
ARETR ARETR ARETR ARETR ARBTT
Segment revenue: AHEA
Sales to external customers BETHIRP 1,601,941 1,610,312 468,180 75,902 3,756,335
Intersegment sales PEEHE 1,079,759 1,633,576 1,361 222,999 2,937,694
2,681,700 3,243,888 469,541 298,901 6,694,029
Reconciliation: R
Elimination of intersegment sales BRADHEE (2,937,694)
Revenue from contracts with customers EPERMKA 3,756,335
Segment results : PHEE: 453,645 576,233 177,455 51,446 1,258,778
Recondiliation: HE
Elimination of intersegment results BEHBEEE (40,301)
Other income and gains Hipg AR K= 140,353
Selling and distribution expenses HERDHEFX (243,563)
Administrative expenses TBRRAX (298,078)
Impairment losses on financial assets CRHEERERR (9:252)
Other expenses Rz (892)
Finance costs Eﬂl’éﬁmi (123,014)
Share of profits and losses of associates B E R RAENRER (54,990)
Group's profit before tax REEBAFE 629,041
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OPERATING SEGMENT INFORMATION 3. RETWMEHR (&)
(Continued)
Segment revenue and results (Continued) DEBMARESE (&)
For the six months ended June 30, 2021 (unaudited) HZE2021F6 308 IEAE B (REHF)
Finished dose Active
pharmaceutical  pharmaceutical
Segments products ingredients (DMO Others Total
ki EYE 3 API CDMO Eth At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFL ARBTL ARBT ARETTL ARBTL
Segment revenue: AHEA
Sales to external customers HETFHBEF 1,128,746 1,534,467 355,406 92,545 3,111,164
Intersegment sales PEREE 945,006 1,387,257 951 96,370 2,429,584
2,073,752 2,921,724 356,357 188,915 5,540,748
Reconciliation: RE
Elimination of intersegment sales BHDPEEE (2,429,584)
Revenue from contracts with customers ZEEARKA 3,111,164
Segment results : THEE: 296,214 430,466 92,357 32,439 851,476
Reconiliation: HE:
Elimination of intersegment results BHAPEEE 125,431
Other income and gains Bt A R Mg 5,990
Selling and distribution expenses BERDHHT (195,059)
Administrative expenses THRAX (259,307)
Impairment losses on financial assets SREENEER (10,640)
Other expenses EthAE (4,189)
Finance costs BEMA (108,369)
Share of profits and losses of associates ElEBE DR RER 9,485
Group's profit before tax REBRATE 414,818
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IR PR AR & B A% B R 5E

OPERATING SEGMENT INFORMATION
(Continued)

Geographical information
(a) Revenue from external customers

REDIER (HF)
BEF &R

(a) KEINEBEFHRA

Six months ended June 30,

B Z6H30HIL<EA
2022 2021
202245 20214
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (unaudited)
(REES) (REEERT)
Hong Kong BB 61,857 92,907
United States of America £ 675,882 332,186
Europe BUM 1,906,724 1,906,642
Mainland China el 319,804 273,928
Other countries/regions HMBER @ 792,068 505,501
3,756,335 3,111,164

The revenue information above is based on the locations of the

customers.
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N R NN 61
FHA RS B AR & B 7S & BT EE
OPERATING SEGMENT INFORMATION 3. REDHER (&)
(Continued)
Geographical information (Continued) B ER (&)
(b) Non-current assets (b) ¥ HEBEE
As at As at
June 30, December 31,
2022 2021
M2022%5F 20214
6H30H 12A31H
RMB’000 RMB’000
AR®T ARBETF T
(unaudited) (audited)
(RE&ZEFT) (4e 2=
Mainland China T B A 2,863,063 2,850,044
United States of America E3ET 3,506,849 3,368,616
Europe (B 131,054 141,086
Hong Kong BB 329,177 384,431

The non-current asset information above is based on the locations of
the assets and excludes financial instruments and deferred tax assets.

Information about major customers

During the six months ended June 30, 2022 revenue of approximately
RMB453,907,000 derived from a single external customer accounted for

more than 10% of the total revenue.

During the six months ended June 30, 2021, revenue of approximately
RMB560,616,000 derived from a single external customer accounted for

more than 10% of the total revenue.

bisERBEEER HEREEM
EUE  TEERSBTASRELER
BHEE -

EREXEEFNER

RBEE-_ZT-_—FXA=1+HIL~E
B REEAKA10%IA £ E—5NE
PR AL B ARE453,907,0007T °

REBE-Z-—FR"A=1THILXHE

A REAmBEWAT0%A £/ E— I
BRI AL A AR560,616,0007T °
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HHIR BR 4R & B S B B 5T
4. REVENUE 4. WA
Revenue from contracts with customers EEARWA

(i) BHEUAEH

(i) Disaggregated revenue information

For the six months ended June 30, 2022 (unaudited) HE2022F6H30H IEAEA (X

LES)
Finished dose Active
pharmaceutical ~pharmaceutical
Segments products ingredients CDMO Others Total
2% Yk API (DMO Hif At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR AR%ETR ARETR
Type of goods or services EEELE]
Sale of products Em#HE 1,601,941 1,610,312 - 56,602 3,268,855
CDMO services COMOMR % - - 468,180 - 468,180
Others Hify - - - 19,300 19,300
Total revenue from contracts RPARMALE
with customers 1,601,941 1,610,312 468,180 75,902 3,756,335
Timing of revenue recognition WAREREE
Products transferred at a point in time ~ ZEERHEEBER 1,601,941 1,610,312 - 56,602 3,268,855
Services transferred at a point in time EEEARHEEBRE - - 107,029 5,837 112,866
Services transferred over time FERHEBRE - - 361,151 13,463 374,614
Total revenue from contracts EPERMALE
with customers 1,601,941 1,610,312 468,180 75,902 3,756,335
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FEIRS AR A 5 E B

4. REVENUE (Continued)

Revenue from contracts with customers (Continued)
(i) Disaggregated revenue information (Continued)

For the six months ended June 30, 2021 (unaudited)

4. WA ()

BEFERWA (&)
(i) BBEUAEH (&)

an 63

E

HF2021F6 8308 L A A (k

&)
Finished dose Active
pharmaceutical  pharmaceutical
Segments products ingredients CDMO Others Total
Gk B3 APl CDMO Eth ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT ARETT ARETT
Type of goods or services B R E R
Sale of products ERpe 1,128,746 1,534,467 - 74,408 2,737,621
CDMO services CDMOR7% - - 355,406 - 355,406
Others it - - - 18,137 18,137
Total revenue from contracts RPARKALE
with customers 1,128,746 1,534,467 355,406 92,545 3,111,164
Timing of revenue recognition WAREREE
Products transferred at a point in time EXARRSEVER 1,128,746 1,534,467 - 74,408 2,737,621
Services transferred at a point in time EEERBHEEBRE - = 43511 4,232 47,743
Services transferred over time [ABEEA - - 311,895 13,905 325,800
Total revenue from contracts EPERMALE
with customers 1,128,746 1,534,467 355,406 92,545 3,111,164
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4. REVENUE (Continued)

Revenue from contracts with customers (Continued)

(i)

(i)

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &3 T /g %

Disaggregated revenue information (Continued)

The following table shows the amounts of revenue recognised during
the six months ended June 30, 2022 and 2021 that were included in
the contract liabilities at the beginning of each reporting period and
recognised from performance obligations satisfied in previous periods:

Notes to Interim Condensed Consolidated Financial Information

4. WA (&)
EEARWA (&)

(i)

ZERAEZH (&)
TRENSERSBNEHAS
Wa LA RS EITHEL

EE‘:PTJEWE!’JE%Z TR FR
TE-FRAZTRERERR
REW A E 5E

Six months ended June 30,

B Z6H30HILLA<EA
2022 2021
2022F 20214
RMB’000 RMB'000
AR®ET T AREFTT
(unaudited) (unaudited)
(REEET) (REEERT)
Revenue recognised that was included in the SAHVAHEBEHRENCHER
contract liabilities balance at the beginning WA
of period:
Sale of products EmiHE 5,407 4,463
CDMO services CDMOAR % 259,409 67,760
264,816 72,423
Performance obligations (i) BHEMF
Sale of products EEn 5 &

The performance obligation is satisfied upon delivery of the products
and payment is generally due within 30 to 180 days from delivery,
except for PRC customers of the finished dose pharmaceutical
products, where payment in advance is normally required.

CDMO services

For services under the Fee-for-service (“FFS”) model, revenue is
recognised over time and the performance obligation is part of a
contract that has an original expected duration of one year or less.
Therefore, under practical expedients allowed by IFRS 15, the Group
does not disclose the value of unsatisfied performance obligations

under the FFS model.

I EESREROBRAAF

BrE AR R EEE — BRI
BIIRON  BOBETREMR &
TR B R—BRRHE308E
180B W FTAK °

CDMOR 7%
REERSEXTOREMS - &
ABZHEEETRR  BBHE

ERIGEMHR BB —FNE
R AERCER 7 » EUL - R CER
RS LA F1RNATRE
T3 REET g HFFSER T H
REHNEENEEETRE -
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4. WA ()

EFERWBA (&)
(i) BRELE ()

4. REVENUE (Continued)

Revenue from contracts with customers (Continued)
(ii) Performance obligations (Continued)

CDMO services (Continued)

For certain CDMO services, the directors of the Company have
determined that performance obligations are satisfied upon acceptance
of the deliverable products under customers’ specific orders, and
therefore, the performance obligation is recognised as revenue at a
point in time.

The transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at June 30, 2022 and

CDMOR 7 (#&)
HETFCOMORBME * AAF
EEHTE EAT?XEJE’/E\-LJET
AN ERE - BHETRES
o Bt BOETREERREZ
HRABUWA -

RZZE-_—_FXA=+tBHE-Z
T+ A=t—HoREFH

December 31, 2021 are as follows: BHEE CRETHBORET)
RSERET
As at As at
June 30, December 31,
2022 2021
120224 #20214F
6H30H 12HA31H
RMB’000 RMB’'000
AR®ET ARBFT
(unaudited) (audited)
(REES) (&)
Within one year —F R 1,020,314 1,194,897

All the performance obligations are expected to be recognised within
one year. The amounts disclosed above do not include variable
consideration which is constrained.

ﬁﬁﬁ%i’\]ﬁ{ﬁﬁéﬁ/\‘—im%tﬁﬁ
R LR EN SR TBERR
%\IE’J—J““T B
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HHARS BA 4T & B 7S B BT 5

OTHER INCOME AND GAINS 5. Htlx AR W=
Six months ended June 30,
HZ6H30R1E<EA
2022 2021
2022%F 20214
RMB’'000 RMB’'000
AR®ET T AREFT
(unaudited) (unaudited)
(REE) (REEERT)
Other income Hit A
Bank interest income RATHFIEHA 29,000 26,260
Government grants related to £ DTS 48 8 O IBRORS 6 B
— Assets* —BE* 1,036 1,036
- Income** — g A x* 13,358 16,219
Dividend income from financial assets at LARBEAEEEZEH;A
fair value through profit or loss EHBERNEREENRIEWA 4,843 28,592
Dividend income from financial assets EEURNAREBEFEEEZEEHA
designated at fair value through other Ht2AKENeRmEENRE
comprehensive income A - 15,543
48,237 87,650
Other gains H i 2
Foreign exchange gains/(losses), net FEH W (E18) F58 102,886 (93,654)
Gains on disposal of financial assets at HEUNARBEFEBEEZFHTA
fair value through profit or loss EHERNEREEN NS 2,255 4,677
Fair value (losses)/gains, net: DNABEEER) W F58
Fair value (losses)/gains on financial assets at LAREEAEAHEZEHTAE
fair value through profit or loss HEZNEREENAR
EE (B1R),WE (12,155) 7,073
Fair value losses on derivative instruments MTEITEMARBEER (2,194) (5,738)
(Losses)/gains on disposal of items of HEWE BERZEER®
property, plant and equipment (B18)Wa (62) 1,657
Interest income from debt investment BEREZEEHFEHBA - 1,744
Others A 1,386 2,581
92,116 (81,660)
140,353 5,990
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OTHER INCOME AND GAINS (Continued) 5. E b A & Wa &8 (4F)

* The Group has received certain government grants related to assets to invest in AEEEEGHEEHEBNS THRAE
laboratory equipment and plant. The grants related to assets were recognised in profit B ARREERERBM IR - HEE
or loss over the useful lives of the relevant assets. HANBEEBEENERFHANRE

mHPHER -

*% The government grants and subsidies related to income have been received to o L Wi B B2 A HE B 0 BT A B AR B - A
compensate for the Group's research and development costs. Certain of the grants HEREEOF KR - BIAEBENE
related to income have future related costs expected to be incurred and require the FHpEASELERREHENER I
Group to comply with conditions attached to the grants and the government to 2RO S [ ST A B B RS A I - AR IR
acknowledge the compliance of these conditions. These grants related to income are MERRMETZE RN - ZERRAEF
recognised in the statement of profit or loss on a systematic basis over the periods that BAOHPEREENER IR
the costs, which it is intended to compensate, are expensed. N BERGMERDRPER
Other government grants related to income that are receivable as compensation for JE U ER L fth B2 U A R B BV U R B) (FE R
expenses or losses already incurred or for the purpose of giving immediate financial ERENBERALBRANHE LA/EEM
support to the Group with no future related costs are recognised in profit or loss in the 7N 55 B R4 B 795 S 3 T I AR AR SRR A A AR)
period in which they become receivable. TEEKRBEBYFIRSHENERER

FINANCE COSTS 6. BERA

An analysis of finance costs is as follows:

BMEKRARDITAOT -

Six months ended June 30,

B ZEZ6HA30HLAEA
2022 2021
20224 20214
RMB’'000 RMB'000
AR®T T ARBETF T
(unaudited) (unaudited)
(REEET) (REEERT)

Interest expenses on: ATEBEHFEZL -

Bank borrowings ATIE N 68,995 64,046
Corporate bonds NGIEEE S 40,433 38,111
Lease liabilities HEBE 1,902 1,439
Other finance cost H g KA 11,684 4,773
123,014 108,369
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IR PR AR & B A% B R 5E

PROFIT BEFORE TAX 7. BiAETRE
The Group's profit before tax is arrived at after charging/(crediting): REBMBOBATFE &R, (GFA) A
TEIEESY
Six months ended June 30,
EZ6H30R1L<EA
2022 2021
2022 20214
RMB’000 RMB’'000
ARETT ARBFT
(unaudited) (unaudited)
(REET) (CREER)
Cost of inventories sold HEFENKAR 2,224,286 1,871,480
Cost of services provided IR ARTE B AL AR 313,572 262,777
Depreciation of property, plant and equipment M WEREREITE 107,863 108,778
Depreciation of right-of-use assets CREEERE 19,045 16,840
Amortisation of other intangible assets HEMEpEaEgs 25,559 25,966
Research and development costs* T 85 X AR 79,104 58,267
Auditor’s remuneration Gk 4,987 5,236
Employee benefit expense (including directors’ BRERAMAX (BEEERESH
and supervisors’ remuneration) : ) -
Salaries and other benefits T& REMEN 320,423 264,400
Pension scheme contributions, social welfare and ~ ER&FHEER - HER/FI L EM
other welfare 18 H) 57,449 56,049
Rental expenses from short-term leases REEENESTH 3,189 897
Bank interest income RITF B WA (29,000) (26,260)
Finance costs A& A 123,014 108,369
Dividend income from financial assets at fair value AR EEFEBEZSH A AEH
through profit or loss BRaemEENREKA (4,843) (28,592)
Dividend income from financial assets at fair value AR EBEEBHEE&HF AL
through other comprehensive income ZHBEHSHMEEMHREWA - (15,543)
Foreign exchange (gains)/losses, net & (Was) BKFE (102,886) 93,654
Gains on disposal of financial assets at fair value HENARBEFEEEZHAA
through profit or loss EHBEENEREENKE (2,255) (4,677)
Fair value losses/(gains) on derivative instruments  #74 T EM QA EEEE,(MkzE) 2,194 5,738
Fair value losses/(gains) on financial assets at WAREEZEAEEHT AL
fair value through profit or loss B E’J%mﬁ‘iﬁ?ﬁ’] DBl
BiE (s 12,155 (7,073)
Losses/(gains) on disposal of items of property, HEmE - Jﬁﬁ%& SEEEH
plant and equipment B () 62 (1,657)
Interest income from debt investment BERERE T2 WA - (1,744)
Impairment losses on financial assets: CRIEERBEREIS
Impairment losses on trade and bills receivables B 5 EWGRIE R ERER R EEE 6,905 8,947
Impairment losses on other receivables H M e WGRIB R (E B 1B 3,128 1,693
Impairment losses on due from related parties FE W BB 5 IR BB B 1B (781) -
Write-down of inventories to net realisable value — #fiB 77 & &= 7] & 38 % (H 3,793 2,928
* Research and development costs are included in “Administrative expenses” in the MEXETBSEBRAGABEROTTER

condensed consolidated statements of profit or loss.
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5 £ A

INCOME TAX EXPENSE

The major components of the income tax expense for the period are as

follows:

= AN
e

FiEBER

81 75 & PLHT 5T

;\ 69

HAMEHAXHETEARLEI AT

Six months ended June 30,

B ZEZ6HA30HL<EA
2022 2021
20224 20214
RMB’000 RMB'000
AR T AREFTT
(unaudited) (unaudited)
(R HEST) (REEEET)
Current tax expense BNVERRY 18 &2
PRC e 36,810 117,060
United States of America 35 57,684 44,113
Elsewhere KB E M= 9,141 220
Underprovision in prior years MEFERETR 7,667 1,522
111,302 162,915
Deferred tax expense EER AR
PRC i 12,387 (88,330)
United States of America EJE (5,421) 842
Elsewhere KB E iR 369 2,895
7,335 (84,593)
Total tax charge for the period HRBIES L85 118,637 78,322

Interim Report 2022 # Hi 5 &



70

9.
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HHARS BA 4T & B 7S B BT 5

DIVIDENDS iR E
Six months ended June 30,
B Z6H30HILLA<EA
2022 2021
2022%F 20214
RMB’'000 RMB’'000
AR®ET T AREFT
(unaudited) (unaudited)
(REES) (REEEET)
Dividends declared by the Company ARARBEEIRERE 51,355 220,094

On June 10, 2022, the Company’s shareholders approved the 2021 Profit
Distribution Plan at the annual general meeting, which amounted to
RMB51,355,367 (tax inclusive) pursuant to a dividend of RMB0.35 (tax
inclusive) for every 10 shares of the Company.

On May 26, 2021, the Company’s shareholders approved the 2020 Profit
Distribution Plan at the annual general meeting, which amounted to
RMB220,094,431 (tax inclusive) pursuant to a dividend of RMB1.5 (tax
inclusive) for every 10 shares of the Company.
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10. EARNINGS PER SHARE ATTRIBUTABLE TO

11.

Notes to Interim Condensed Consolidated Financial Information

5 £ A

ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts is based

on the profit attributable to ordinary equity holders of the parent, and the

weighted average number of ordinary shares in issue during the six months
ended June 30, 2022 and 2021 as adjusted to reflect the subsequent

changes in capital at nil consideration.

The calculation of basic and diluted earnings per share are based on:

NN 71

e BB E RN

10. RERBRAAEERER

BEEZBRERN
1H§§$&%§E’ﬂ AERERER

BREREEARGRN - A RN
Eﬁi_giiiﬁ_v__i/\ﬂz'f’
HIERE R B 397 & mAR a9 hnfE T 19 81
(A URBBEETSHENRAE
&) o

SREARBERNOAEER

Six months ended June 30,

HZ6H30R1E<EA
2022 2021
2022%F 20214
RMB’'000 RMB’'000
AR®ET T AREF T
(unaudited) (unaudited)
(REES) (REEEET)
Earnings E*U
Profit attributable to ordinary equity holders MRER A ARG &R
of the parent 511,140 338,159
Six months ended 30 June
HZ6H30H1E<EA
2022 2021
20224 20214
(unaudited) (unaudited)
(RES) (REEEET)
Number of shares BRHOHE

Weighted average number of ordinary shares
in issue during the period, used in the basic
and diluted earnings per share calculation

Ao BT Rk mEr 980

ARt EsRkERRETRN

1,467,296,204 1,467,296,204

PROPERTY, PLANT AND EQUIPMENT 11.

During the six months ended June 30, 2022, the Group acquired assets with
a cost of RMB70,004,000 (six months ended June 30, 2021: RMB67,265,000)
and disposed of assets with a net carrying amount of RMB213,000 (six

months ended June 30, 2021: RMB1,067,000).

ME - -BERRE

REEZFTZ_FAA=Z+HLEAE
AHE AEBRBEEREIAARE
70,004,000 (BE=T=—F A=+
HiEAEA - AR¥67,265,0007T) * H
EEEREFEAARK213,0007T (#
2 —FXRXA=Z+THILAEA: A

R #1,067,0007T) °
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IR PR AR & B A% B R 5E

12. GOODWILL 12. &
RMB'000
ARBFT
At January 1, 2021: R2021F1818 :
Cost B AR 2,202,566
Accumulated impairment REHRE -
Net carrying amount BRHEFE 2,202,566
Cost at January 1, 2021, net of accumulated impairment M2021F 1 A1B KA - Bk 25T RE 2,202,566
Impairment during the year FARE -
Exchange realignment 0E 5 3% (50,365)
Cost and net carrying amount at December 31, 2021 R2021F12 A31HHR A MERENF(E (K83F5H) 2,152,201
(audited)
At December 31, 2021: R2021512H318 :
Cost [DFN 2,152,201
Accumulated impairment ZERE -
Net carrying amount BREFE 2,152,201
Cost at January 1, 2022, net of accumulated impairment M2022F 1 A1ABAE - B 25 E 2,152,201
Impairment during the period BANRE -
Exchange realignment E X A 113,320
Cost and net carrying amount at June 30, 2022 2022456 A30H &IRK AN & BR EF (B
(unaudited) (RfEzEE) 2,265,521
At June 30, 2022: 72022468308 :
Cost B AR 2,265,521
Accumulated impairment ZEHRE -
Net carrying amount BREFE 2,265,521
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13. INVESTMENTS IN ASSOCIATES
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13. RBEERRIZRE

As at As at

June 30, December 31,

2022 2021

20224 20214

6H30H 12A31H

RMB’000 RMB'000

AR®T T AREFT

(unaudited) (audited)

(REHEE) (JE&&T)

Share of net assets EIREEFE 384,049 401,903
Goodwill on acquisition WEmEENHE 923,070 967,654
1,307,119 1,369,557

Provision for impairment PRI (223,092) (223,092)
1,084,027 1,146,465
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13.

Notes to Interim Condensed Consolidated Financial Information

81 %5 B FL B 5t

R HIRG B4R &

INVESTMENTS IN ASSOCIATES (Continued)

Particulars of the Group’s associates are as follows:

13. REEE R

RAIzRE (&)

AEBBEATNFEBAT

Particulars Place of
of issued registration Percentage of ownership interest
Names shares held and business attributable to the Group Principal activities
B 8T A BERAEEH
£B RO BFE NEXBE FEEEEASL TEER
June 30, December 31,
2022 2021
2022F6A30H  2021F12A31A8
Resverlogix Corp. Ordinary shares Canada 33.96% 35.07% Biopharmaceutical R&D
BBk mex E Y BIBERR B
Quest PharmaTech Inc. Ordinary shares Canada 14.86% 14.86% Biopharmaceutical R&D
(hereafter, the "Quest") gl meEX AW RIBER B
(AT 7% Quest])
OncoQuest Inc. Ordinary shares Canada 36.08% 36.08% Biopharmaceutical R&D
BB mex A B
Shanghai Taiyi Venture Capital Limited partnership PRC 49.58% 49.58% Investment management
Partnership. BRE® H BEER
(limited partnership)
(hereafter, the "Taiyi")
FERTAEERE
aR%eE(ERAR)
AT BT
Shenzhen Asia Pacific Health Ordinary shares PRC 27.43% 27.43% Health management
Management Co., Ltd. AR H consulting
AT RRERER REERZA
BRAA
Hightide Therapeutics, Inc. Ordinary shares ~ Cayman Islands 42.32% 46.08% Biopharmaceutical R&D

(hereafter, the “HighTide")
(PAT %7 [HighTide )

Bt

HEHE

The Group's shareholdings in the associates all comprise equity shares held

by the Company, except for Resverlogix Corp., HighTide, Shenzhen Asia

Pacific Health Management Co.,

Ltd., Quest and OncoQuest Inc., the

shareholdings in which are held or partially held through a subsidiary of the

Company.

Resverlogix Corp and HighTide, which are considered as material associates

of the Group, are strategic partners of the Group and are accounted for

using the equity method.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &I /8 & i 3 S B R H AR 2 7

G/ET ik

% Resverlogix Corp. * HighTide » /& 3|

MHAEEERABERADA - Questk

OncoQuest Inc.Fh + Z< 5= B OBk & X B )

RRABERAFMBEXT»FHFELN

MR MZEREDBBEAGN—F
FREFE -

Resverlogix Corp.#HighTide#% 1% & 7 &=
BENEZHE AR BASEMNEES
e WRAERETE -
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13. INVESTMENTS IN ASSOCIATES (Continued)

5 £ A

The following table illustrates the summarised financial information in respect

of Resverlogix Corp. adjusted for any differences in accounting policies and

75

13. RBMERRI 2 RE (&)

T % # 71| & BResverlogix Corp. K] Ef 7 &
REZ HEREBEEHTBRENTMNEE

reconciled to the carrying amount in the interim condensed consolidated EHARE WP B HAERREMEE
financial information: BRI EETHER:
As at As at
June 30, December 31,
2022 2021
20224 20214
6H30H 12A31H
RMB’'000 RMB’'000
AR T AREFTT
(unaudited) (audited)
(REEET) (&)
Current assets BV E E 21,309 18,827
Non-current assets, excluding goodwill FNBEE  TEERE 339,975 338,777
Current liabilities mBEE (146,094) (149,211)
Non-current liabilities E N EIR=E (324,597) (334,291)
Net liabilities, excluding goodwill BEFE TEERE (109,407) (125,898)
Reconciliation to the Group's interest in the HRE B RS R AM R R
associate:
Proportion of the Group’s ownership REBSNMARLEE 33.96% 35.07%
Group’s share of net liabilities of the associate, AEEELBEARAESEE
excluding goodwill TEENE (37,154) (44,152)
Goodwill on acquisition WEmEAMNEE CREFTRE)
(less cumulative impairment) 311,324 327,218
Carrying amount of the investment HEMKRmE 274,170 283,066
Six months Year ended
ended June 30, December 31,
2022 2021
#Z20225F #HE2021%
6H30H Lt 12H31H
~ME A IFFE
RMB’000 RMB'000
AR®ET T ARETT
Revenue WA - -
Loss for the period/year N FRER (18,307) (159,855)
Total comprehensive loss for the period/year R/ FREEEBEARE (18,307) (159,855)
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13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information in respect
of HighTide adjusted for any differences in accounting policies and reconciled
to the carrying amount in the condensed consolidated financial statements:

Notes to Interim Condensed Consolidated Financial Information

13. RBMERRI 2 RE (&)

NRHEIIEFAHIghTideW I E R E -

HERES®

IR N &= B AR R

B YEEERGAMBERERTOERER

BETHE
As at As at
June 30, December 31,
2022 2021
20225 20214
6H30H 12H31H
RMB’000 RMB'000
AR®T R ARBFT
(unaudited) (audited)
(REE) (&)
Current assets mBEE 735,999 775,148
Non-current assets, excluding goodwill FNBEE  TEERE 502,659 503,136
Current liabilities mBAaE (27,908) (20,106)
Non-current liabilities FERBAE (1,036,389) (1,017,067)
Net assets, excluding goodwill BEEFE TEENE 174,361 241,111
Reconciliation to the Group’s interest in the AL B R E QRS
associate:
Proportion of the Group’s ownership REBOMARLE 42.32% 46.08%
Group's share of net assets of the associate, AEBELBEATEEFE
excluding goodwill TREEE 73,790 111,104
Goodwill on acquisition WEmEENEE 321,929 350,619
Carrying amount of the investment KENEREE 395,719 461,723
Six months Year ended
ended June 30, December 31,
2022 2021
#Z20225F HZE20214F
6H30H It 12H31H
~ME A IFFE
RMB’000 RMB’'000
AR®ET T ARETT
Revenue A 1 45
Loss for the period/year N FRER (123,618) (217,463)
Other comprehensive income for the period/year — HI, /4 W H b 2 W 25 34,346 3,668
Total comprehensive loss for the period/year N FAREBEARE (89,272) (213,795)
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13. INVESTMENTS IN ASSOCIATES (Continued) 13.

The following table illustrates the summarised financial information of the

77

RBERRZRE (&)
TRMLY AR E LAY EX AR

Group's associates that are not individually material to the Group: L AN BERME
As at As at
June 30, December 31,
2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REES) (FE2&5T)
Share of the associates’ profit for HAN,F R RS D RLE T
the period/year 6,730 43,693
Share of the associate’s other comprehensive HiN, F AR QA
loss for the period/year Hiv2MEEE (39) (428)
Carrying amount of the Group’s investment REERBENRZREAR
in the associates REE 414,138 401,676
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Notes to Interim Condensed Consolidated Financial Information

14. EQUITY INVESTMENTS DESIGNATED AT FAIR 14. BEEUAIAEEFERHR
VALUE THROUGH OTHER COMPREHENSIVE SEFTAHEMEZAKEHN
INCOME RERE

As at As at
June 30, December 31,
2022 2021
M20224F 20214
6H30H 12HA31H
RMB’000 RMB'000
AR¥ T ARMETF T
(unaudited) (audited)
(R HEE) (4e &=
Equity investments designated at fair value BEENAAEENERH
through other comprehensive income BB AHMGEEREN
RERE
Listed equity investment, at fair value: LAnEBEAEDN
B ETRERE :
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. 6,485 13,050
Rapid Micro Biosystems, Inc. Rapid Micro Biosystems, Inc. 707 1,663
7,192 14,713
Unlisted equity investments, at fair value: NARBEFEN
REMREREA :
Curemark, LLC Curemark, LLC 482,725 460,172
482,725 460,172
489,917 474,885

The above equity investments were irrevocably designated at fair value

through other comprehensive income as the Group considers these

investments to be strategic in nature.
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. LA REBEFFEREEH
PROFIT OR LOSS SFAEHMEZNEREE
As at As at
June 30, December 31,
2022 2021
20225 20214
6A30H 12H318
RMB’000 RMB’000
AR T ARBFT
(unaudited) (audited)
(RAEET) (#82E5T)
Current B
Wealth management products BB 1,299,580 940,340
Convertible bond AERES 44,427 40,569
1,344,007 980,909
Non-current FRB
Listed equity investments, at fair value NARBEFENE EHRERE
GT Biopharma, Inc. GT Biopharma, Inc. 3,808 3,690
Unlisted investments, at fair value NARBEFENR EMRIERE
TPG Biotechnology Partners IV, L.P. TPG Biotechnology Partners IV, L.P. 7,579 16,028
TPG Biotechnology Partners V, L.P. TPG Biotechnology Partners V, L.P. 289,331 311,746
ORI Healthcare Fund, L.P. ORI Healthcare Fund, L.P. 212,503 208,011
ORI Healthcare Fund II, L.P. ORI Healthcare Fund Il, L.P. 117,071 110,974
Shenzhen Top Dental Medical Co., Ltd. YIRS EREERDARA 146,190 146,190
Shanghai Labway Clinical Laboratory Co., Ltd. /i%%%Qﬁ%ﬁﬁﬁﬁxﬁﬁﬁEA Al 112,519 111,587
Hejia Hongli (Hang Zhou) Venture Investment ERAE (M) AIERESREE
Partnership (L.P.) (ER&%) 32,992 33,546
Others H Al 54,728 54,728
972,913 992,810
976,721 996,500

The above equity investments as at June 30, 2022 were classified as financial

assets at fair value through profit or loss as they were held for trading, or as

the Group has not elected to recognise the fair value gain or loss through

other comprehensive income.

RZZE-—FXA=+8"  E#liEEE
BAEFEFEEHRASBAEEZER

Eﬁﬁ’i@ﬂ&lﬁﬁ%?ﬂ@ﬁ BEEZMS A
REAREBEFEAEZEHFAZEHE
ﬁ%%mﬂéﬁf‘e °
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16. DERIVATIVE FINANCIAL INSTRUMENTS

Notes to Interim Condensed Consolidated Financial Information

6. fTEERMIA

As at As at
June 30, December 31,
2022 2021
20225 20214
6H30H 12H318
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(RGHEE) (JE&&T)
Current )Tﬁib
Warrants W 92 248
Foreign exchange forward i&,ﬁﬂﬁl\l: (2,032) -
(1,940) 248

The Group entered into share purchase agreements with Resverlogix Corp.,
pursuant to which each purchased unit is comprised of one common share
and common share purchase warrant. Warrants are not designated for
hedging purposes and are measured at fair value through profit or loss. The
changes in the fair value of the warrants were charged to the statement of
profit or loss during the period/year.

During the six months ended June 30, 2022, no warrants were lapsed.
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T EIRSBR 4R & B 75 & ALY AT
17. OTHER NON-CURRENT ASSETS Hitn3kRBEE
As at As at
June 30, December 31,
2022 2021
12022F 20214
6H30H 12A31H
RMB’000 RMB'000
AR% T ARBFT
(unaudited) (audited)
(REEEST) (#eE5T)
Prepayment for purchase of property plant and BEME WELREBD
equipment TET IR 44,368 17,263
Prepayment for marketing authorisation 35 & 85 FF A TR R 82,391 85,163
Long-term rent receivables REFEWE 1,629 1,952
Bond security deposits (a) BEHFRER() 112,000 87,000
Prepayment for investment (b) & B A (b) 15,408 14,638
255,796 206,016

(@)  On February 27, 2020, the Company issued a corporate bond at a par
value of RMB870,000,000 in the PRC (the “20 Hepalink").
RMB87,000,000 was pledged to a third-party guarantor, in order to
guarantee the realization of creditor’s rights. The information about
the corporate bond is disclosed in note 25 to the financial information.

On April 1, 2022, the Company issued a corporate bond at a par value
of RMB500,000,000 in the PRC (the “22 Hepalink”). RMB25,000,000
was pledged to a third-party guarantor, in order to guarantee the
realization of creditor’s rights. The information about the corporate
bond is disclosed in note 25 to the financial information.

(b)  The prepayment for investment represents the undelivered equity
consideration of Curemark. SPL Distribution LLC, a subsidiary of the
Group, provided active pharmaceutical ingredients and services to its
customer, Curemark, as the prepayment for investment.

RZEZZEFZ_A=++H K
ARRPREETEAEAARE
870,000,000 ;LKA RIES ([20
E&]) - ARFBEBEMHEIR -
EREZFERAEHFARYE
87,000,0007T - BEARRIEFHE
BEHA B 75 B BHIT 5225 # 7% -

RZEZZFWA—B KA
ARFEBETEHEAARKE
500,000,0007T 9 2 Al & % ([ 22
L&) - BRFEBEEMHER
ERE=ZFERAERARYE
25,000,0007T < FEAARIERHE
KERA B 75 & BT 325 B2 5R -

% & 78 14 R IB fECuremarkk R 1+
H AR #E ¥ {8 © SPL Distribution LLC
(FEEH—RFRAAERF
Curemarki2 API & RS 1E B IR E
TEfHFRIE o
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18.

19.

Notes to Interim Condensed Consolidated Financial Information

HHARS BA 4T & B 7S B BT 5

INVENTORIES 18. # &
As at As at
June 30, December 31,
2022 2021
20225 20214
6H30H 12A31H
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(RGHEE) (JE&&T)
Raw materials and consumables R R R #E S 2,096,868 1,742,879
Work in progress ER S 1,222,453 941,823
Finished goods BIRK T 2,431,576 2,022,847
5,750,897 4,707,549

The inventories are net of a write-down of approximately RMB87,780,000
and RMB79,881,000 as at June 30, 2022 and December 31, 2021
respectively.

R_BE-_—_FXA=Z1+BHRER-_ZE=-—
F+ZA=1+—8 HEDMNKRM
ML EEH ARET,780,000T B AR
79,881,0007T °

TRADE AND BILLS RECEIVABLES 19. ESRREREREE
As at As at

June 30, December 31,

2022 2021

120224 #20214F

6830H 128318

RMB’000 RMB’000

AR®T T AREFT

(unaudited) (audited)

(REZET) (FEFE5T)

Trade receivables 2 5 WIS 1,865,656 1,601,498
Bills receivable JE U =A% 12,937 10,010
Allowance for expected credit losses TEHAfE 1B KA (94,403) (86,299)
1,784,190 1,525,209

The Group's trading terms with its customers are mainly on credit. The
credit period is generally from one month to three months. The Group
seeks to maintain strict control over its outstanding receivables to minimize
credit risk. Overdue balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. The balances of trade receivables are
non-interest-bearing.
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19. TRADE AND BILLS RECEIVABLES (Continued)

An aging analysis of the trade and bills receivables as at June 30, 2022 and

December 31, 2021, based on the billing date and net of allowance for

expected credit losses, is as follows:

19.

= AN
e

83

BESRUREREVREREE

(#)

ERNES A RMKRIEREABLE
HE R_E__FAA=THBR=ZT
Z—F+ZA=+—BWMESEKRKE
REWRENRRSTOAT

As at As at
June 30, December 31,
2022 2021
120224 720214
6H30H 12HA31H
RMB’000 RMB'000
AR®T R ARMETF T
(unaudited) (audited)
(R FEET) (&)
Within 1 year —F AR 1,745,500 1,486,732
1 year to 2 years —EWF 63,003 88,504
2 years to 3 years ME=F 63,555 36,070
Over 3 years =FUE 6,535 202
1,878,593 1,611,508
Less: Allowance for expected credit losses B TEERE B R (94,403) (86,299)
1,784,190 1,525,209
The movements in the allowance for expected credit losses of trade BZRERKRFGEEREHABAEENES
receivables are as follows: I
As at As at
June 30, December 31,
2022 2021
12022F 720214
6H30H 12A31H
RMB’000 RMB’'000
AR¥ T AREFT
(unaudited) (audited)
(REEEFST) (EEE)
At beginning of year/period F4,/ 54 86,299 30,114
Impairment losses, net WIEEE  FE 6,905 68,659
Write-off 1 88 - (11,940)
Exchange realignment TE X % 1,199 (534)
94,403 86,299
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Notes to Interim Condensed Consolidated Financial Information
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20. CONTRACT ASSETS

21.

20. BREE

As at As at

June 30, December 31,

2022 2021

20225 20214

6H30H 12A31H

RMB’000 RMB'000

AR®BT R AREFT

(unaudited) (audited)

(RGHEE) (JE&&T)

Contract assets arising from services BRBEEAZEHNEE 17,016 14,993

The contract assets relate to the Group's right to consideration for work
completed and not billed.

EHEEMTAEBEC TKIE R R
R TRAERE B ZHER -

PREPAYMENTS, OTHER RECEIVABLES AND 21. ANRE - Hitt B E
OTHER ASSETS REMERE
As at As at
June 30, December 31,
2022 2021
12022F 720214
6H30H 12A31H
RMB’000 RMB'000
ARETR ARBETF T
(unaudited) (audited)
(REEEFET) (E&EE)
Prepayments TR RIE 148,755 127,852
Deposits and other receivables (a) e M H M EWREIE ) 171,282 197,235
Interest receivables FE W FIE 16,113 13,043
Value-added tax (“VAT") refund receivables M&zt*ﬁm B 6,084 53,352
VAT recoverable AT Y e (E B 96,139 110,156
Prepaid tax TEHITL R - 17,182
Prepaid expenses TEA R 2 112,328 94,243
Less: Impairment (b) R BE (D) (49,561) (46,376)
501,140 566,687
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21. PREPAYMENTS, OTHER RECEIVABLES AND
OTHER ASSETS (Continued)

(a)

Deposits and other receivables are unsecured, non-interest-bearing and
repayable on demand.

As at June 30, 2022 and December 31, 2021, the impairment of the
financial assets included in prepayments, other receivables and other
assets were measured based on 12-month expected credit loss if they
are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial
recognition. Otherwise, they were measured based on lifetime
expected credit loss.

The movements in the allowance for expected credit losses of other
receivables are as follows:

21.

4 A

wN

(a)

85

8175 & PLIT ot

ﬁﬁ X IR~ H e WK

M§F()

R & KEAD FE YR IA R AR - D
u-l— SHEZRERER-

RZEZZFXA=+HAKR=ZF
:—¢+—H:+_E‘ﬁAﬁH
IE - AW IE R E M EEN
CRVEERE - Wl Ea B EE
ﬁ;ﬁﬂiﬁﬂﬁigi\ﬂ;ﬁﬁﬁ?ﬂﬁé
RUREERBREZELM - BE
RI2EANESERERHE - &
Al SIRE A B TE A A8
KHEITETE ©

B 5 OB T B FE R
EBHWT :

As at As at

June 30, December 31,

2022 2021

120224 720214

6H30H 12H31H

RMB’000 RMB'000

AR T ARMEF T

(unaudited) (audited)

(REFEE) (&)

At beginning of year/period F /B 46,376 17,755
Impairment losses, net WEEE  F8 3,128 30,108
Write-off Hh 58 - (1,485)
Exchange realignment M H AR 57 (2)
49,561 46,376
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22. TRADE PAYABLES

22. E5ENRIR

Notes to Interim Condensed Consolidated Financial Information
HEARG PR 4R & B 1% & B M 5

As at As at

June 30, December 31,

2022 2021

20225 20214

6H30H 12A31H

RMB’000 RMB'000

ARBTT AREFT

(unaudited) (audited)

(RGHEE) (JE&&T)

Trade payables 2 5 ENHIE 554,266 385,787
An aging analysis of the trade payable as at June 30, 2022 and December RZEBE-_—FRA=THER=ZE=-—F
31, 2021, based on the invoice date, is as follows: TZA=+—HB BZENRBEEERE

HEAMERE DT T -

As at As at

June 30, December 31,

2022 2021

20224 20214

6H30H 12A31H

RMB’000 RMB'000

AR®T T AREFT

(unaudited) (audited)

(REHEE) (FE2&&T)

Within 1 year —F IR 551,662 381,473

1 year to 2 years —EMF 1,457 2,117

2 years to 3 years ME=F 287 1,518

Over 3 years =FE 860 679

554,266 385,787

The trade payables are non-interest-bearing and are normally settled on
terms of 30 to 90 days.

BHEMNZEANTERE—HBR308E
0B AEE -
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OTHER PAYABLES AND ACCRUALS 23. Htt B RIE R EFTIEE
As at As at
June 30, December 31,
2022 2021
"2022% 720214
6H30H 12H31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REE) (Fe 2 5T)
Other payables L FE < 5B 101,896 132,603
Accruals fEtIE A 166,694 210,436
Payables for purchase of property, plant and BEWME  BWELEED
equipment FEA FRIE 67,339 63,708
Salary payables EH e 145,797 156,261
Other tax payables Hth eI 18 35,728 45,721
517,454 608,729
CONTRACT LIABILITIES 24. eHNERE
The Group recognised the following revenue-related contract liabilities: REERRATEHEAMBENEGOEE
As at As at
June 30, December 31,
2022 2021
H2022% 20214
6H30H 12H31H
RMB’000 RMB’'000
ARBT T AREFT
(unaudited) (audited)
(REE) (#8 2 5T)
Sale of products EmEE 18,358 10,585
CDMO services CDMOAR 465,758 367,229
484,116 377,814
The Group receives payments from customers based on billing schedules as REBIRBIHE S NTHEN B KM
established in the sales contracts. Payments are usually received in advance REKEFPAFR -NZBEENETA
of the performance under the contracts which are mainly from domestic HRTIE MZRENREZERBEBEAER
customers. P
The Group also receives payments from customers based on billing schedules REE TR IECOMORRIS & LI 4 EH
as established in the CDMO service contracts. Payments are usually received HEREREREPNR NRBEE
in advance of the performance under the contracts which are mainly from RETEHMEE  ZENREERE
CDMO services for clients. AEPRMHACOMORH -
All the obligations are expected to be recognised within one year. The FTBEREGEAS R —FRMER - LM
amounts disclosed above do not include variable consideration which is BREBETEEZREI A ZEHE -

constrained.
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS

Notes to Interim Condensed Consolidated Financial Information

TR R AR &

June 30, 2022

81 %5 B FL B 5t

25. GFRRITREMER

202256 H30H

As at June 30, 2022

Current

Bank loans - secured (a)

Bank loans — unsecured

Current portion of long-term
bank loans - secured (a)

Current portion of long-term
bank loans - unsecured
Other borrowings — unsecured (b)

Current portion of corporate bonds (c)

Non-current

Bank loans - secured (a)

Bank loans — unsecured

Corporate bonds (c)

Ep A
RITER-—FER@)

RITER-BER

RERITEFGAHD
—BERG@)

ROBOTEFNHLS
—EER
HibfE3R—EBERD)

REEHHPHBD ()

FEEN SR
RITER-BER(@)

BITER-BER

AEEH(C)

7202256 H30H
Effective interest
rate per annum Maturity RMB’'000
BERERNE B AR¥T R
0.11%-3.90% 2022-2023 1,411,556
20225 £2023F
0.65%-3.85% 2022-2023 1,414,103
20225 £2023F
2.42%-4.75%, 2023 916,573
LIBOR+ APPLICABLE 20235
MARGIN
2.42%-4.75% »
LIBOR+iE f 7l %
4.28% 2023 164,783
2023F
1.20%-2.60% 2022-2023 582,747
20225 £2023F
3.80% 2023 879,165
2023F
5,368,927
2.70%-4.05%, 2023-2029 1,047,479
LIBOR+ APPLICABLE 20235 £2029F
MARGIN
2.70%-4.05% »
LIBOR+3E F 7 %
4.05% 2024 50,622
2024F
3.90% 2024 495,731
2024F
1,593,832
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T EIRSBR 4R & B 75 & ALY AT
INTEREST-BEARING BANK AND OTHER 25. T 2R Hibta ™ (&
BORROWINGS (Continued)
December 31, 2021 20214128311
As at December 31, 2021
M2021612A31H
Effective interest
rate per annum Maturity RMB'000
BRFH =X 3 B B RS ARET T
Current B 5A
Bank loans - secured (a) RITER—BER@) 0.30%-4.05% 2022 1,042,431
20224
Bank loans — unsecured RITER-EER 0.65%-4.22% 2022 776,107
20224
Current portion of long-term RHBRTERANSBS 1.35%-4.75%, 2022 342,344
bank loans - secured (a) — B R (a) LIBOR+ APPLICABLE 2022F
MARGIN
1.35%-4.75%
LIBOR+3 f I & %
Current portion of long-term REFOTERNGSH 4.28% 2022 291,100
bank loans - unsecured —-EER 20224
Other borrowings — unsecured (b) Hofth {8 5 — B AER(b) 2.60%-3.30% 2022 67,747
2022
Current portion of corporate bonds (c) 2R BIEH K EIEIEE 7 (c) 5.50% 2022 748,437
20224
3,268,166
Non-current FEENER
Bank loans — secured (a) RITER-FER@) 1.35%-4.75%, 2023-2029 1,388,038
LIBOR+ APPLICABLE 2023F £2029F
MARGIN
1.35%-4.75%
LIBOR+i A 718 %
Corporate bonds (c) RAEEF(C) 3.80% 2023 862,232
20234
2,250,270
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25.

Notes to Interim Condensed Consolidated Financial Information

+ 5

[ {8 BF 4R & 31 7% & BT 5

INTEREST-BEARING BANK AND OTHER 25. s B8R Hfth {5 =X (&)
BORROWINGS (Continued)
Analysed into: DR
As at As at
June 30, December 31,
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB'000
AR¥T AREFT
Repayable: BARTHIHAREEE :
Within one year —F R 5,368,927 3,268,166
In the second year —FRN 483,803 1,604,635
In the third to fifth years, inclusive “*ii%ﬂim( FEEMSF) 630,692 143,412
Beyond five years REFLAE 479,337 502,223
6,962,759 5,518,436

The mortgaged and guaranteed bank loans were secured by the total
assets owned by SPL with the amounts of RMB393,202,000 as at June
30, 2022 (December 31, 2021: RMB345,139,000). The pledged assets
have a net carrying amount of approximately RMB2,215,682,000 as at
June 30, 2022 (December 31, 2021: RMB1,870,363,000).

The pledged bank loans were secured by the buildings of the Company
located in Pingshan District, Shenzhen with the amounts of
RMB1,288,690,000 as at June 30, 2022 (December 31, 2021:
RMB1,251,968,000). The buildings of the Company located in
Pingshan District, Shenzhen have a net carrying amount of
approximately RMB384,428,000 as at June 30, 2022 (December 31,
2021: RMB470,732,000).

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7

RZEZZ—_FA=+H &8
A AR 393,202,000 (==
%+ -fF=1+—B: AR%
345,139,0007T) A& 18 & A 1R
RITER T ASPLEE N EELE
EER - R_ZT-_—_€ A=+
H EEREENRDFELD
A AR #2,215,682,0000T (=&
%+ -fF=1+—B: AR%
1,870,363,0007T) °

RZZEZZFA=+RH &85
AR #1,288,690,0007T Hy A K
IBITERBAMRRYIELEAARA
AIEFEER(ZZE=Z—F+=A4
z+—E| : N #1,251,968,000
L) M- ZTE-_—FA=1+H"
me,sﬁwtm&a@zm AIEFR R
EF{EX B ARH384,428,0007T
(ZE=Z—F+ZA=+—H8: A
R#470,732,0007C) °
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(a)

(Continued)

As at June 30, 2022, the pledged bank loans with the amounts of
RMB417,820,000 were secured by the pledge of 100% of shares of
Shenzhen Topknow Industrial Development Co., Ltd (December 31,
2021: RMB430,479,000).

The pledged bank loans were secured by the Company with the
amounts of RMB925,637,000 as at June 30, 2022 (December 31,
2021: RMB595,103,000).

As at June 30, 2022, the pledge bank loans with the amounts of
RMB350,259,000 were secured by Shenzhen Techdow Pharmaceutical
Co., Ltd (December 31, 2021: RMB150,124,000).

Other borrowings included discounted notes receivable of
RMB582,747,000 as at June 30, 2022 (December 31, 2021:
RMB67,747,000).

25.

(a)

=

91

8175 & PLIT ot

HERTREMGER (&)

(&
RZZE-_—_FXA=1+H &85
AR #417,820,0007T 1) A 5 R 4R
TEFTUBRRINT 2 ELEER
BERARHZIMBRMOHEER(Z
T F+-_A=1+—H: ARK
430,479,0007T) ©

R-E-_—_FXA=ZTH &8
A AR ¥925,637,0000T (=&
T+ -fF=1+—B: AR%
595,103,0007T) M B X MR ITE
REARAHREER -

R-E-_—_FXA=ZTH &8
A AR 350,259,000t (=&
T+ -fF=1+—B: AR%
150,124,0007T) K B KM BT E
EARYITTRE B A R A AR
ER o

R-ZE-—F X A=1+H HE
FBeEeEE A ARES82,747,000
n(ZEZ—F+=ZA=+—8:
ANER#67,747,0007T) &) 85 IR & Uk
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(o]

On April 23, 2019, the Company issued a corporate bond at a par
value of RMB700,000,000 in the PRC (the “19 Hepalink”). The 19
Hepalink will mature in five years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 19 Hepalink at par. The 19 Hepalink bears interest at
the rate of 5.50% per annum, payable annually in arrears or on the
business day nearest to April 23 of each year, starting from April 23,
2019. In connection with the bond issuance, Shenzhen Gaoxintou
Group Co., Ltd. (“Shenzhen Gaoxintou”), an independent third party
of financing and guarantee service provider, guaranteed our repayment
obligations under the bond. In return, Mr. Li Li provided a
counter-guarantee to Shenzhen Gaoxintou of such obligations, for a
period of two years from the date when Shenzhen Gaoxintou’'s

repayment obligations expire under its guarantee agreement.

On February 27, 2020, the Company issued a corporate bond at par
value of RMB870,000,000 in the PRC (the “20 Hepalink”). The 20
Hepalink will mature in 5 years from the issue date. Upon the third
anniversary of the issue date, the Company shall be entitled to adjust
the coupon rate and the bond holders shall be entitled to sell back the
whole or partial 20 Hepalink at par. The 20 Hepalink bears interest at
the rate of 3.8% per annum, payable annually in arrears or on the
business day nearest to February 27 of each year, starting from
February 27, 2020. In connection with the bond issuance, Shenzhen
Gaoxintou guaranteed our repayment obligations under the bond. In
return, the Company provided Shenzhen Gaoxintou with bond margin
and the mortgage of real estate of subsidiaries, Chengdu Shenrui Co.,
Ltd. and Shandong Ruisheng Co., Ltd., as a counter-guarantee of such
obligations.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. &I /8 & i 3 S B R H AR 2 7
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(c)
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+ 5

H & K (&)

RZE—AFMA=+=AH" K
NRAIRHPEETEHEAARKE
700,000,000 K~ Rl E# (11958
B - 198 mMNEIT AR
HFEREE - REITTHRR=AF
2B ARBARRAERZEmAEX
BEHEHAEAAREZAERE SRS
HEBD198 L o 198 L s L F
ME550%:HE - BAMEEEZ
T-AFMNA-+=ARREFE
MR REEOMNA-+=AME
¥AXH - MZBEEHFEITNE
FllmmFrERERAA ([F
JEFHE]  — Rt & RERRS
HEBNBELIE=7) AEMNZ
EHFTREREBFIELER - 18/E
o FEEEREREBRRYIE
RS T RER  RERBRA
BRYIEFIE R ERIBEE TRE
HEBEEE BEFTMF -

R-ZZEB-_TF_A-_++EA K
RARTEETEERARKE

870,000,000 ;LKA RIES ([20
L) 208 EWmBRETZ
AREAFREIE - REITERB=
BEZH  AQEBREAEZEF
X BEARHEABREAEBERSE
2 E K E D208 E i - 2008 E I
REMEI8%:TE  BEFEA
BE-Z-ZF-_A-tLtHERE
FHHSINEEI-_A=-+tH
MEEASH - ZBEFHETM
T AIIEHRARMRZEST
BERBISIEL LR - ABEM - 7R
AEWWW%%&%ﬁTF%ﬁ%
EMFRRKEBEIGEERERA

aﬁ&m%ﬁmimﬁzﬁqﬁﬁam
FEHEER (FRZERBNHRIE
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8175 & PLIT ot

INTEREST-BEARING BANK AND OTHER 25. SFRMIT R EMER (&)
BORROWINGS (Continued)
(c)  (Continued) () (%)
From March 31, 2022 to April 1, 2022, the Company issued a BT —F=A=+—HEEZ=
corporate bond at par value of RMB500,000,000 in the PRC (the “22 T FPA—HIE - AARRAF
Hepalink”). The 22 Hepalink will mature in 3 years from the issue Bl %% 77 H (& & A K #500,000,000
date. The 22 Hepalink bears interest at the rate of 3.9% per annum, MARESH ([228EE]) 22
payable annually starting from April 1, 2022. In connection with the BEHBRETZBR=FNE
bond issuance, Shenzhen Gaoxintou guaranteed the repayment Hi 0 22)8 K 1RF A E3.9%:
obligations under the bond. In return, the Company provided g8 AlNSEE_E-_F1A
Shenzhen Gaoxintou with bond margin and the mortgage of real —HRBEBFI - RREEFET
estate of subsidiaries, Shenzhen Topknow Industrial Development Co., ms @ AINSFHEARMRZES
Ltd. and Shenzhen Beidi Aoke Technology Development Co., Ltd., as a THYERESELER o HEM
counter-guarantee of such obligations. ZF’\_TF’waﬂll_%%&%fﬁT%%ﬁ
BeMFREAINT 2 EHEEE
E*ﬁFEA ﬂ&mﬂl\mibﬁﬁﬁﬂﬂﬁi
FEERAFNEMEERR - 1ER
ZEBRBGHRER -
26. SHARE CAPITAL 26. R
As at As at
June 30, December 31,
2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB’'000
AR®ET T AREFT
(unaudited) (audited)
(REE) (FE25T)
Registered, issued and fully paid 2t BITRER
1,467,296,204 ordinary shares 1,467,296,204 % & i I 1,467,296 1,467,296
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27. COMMITMENTS 27. i
The Group had the following capital commitments as at June 30, 2022 and RZZEZZFARNA=Z+ARZZT=—F
December 31, 2021: TZA=+—H AEEELET TIE
A

As at As at

June 30, December 31,

2022 2021

#2022F 20214

6H30H 12A31H

RMB’000 RMB'000

ARETT AREFT

(unaudited) (audited)

(REHEE) (fE2&&T)

Contracted, but not provided for: ERT4 - EREME

Property, plant and equipment Wz - B R 85,816 78,955

Capital contributions payable to investments EREEMLERE 445,622 434,766

531,438 513,721
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28. RELATED PARTY TRANSACTIONS

(a)

(b)

Name and relationship
Name of related parties

MBS E BB

95

AR & M5 & R M Rt

28. A AR B
(a) & BERBE

Relationship with the Group
ALK E MR

Mr. Li Li and Ms. Li Tan
TP A EBIR T+

Shenzhen Leren Technology Co., Ltd.

RINTTE LRI AR QA

Urumgi Jintiantu Equity Investment Partnership
(Limited Partnership)

SEAESHAIREKESREE(BERER)

Urumgi Feilaishi Equity Investment Co., Ltd.
BEARERKAOREIREGRRATF

Mr. Shan Yu

BELL

Urumgi Shuidi Shichuan Equity Investment Partnership
(Limited Partnership) (“Shuidi Shichuan”)

BRAEKEAFREREARLCE (FRER) (I KEEED

Aridis Pharmaceuticals, Inc

OncoQuest, Inc.

Resverlogix Corp.

Significant related party transactions

In addition to the transactions detailed elsewhere in the interim
condensed consolidated financial information, the Group had the
following material related party transactions during the six months

ended June 30, 2022 and 2021:

Controlling Shareholders
i

Shareholder of the Company
RARPRE

Shareholder of the Company
RRAIRE

Shareholder of the Company
RARPRE

Shareholder and key management and a close family
member of the Controlling Shareholders

BREEEERERZERRRA N

A company controlled by Shareholder, key
management and a close family member of the
Controlling Shareholders

RR - TEERERERRREOARITHEODQF
Minority shareholder of a subsidiary
FRal L ERE

Associate

Bt i N 7

Associate

/NG|

BEREBL X5
%R HERRA M AR RS

(b)

FHHR B AEBRBE—Z
SoERZEC-FAAZTAL

NEAARBTNEKRBH RS

Six months ended June 30,

HZ6H30R1E<EA
2022 2021
20224 20214
RMB’000 RMB'000
AR¥T T ARBFIT
(unaudited) (unaudited)
(REES) (REEERT)

Revenue from CDMO services CDMOfRE U A

OncoQuest, Inc. OncoQuest Inc. 909 1,321
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28. RELATED PARTY TRANSACTIONS (Continued) 28. Rk AR 5 (48)

(c) Outstanding balances with related parties (c)
As disclosed in the interim condensed consolidated statements of

financial position, the Group had outstanding balances with related
parties as at June 30, 2022 and December 31, 2021.

BT N REEBAR
ZZD‘:F‘ HE B AR A BRSO R PR
CAREERZZEZ_FXA=1
E&_;:—¢+_ﬂ =+—HHE
RIS R E RS -

As at As at
June 30, December 31,
2022 2021
"2022% 720214
6H30H 12HA31H
RMB’000 RMB'000
AR¥T T ARMETF T
(unaudited) (audited)
(REEET) (&)
Due from related parties JEWR B B 77 7R
Trade receivables (trade in nature) (note (i) E 5 EWIE (B 5ME) (i)
OncoQuest, Inc. OncoQuest, Inc. 210 61
Aridis Pharmaceutical, Inc. Aridis Pharmaceutical, Inc. 4,303 3,185
Other receivables (non-trade in nature) HiEUHRIE (FE 5 1EHE)
Resverlogix Corp. Resverlogix Corp. 42,993 40,842
Total receivables from related parties FE UK BA RS 5 SRIB AR KR 47,506 44,088
Due to related parties JE1TEH 5 5B
Other payables (non-trade in nature) Hinpe e iE GEE S E)
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. 507 177
Mr. Shan Yu BFEAE 67 68
Mr. Li Li i 68 -
Ms. Li Tan TR+ 80 -
Shenzhen Leren Technology Co., Ltd. (note (ii)) FIITTLE R BR A7) (B aE(i) 16,591 -
Urumagi Jintiantu Equity Investment (note (i) ~ S&KRE®HLAERE (M%) 14,281 -
Urumai Shuidi Shichuan Equity Investment BEARBKEAFRIERE
(note (ii) GEED)) 1,625 -
Urumagi Feilaishi Equity Investment Co., Ltd. SBAERRKAREREBR
(note (ii)) A Al (i) 1,411 -
Deposit received (trade in nature) Blre (BE51HHE)
OncoQuest Inc. OncoQuest Inc. 5,569 5,978
Total payables to related parties FETRAEE T I AA%E 40,199 6,223
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T EIRSBR 4R & B 75 & ALY AT

28. RELATED PARTY TRANSACTIONS (Continued) 28. Rk AR 5 (48)
(c) Outstanding balances with related parties (c) HBEBAINWREERLE
(Continued) (#&)

(i) Trade receivables due from related parties are unsecured, iy FEWEEHTNESERFE
interest-free and repayable on demand. REER . THEREEEX
(i) Other payable due to Shenzhen Leren Technology Co., Ltd, (i) EETRITECEZRER
Urumgi Jintiantu Equity Investment, Urumgi Shuidi Shichuan nNAEl - BEARESHLRIE
Equity Investment and Urumagi Feilaishi Equity Investment Co., BE BBEBAREKEATFR
Ltd. are dividend declared. ERERSBANBERK AR

R E R R QR 8 HE A fE S
REREEIREE -

(d) Compensation of key management personnel of the d) AEEFTEEBABNF
Group A
Six months ended June 30,
BZEZ6HA30HL<EA
2022 2021
20224 20214
RMB’'000 RMB'000
AR T AREFTT
(unaudited) (unaudited)
(RE&EST) (REEET)
Fees we 150 150
Salaries, allowances and benefits in kind e FHREWRET 3,638 5,019
Pension scheme contributions RIS ETEIHER 120 107
3,908 5,276
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HHARS BA 4T & B 7S B BT 5

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments of

29. RERHEINEMTA

RZE-_—FRXA=ZTHERZ=ZZE=-—F

the Group as at June 30, 2022 and December 31, 2021 are as follows: F+TZA=+—B  AKEEEEREHT
AEWfRmENT
Financial assets tRMEE
As at As at
June 30, December 31,
2022 2021
"2022% 20214
6H30H 12HA31H
RMB’000 RMB'000
AR®T ARBFT
(unaudited) (audited)
(REE) (FE2&&T)
Financial assets at fair value through profit URAABEAELHEEH A
or loss: ERERNEREE
Financial assets at fair value through profit LAREEAZEAHEEHEA
or loss EHEENTRMEE 2,320,728 1,977,409
Derivative financial instruments THEEMIA (1,940) 248
2,318,788 1,977,657
Financial assets at fair value through other LAREBEFEAEEZHA
comprehensive income: HEMmEEABENSREE -
Equity investments designated at fair value EBEARAEEBEFEAH
through other comprehensive income FERH AR MEERES
PR ER E 489,917 474,885
Financial assets at amortised cost: RHHEKAAENEREE :
Financial assets included in other FFAHMIERBEENCRMEE
non-current assets 113,629 88,952
Trade and bills receivables Z 5 fEWGRIE K EWEIR 1,784,190 1,525,209
Due from related parties JE W BA B 5 SR IE 47,506 44,088
Financial assets included in prepayments, FFATER IR - HAth fE U FRIE
other receivables and other assets REMEEN R EE 137,827 162,660
Pledged deposits 2HE B FR 30,284 11,581
Time deposits TE BB TF K 1,110,000 1,440,000
Cash and cash equivalents RehREEEYD 2,355,848 1,479,633
5,579,284 4,752,123
8,387,989 7,204,665
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29. FINANCIAL INSTRUMENTS BY CATEGORY 2. ZEREIHNEMIA
(Continued) (&
Financial liabilities cREeE
As at As at
June 30, December 31,
2022 2021
20224 20214
6H30H 12H31H
RMB’'000 RMB'000
AR T AREFT
(unaudited) (audited)
(REEES) (ge &5t
Financial liabilities at amortised cost: RBEXATENSRARE
Trade payables B S EMNRIA 554,266 385,787
Due to related parties JE A~ B Bt 05 SR IB 722 245
Financial liabilities included in other FT A E b B T ZUE
payables and accruals EFEENSREE 169,235 196,311
Interest-bearing bank and other borrowings FTERT R E b {8 5K 6,962,759 5,518,436
Lease liabilities HEAE 128,960 135,755
7,815,942 6,236,534
30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30. e TENAAREERD
FINANCIAL INSTRUMENTS REESR

As at June 30, 2022 and December 31, 2021, the fair values of the Group’s RZE-_—_FA=Z+BAEKR=ZZT=—
financial assets or liabilities approximated to their respective carrying +TZA=+—H FAEEsHREEXA
amounts. BENARBEEESBREERE
Management has determined that the carrying amounts of cash and cash FEECETHESRACEEY T H
equivalents, the current portion of time deposits and pledged deposits, trade GREEEBRFROBNBERS  BHE
and bills receivables, amounts due from related parties, financial assets Wk e K e W R IR - FE UN B EE U5 BRIB
included in prepayments, other receivables and other assets, trade payables, T ATER IR - H i E U R Iﬁi&f—fﬂﬂﬁ
amounts due to related parties, financial liabilities included in other payables ENeREE - BESEMNKIE  ENH
and accruals, the current portion of interest-bearing bank borrowings and 75 FRIE - BT A E Ath B BB R ERTIE
lease liabilities reasonably approximate to their fair values because these EMEer8E s RMRITERWENER I
financial instruments are mostly short term in nature. APARBEEENRAEREAREE
EEBEE FAAZSeRIARZER
HAMEE -
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IR PR AR & B A% B R 5E

30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the financial controller is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The directors
review the results of the fair value measurement of financial instruments
periodically for annual financial reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair
values:

The fair values of long-term interest receivables and the debt investment
have been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group's
own non-performance risk for interest-bearing bank and other borrowings as
at June 30, 2022 and December 31, 2021 were assessed to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair values of unlisted equity investments have been valued based
on a market-based fair value technique that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs. The fair values of unlisted equity investments
designated at fair value have been estimated using precedent transaction
method, binomial tree model and the guideline public company method
which requires the directors to determine comparable public companies
(peers) and comparable transactions. Those valuation techniques required
significant observable inputs, including market multiplier, risk-free interest
rate, volatility and liquidity discount which are available from public market.
The directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which are recorded
in other comprehensive income and profit or loss, are reasonable, and that
they were the most appropriate values at the end of the reporting period.
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Mainland China. The Group has
estimated the fair value of these unlisted investments by using a discounted
cash flow valuation model based on the market interest rates of instruments
with similar terms and risks.

The Group enters into derivative financial instruments with counterparties,
principally investment in association derivative financial instruments,
including warrants, are measured using binomial tree model, using present
value calculations. The model incorporate various market observable inputs
including the credit quality of counterparties, the underlying stock price and
interest rate curves.

As at June 30, 2022 and December 31,
the derivative asset position was net of a credit valuation adjustment

2021, the mark-to-market value of

attributable to derivative counterparty default risk.

For the fair value of the unlisted equity investments at fair value through

other comprehensive income, management has estimated the potential effect
of using reasonably possible alternatives as inputs to the valuation model.
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30.

Notes to Interim Condensed Consolidated Financial Information

A £ BF

PR & B 1% & R &

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value:

As at June 30, 2022 (unaudited)

A
=]

BETENEE

7202266 H308 (KRKE)

Fair value measurement using

AREEFEFAEE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs Total
BXR BXR
SERmME A ] 52 IRk
K 3R 18 (DN ¢ (DN ¢ &t
(Level 1) (Level 2) (Level 3)
(F—%) (F=8) (E=4)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T AR®T T
Equity investments designated ?“i LA’AﬁFﬁE‘f’%HE
at fair value through other & FTAH fh 2
comprehensive income E’JH’HE?“ 7,193 482,724 = 489,917
Financial assets at fair value LAREENESH
through profit or loss BEEt A AEHER
B REE 3,808 2,316,920 - 2,320,728
Derivative financial instruments MEEHBMIA - (1,940) - (1,940)
11,001 2,797,704 - 2,808,705

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 L s S £ £ @A 1H AR A 7



Notes to Interim Condensed Consolidated Financial Information

L . 103
FHI AR & B 5 & B A
30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30, M TANAABERR
FINANCIAL INSTRUMENTS (Continued) REESR(EF
Fair value hierarchy (Continued) NABEER (&)
Assets measured at fair value: (Continued) URAAREBEGTENWEE & (48)
As at December 31, 2021 (audited) A2021%F12A318 (B F&tH)
Fair value measurement using
AREEFEMASE
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
ESPN ESPN
V& BT 5 AIER R TR # R
B ¥R E EDNE 6 EDNE 6 A&F
(Level 1) (Level 2) (Level 3)
(B—%) (B=%) (B=%)
RMB'000 RMB’'000 RMB’'000 RMB’'000

ARBTT AR®TRT AR¥ETT ARETT

Equity investments designated EENAARBEFEREA
at fair value through other gEgt AR MmEmKE
comprehensive income R ERE 14,713 460,172 - 474,885
Financial assets at fair value LAREEFEAH
through profit or loss YT AZHER
WEMEE 3,690 1,973,719 - 1,977,409
Derivative financial instruments TESBMIA - 248 - 248

18,403 2,434,139 - 2,452,542
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Liabilities for which fair values are disclosed:

As at June 30, 2022 (unaudited)

Notes to Interim Condensed Consolidated Financial Information
Fh HA 5 BH 4R & B 1% & LMY 5

30, ERMTANAIABERS

REBEEER(E)
AREEER(H)

EREBEAAEBENER

7A202256 8308 (REFT)

Fair value measurement using

IREEFERAEE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs Total
BX BX
EEBT S CIE-% ENGIE 2
B R E A BE A BE =Xl
(Level 1) (Level 2) (Level 3)
(B—#) (B=#) (B=#)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T ARBT T
Interest-bearing bank and other &t B R7T & H {tb {5 3
borrowings - 3,554,353 - 3,554,353
As at December 31, 2021 (audited) R2021F128318 (LE:H)
Fair value measurement using
N BER S B EE
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs Total
BX BX
ERT ST AIEE A ER
B R (E A SR WA SR A&t
(Level 1) (Level 2) (Level 3)
(B—%) (=) (B=/)
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT ARBFT
Interest-bearing bank and other 5B R7T & H b {5 3
borrowings - 3,632,151 - 3,632,151
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